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General 
Further on Foreign Ministry News Conference 


“Will Not Retaliate’ Over GATT Bid 


HK2212144194 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 22 Dec 94 


[From the “News at 8:00" program] 


[FBIS Transcribed Texi] Chinese officials continue their 
attack on the US. for blocking their bid to reenter 
GATT, but the Foreigss Ministry says China will not 
retaliate. Susan Chang has the story: 


[Begin recording] [Chang] The front page of BEIJING 
YOUTH DAILY screamed out that the U.S. is to blame. 
It says U.S. negotiators wanted China to lower tariff 
rates comparable to that of developed countries. But 
China maintains it 1s not yet a developed nation and 
needs to keep its tariff rates higher to enable its newly 
developing industries, such as auto manufacturing, to 
grow without foreign competition. Unable to agree on 
this point led to the derailment of China's reentry to 
GATT. The auto industry applauded China's refusal to 
back down on this point, and the news caused auto- 
related shares On China's stock markets to rise by about 
10 percent. Foreign Ministry spokesman Chen Jian said 
excluding Cluna from the newly formed World Trade 
Organization is unwise and warned that the global 
trading system cannot be completed smoothly withou’ 
China. 


[Chen Jian, speaking in Mandarin] Everyone will benefit 
if China is readmitted into GATT, its failure to do so will 
bring harm to everyone. 


[Chan] But, he added that, although the U.S. was instru- 
menial in blocking China’s reentry, Beijing will not 
retaliate and will welcome future visits from U.S. offi- 
cials, including possible visits mext year by U.S. Vice 
President Ai Gore or First Lady Hillary Clinton. Susan 
Chan, TVB News. [end recording] 


Resumption of Talks ‘To Be Decided’ 


11K23 12042794 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
23 Dec 94 p4 


[By Ted Plafker in Beijing} 


[FBIS Transcribed Text] Beijing yesterday repeated its 
assertion that it would not seek to retaliate against 
signatories of the General Agreement on Tariffs and 
Trade (GATT) for its refusal this week to re-admit 
China. 


But it did leave open the possibility that bilateral rela- 
tions with countries that opposed its bid might suffer as 
a result. 
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China’s 8 and 1/2-year bid to regain admission to the 
world trade body suffered its latest setback on Tuesday 
when negotiators in Geneva broke off their last session 
of the year without reaching agreement on China's 
application. 

Foreign Ministry spokesman Chen Jian said that until 
China could enjoy the rights of GATT members, it 
would bear no obligation to abide by the pledges it made 
during the course of negotiations. 


This, he said, was entirely compatible with GATT pro- 
cedures and that in no way did it constitute a form of 
retaliation. 


Asked by a mainland journalist whether there would be 
any effect on China's bilateral relations with “the small 
number of states who went all out to obstruct China's 
efforts to reenter the GATT”, Mr Chen responded, 
“China's re-entry will do good to all, its failure to do that 
will do harm to all.” 


Mr Chen declined to say, however, whether China would 
comply with the proposal of senior GATT officials that 
talks resume in February. 


“This is quite a specific matter, that remains to be 
decided upon,” he said. 


He also expressed his confidence that it would become 
clear over time to other GATT signatories that China's 
exclusion was “unwise” and would hinder the “smooth 


operation of the global trading system”. 


China’s position on Taiwan's entry into the GATT 
theanwhile remained unchanged, Mr Chen said. 


Beijing has long maintained that GATT must recognise 
only one China. 


Further on GATT Talks 


11K 2312085494 Beijing CHINA DAILY in English 
23 Dec 94 pl 


[By Wang Yong: “Failure To Enter GATT Is a “Loss to 
All’—Ministry”} 


[FBIS Transcribed Text] China yesterday warned it was 
“unwise” to exclude it from Gatt membership and 
hinted its exclusion would harm its successor, the World 
Trade Organisation. 


“It's unwise to keep China, the world’s | Ith largest 
trading country with a population of 1.2 billion, outside 
the General Agreement on Tariffs and Trade, or its 
successor, the World Tradc Organization (WTO),” For- 
eign Ministry spokesman Chen Jian said. 


“Without China's participation, WTO's universality 
would be in question and its operation can hardly be said 
to be smooth,” he said. 


Chen said. 


This report may contain copyrighted material. Copying and dissemination 
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He blamed the failure on December 20 to conclude 
substantive negotiations on China's reentry into Gatt on 
a few Gatt members who had propcsed excessive 
demands regardless of the developing economy of China. 


He asserted: “The failure is not only a loss to China, it's 
a loss to all.” 


“We hope the few contracting partics could realize this 
and settle the issue on the basis of respect for fact, 
equality and mutual accommodation,” he said. 


He disagreed with a belief that China means to retaliate 
by canceling its commitments to Gatt if the country fails 
to enter the body. 


“Before we reach a final basket of rights and obligations, 
all the offers are only tentative. 


“This is in line with Gatt rules,” the spokesman 
explained. 


“Now that China cannot enjoy the rights of the Uruguay 


Round of Gatt agreements, it cannot take correspondent 
obligations. This is reasonable.” 


On Sino-U.S. relations, Chen said a major progress has 
been achieved in 1993. 


And it’s in the common interest of both peoples to 
maintain the mome...um. 


“But we have to admit that there're difficulties and 
obstacles in our bilateral relations,” he said. 


He listed the U.S.’ decision to upgrade relations with 
Taiwan as the major problem. “We hope the U.S. could 
stick to the three joint communiques with China so as to 
prevent our relations from being damaged.” 


Views Intellectual Property Rights 


OW’2312134094 Beijing China Radio International in 
English to Western North America 0400 GMT 23 Dec 
94 


[From the “Current Affairs” program] 


{[FBIS Transcribed Text] The Chinese Foreign Ministry 
has blamed the United States for the suspension of 
recent talks on intellectual property. Durirg the minis- 
try’s weekly pres conference in Beijing on Thursday [22 
December], Spokesman Chen Jian said China will not 
yield to threats from outside. Li Peijun reports: 


[Begin Li recording] Chen Jian said during the latest 
round of talks held in mid-December, China proposed a 
positive scheme to settle the remaining problems 
between the two countries. However, the United States 
has continued to make new demands on China, some of 
them are even outside the sphere of intellectual property. 
Chen Jian said talks were brought to a halt when the 
chief American representative walked away from the 
negotiating table. He said China consistently advocated 
the protection of intellectual property rights. China 
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wishes to solve the existing problems between Beijing 
and Washington through dialogue on an equal footing. 
But Chen Jian stressed China will never give in to threats 
or pressures from outside. 


When it comes to China’s failure to enter GATT, the 
spokesman said that China has made the maximum 
number of concessions that a developing nation can 
make. He said it is unwise to exclude China, the | Ith 
largest trade nation from GATT, or the future WTO 
[World Trade Organization}. Chen Jian said China will 
continue its domestic reform and opening policy but by 
following its own schedule. China's decision not to 
honor the promises it made during the negotiations is 
not retaliatory. Chen Jian explained that GATT advo- 
cates the principle of balancing the rights and obligations 
of each member. Now that China's efforts have failed, it 
may not observe any obligations as they are not to be 
balanced by the rights of membership. 


Chen Jian said Beijing and Washington have improved 
their ties greatly this year, especially since the APEC 
[Asia-Pacific Economic Cooperation] informal summit 
in Indonesia. But divergencies si.i! exist. With the issue 
of Taiwan Island at its core, Chen Jian urged the United 
States io honor the agreements between the two coun- 
tries governing their diplomatic ties. He also called on 
the United States to recognize and respect the economic 
realit, when solving related disputes. 


For China Radio International, I am Li Peijun. [end 
recording} 


Wu Yi Says Failure of GATT Talks ‘Regretful’ 


OW2312111694 Beijing XINHUA in English 1108 
GMT 23 Dec 94 


{[FBIS Transcribed Text] Beijing, December 23 (XIN- 
HUA)—China’s opening to the outside world is irresist- 
ible and setback in its effort to resume GATT status will 
not affect the country’s economic cooperation with other 
countries as well as its foreign trade development, said 
Wu Yi, Minister of Foreign Trade and Economic Coop- 
eration (MFTEC). 


Wu gave these remarks here this afternoon whiie greeting 
the Chinese delegation led by Vice-MFTEC Minister Gu 
Yongjiang, who returned from the 19th session of the 
GATT Working Party on China held in Geneva on 
December 20. 


Extending an enthusiastic welcome to the delegation and 
presenting a bunch of flowers to its leader, Wu said it is 
known to all that the delegation had conducted arduous 
negotiations in Geneva, working night and day. 


The delegation, she said, “attaching importance to the 
country’s foundamental interests, keeping the balance 
between China's interests and obligations in the resump- 
tion of its GATT status and stressing its position as a 
developing country”, has demonstrated the spirit of 
defending the national interests. 


This report may contain copyrighted material. Copying and dissemination 
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The minister told reporters at the airport that it is a 
regretful thing that this round of talks did not conclude 
the substantial negotiations on China’s resumption of 
GATT status. 


No matter at what time will China become a member of 
the World Trade Organization (WTO), Wu said, its 
policy of reform and opening- up will not change for 
even a hundred years ahead, and its economic and trade 
relations with various countries will develop further. 


After over a decade of reform, China’s foreign trade 
system has now become consistent with the principles 
outlined in GATT, and its conditions for resumption of 
its GATT status are mature, she said. 


Therefore, Chinese proposals for concluding the negoti- 
ations on resumption of China’s GATT status at the end 
of this year and becoming a founding member of the 
WTO are quite logical and reasonable. 


Certain signatory parties, proceeding from their own 
political intentions, have been imposing pressures on 
China’s GATT status resumption and China will not 
yield to these pressures, she said, adding that it will 
neither sacrifice its foundamental interests for the 
GATT re-entry and nor trade away with its principles. 


Deputy head of the Chinese delegation, vice-minister of 
the state economic and trade commission (SETC) Yu 
Xiaosong, and MFTEC assistant minister Long Yongtu 
and other members of the delegation returned by the 
same plane. 


Greeting the delegation at the airport today were also 
Yang Changji, vice-minister of the SETC, Vice-Minister 
of MOFTEC Sun Zhenyu and Assistani Foreign Minister 
Qin Huasun. 


Comments Further on GATT 


OW2312121794 Beijing XINHUA Domestic Service in 
Chinese 1012 GMT 23 Dec 94 


[By reporter Zhang Yijun (1728 4135 0193)] 


[FBIS Translated Text] Beijing, 23 Dec (XINHUA)}— 
Wu Yi, Minister of Foreign Trade and Economic Coop- 
eration, said today: China’s opening to the outside world 
is irresistible, and the failure of its GATT reentry bid will 
absolutely not affect its economic cooperation with other 
countries, and the continued development of its foreign 
economic relations a: d trade. 


A Chinese delegation, headed by Vice Minister of For- 
eign Trade and Economic Cooperation Gu Yongjiang, 
returned to Beijing by plane today afier attending the 20 
December session of the 19th meeting of the GATT 
Working Party on China in Geneva. Wu Yi met the 
delegation at the airport and presented a bunch of 
flowers to its head Gu Yongjiang. 


Wu Yi extended her warm welcome back to the delega- 
tion. She said: The Chinese delegation conducted very 
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arduous negotiations in Geneva and even worked day 
and night. Their hard work was witnessed by many 
people. 


She said: During the talks, the delegation persisted in the 
principled stand of attaching importance to fundamental 
national interest, maintaining the balance between nghts 
and obligations of GATT membership, and China being 
a developing country. It displayed the spirit of defending 
national interest. 


Wu Yi told reporters at the airport: It is regrettable that 
the meeting of the GATT Working Party failed to 
conclude substantive negotiations on China's reentry 
into the GATT. No matter when China joins the World 
Trade Organization [WTO], China's decision on con- 
tinuing the policy of reform and opening up for 100 years 
will remain unchanged, and the economic cooperation 
and trade between China and its trading partners will 
surely grow constantly on the basis of equality and 
mutual benefit. 


Wu Yi said: After more than a decade of reform China‘s 
foreign trade system has become consistent with the 
principles outlined in GATT. The conditions of China’s 
reentry into GATT are fully ripe. Therefore, China's 
proposal on finishing the substantive talks on China's 
GATT membership by the end of this year and on 
China's becoming a founding member of WTO is com- 
pletely logical and reasonable and made with ripe con- 
ditions. 


She said: A few signatory parties, out of a political 
intention, have constantly exerted pressure on China 
over China’s GATT reentry. China will not yield to the 
pressure, nor will it sacrifice its fundamental national 
interest for GATT membership or barter away princi- 
ples. 


The two deputy heads of the delegation—Vice Minister 
of the State Economic and Trade Commission Yu 
Xiaosong and Assistant Minister of Foreign Trade and 
Economic Cooperation Long Yongtu—and other mem- 
bers of the delegation also returned to Beijing by the 
same plane. 


Also on hand at the airport to meet the delegation were 
Vice Minister of the State Economic and Trade Com- 
mission Yang Changji, Vice Minister of Foreign Trade 
and Economic Cooperation Sun Zhenyu, and Assistant 
Foreign Minister Qin Huasun. 


Li Ruihuan Meets Delegates to Friendship Grous 
Meeting 


OW2212140994 Beijing XINHUA in English 1331 
GMT 22 Dec 94 


[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—The China Association for International 
Friendly Contacts today held the fourth meeting of its 
second council, at the same time celebrating the tenth 
anniversary of its founding. 


This report may contain copyrighted material. Copying and Jissemination 
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More than 300 representatives of the association and 
member units from the country’s 27 provinces, munici- 
palities and cities attended the mecting. 


Li Ruihuan, a standing committee member of the Polit- 
ical Bureau of the Central Committee of the Communist 
Party of China and chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC), met with the delegates to the meeting. 


Attending the meeting were Wang Guangying, vice- 
chairman of the National People’s Congress Standing 
Committee, and Wang Zhaoguo, vice-chairman of the 
CPPCC National Committee. 


Chen Hua, vice-president of the association, delivered a 
speech on the association's work over the past decade 
and its future plans. 


He said that the association has established friendly ties 
with more than 50 countries and regions worldwide, 
playing a positive role in developing China's good- 
neighborly cooperation, safeguarding the traditional 
friendship between the peoples of China and various 
countries and regions, and promoting their links in 
politics, economy and culture. 


On the association’s future work, Chen said that the 
association should seize all chances to continuously 
develo its wide contacts with foreign statesmen, entre- 
preneurs and personages in academic circles, especially 
with those of the surrounding countries so as to further 
serve China's economic construction and strive to 
explore new ways for non-governmental exchanges. 


More than | 20 organizations and individuals from both 
at home and abroad sent letters o1 messages of congrat- 
ulations to the meeting. 


Paper Blames U.S., EC, Japan Collusion on 
GATT 


HK2312044594 Hong Kong WEN WEI PO in Chinese 
23 Dec 94 p A2 


“Special article” by Pan Wei (3803 3837) and Chou 
Shao-ping (0719 1421 1627): “The United States, EC, 
an? Japan Colluded to Obstruct China's Reentry Into 
GATT} 

{FBIS Translated Text] In late August this year, China 
set out a package and made certain concessions in the 
field of market access. However, during several rounds 
of the talks on market access after that, the United States 
insisted on its harsh demands and even raised n-w and 
harsher demands, again and again. On the surface, the 
European Community and Japan expressed support for 
China's reentry into GATT as soon as possible but they 
held the sare positions as the United States on substan- 
tive issues. Some small and intermediate signatories also 
continued ’o raise new demands on China. In view of 
this ‘ituation, and to foil the attempt by the United 
State , the EC, and other signatories to gain more 
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economic benefit by causing the talks to drag on, on 18 
November, the Chinese Government laid down the 
deadline for concluding the substantive- stage talks as 
the end of this year and announced that, after the 
deadline, China would not make any new concessions. 


In the latest round of talks, the United States refused to 
accept the deadline set by China and attac..ed China by 
describing the deadline as an “ultimatum.” It then 
refused to enter into the substantive talks. While facing 
the firmness and well-grounded and tit-for-tat retorts 
from the Chinese delegation, the U.S. side gradually 
came to realize the seriousness of the deadline laid down 
by China. It began to talk serious/y with the Chinese side 
on the fourth day of the Sino-U 5S. talks. However, on the 
concrete issues concerning its real economic interests, 
the U_S. side stood firm and raaintained a tough attitude, 
continuing to demand that Chi:.a make greater conces- 

sions in the aspect of market access. For example, it 
demented that China work out a timetable for lifting the 
existing nontariff import control measures (import 
quotas and licenses) for 156 commodities, substantially 
lowering the tariff rates for textiles and chemicals, and 
opening up the services market in such fields as telecom- 
munications, insurance, and wholesale. 


In the latest round of the talks, the EC and Japan 
obviously sided with the United States by coordinating 
their positions and toughening their demands. In the 
bilateral talks, the EC raised a batch of new questions 
about textiles and export licenses and also followed the 
U.S. position on the subject of farm produce. Like the 
United States and the EC, Japan also demanded that 
China werk out a timetable for lifting all nontariff 
measures and demanded that China lower the tariff on 
farm produce to the same level as Japan's. Australia had 
reached agreement with China on the issue of wool 
quotas in the past but it abruptly changed its attitude this 
time and demanded that China completely remove all 
quotas and adjust imports through tariffs. Obviously, the 
Western developed countries again formed an “alliance” 
—_— China in the talks for the sake of their economic 
efit. 


However, the talks also showed that the major trading 
powers were afraid that China would leave the negoti- 
ating table and feared that the talks would <ventually 
break down, because they might lose the economic 
benefit they had gained from the access talks related to 
China's reentry to GATT. At the same time, they also 
feared China's tremendous future influence in the world 
markei as China's economy is rapidly growing stronger 
and hoped that China would be restrained by the world’s 
multilateral trading system. An American official said: 
“We hope to make progress in the talks because China is 
too important and cannot be left acting freely outside the 
world’s multilateral trade system.” 


oe oe wow wee 
ater’ 


11K 2312100794 Hong Kong TA KUNG PAO in Chinese 
23 Dec 94 p 2 

[Editorial: “China Will Achieve the Aim oi Reentering 
GATT Sooner or Later”) 
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[FBIS Translated Text} Because the United States delib- 
erately placed obstacles in the way of and took advantage 
of the opportunity to set exorbitant demands on China, 
no agreement on China's reentry into GATT was 
reached during the talks on this issue in Geneva. When 
answering questions at the news conference held by the 
Chinese Foreign Ministry yesterday, the spokesman 
said: China expressed regrets over the matter. Mean- 
while, China declared that since it was unable to reenter 
GATT, it would not fulfill the obligations it had under- 
taken during the talks. Now China's efforts to reenter 
GATT have met with a temporary setback. 


As a matter of fact, it had been generally anticipated that 
China would be unable to achieve the aim of reentering 
GATT at the end of this year. The United States stub- 
bornly insisted that China must reenter GATT on the 
terms applying to a developed country, but it is very 
difficult for China to comply. Beyond all doubt, China is 
still a developing country, as its GNP, calculated on a 
per-capita basis, is in the rear ranks of ihe world. Hence, 
the U.S. obstinate demand that China should join GATT 
as a developed country meant asking China to do some- 
thing which it is impossible for it to do. Since China's 
national industries can hardly endure the onslaught of 
imported goods pouring in like crushing waves, China 
called for reentry into GATT as a developing country, so 
that it could protect its industries and service trades to a 
certain extent within a set transition period. This is a 
rational and minimum requirement made by a devel- 
oping country. The United States, being a developed 
country, should have adopted a cooperative attitude 
toward a developing country, and should, on no account, 
have put pressure on its opponent to obstinately prevent 
it from reentering GATT. 

As everybody knows, China has actually made unremit- 
ting efforts during the negotiations, which lasted eight 
years. In these negotiations, China has made consider- 
able concessions in a number of areas, such as reducing 
tariffs, opening its markets wider, enhancing the trans- 
parency of its foreign trade system, protecting intellec- 
tual pro-.ci*) rights, and so on. Specifically, since the 
beginr \* © this year, China has promised to set the 
tarif! ceiling for more thar. 90 percent of products at 35 
percent and to further reduce it to 30 percent in five 
years. In the area of service trades, China also made 
commitments in respect of 36 departments, including 
finance, telecommunications, shipping, and so on. 


In particular, China participated in the Uruguay Round 
of trade talks and signed the framework agreement on 
the Uruguay Round of talks last April. These practical 
actions show that China sincerely wishes to fulfill its 
responsibilities and obligations in international eco- 
nomic and trade relationships. In fact, China is qualified 
to join the World Trade Organization [WTO], and a 
large number of developing countries have expressed 
support for China's endeavor to accede to the WTO. 
Now, the United States has shut China out of the 
organization, which precisely demonstrates its over- 
bearing behavior. 
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At the 19th session of she GATT working party on China 
held in Geneva, Pierre Girard, Swiss ambassador to 
GATT and chairman of the above working party, dis- 
closed that during the protocol negotiations on the terms 
of China's accession to the organization, considerable 
progress had been made in the areas of forcign exchange 
management, price control, and agriculture, among 
others, but there were still many differences on such 
issues as intellectual property rights. China has per- 
mitted foreign banks to open branches not only in the 
coastal region but also in Beijing and 10 other interior 
cities. However, the United States rejected it, stressing 
that “China should open its nationwide banking 
industry to the outside world.” People can see from this 
how overbearing the United States is. 


According to the forecast of an observer in Geneva, it 
will take at least another six months to complete the 
negotiations, and it will be “rather difficuit™ for China to 
be a founding member of the new WTO. In our opinion, 
what kind of trade organization will this WTO be 
without the participation of China, which has a popula- 
tion of 1.1 billion? Is this phenomenon fair and sensible? 
China's total foreign trade this year will exceed $200 
billion, ranking {lth in the world. The development 
potential of the huge market in the East 1s 1itimeasurable. 
The United States itself will also suffer losses in refusing 
to let China reenter GATT. The U.S. Government's 
creating difficulties to hinder China from reentering 
GATT out of political considerations has been assailed 
by the industrial and commercial sectors of its own 
country, because it has brought disadvantages to others 
as well as to itself. 


China's intention to reenter GATT is primarily gener- 
ated by the requirements of economic reform and 
opening up so that it need not be slavishly dependent on 
others. Given the inability to reenter GATT, China will 
continue practicing its economic and ‘inancial reform 
and open policies. In the future, China will, as always, 
positively expand its economic and trade cooperation 
and develop its bilateral and mujitilateral trade with 
various countries and regions on an equal and mutually 
beneficial footing. 

As China adheres to a fair and rezsonable stand, people 
will reach their own conclusions on the rights and wrones 
regarding the cight years of nepotiations. The over- 
bearing behavior of the United States will certainiy not 
be pardoned by various countries. Our present setback is 
temporary. China wiil restore its appropriate position in 
the WTO sooner or later. 


— in DPRK-U.S. Helicopter Incident 


OW'2312112994 Beijing China Radio International in 
English to Western North America 0400 GMT 23 Dec 
04 


“News analysis” by Wen Jic] 
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[FBIS Transcribed Text] North Korea handed over the 
remains of the downed U.S. helicopter’s pilot to a 
United States representative on Thursday [22 
December]. (t has also assured that the other captured 
U.S. pilot will soon be allowed to leave the country. 
CRI's [China Radio International] Wen Jie looks at the 
lates, development in relations between the U.S. and 
North Korea. 


[Begin Wen recording] Tensions seem to have cased 
somewhat after North Korea made some concessions. 
On Thursday the remains of Chief Warrant Officer 
David Hilemon were handed over to U.S. Congressman 
Bill Richardson in Panmunjom in the Demiulitarized 
Zone. Reports say Richardson is optimistic that cap- 
tured U.S. pilot Bobby Hall will be home on Sunday for 
Christmas. Last Saturday North Korea announced an 
enemy helicopter had been shot down for illegally flying 
over its airspace. Later, it was confirmed North Korea 
had downed the U.S. military observation helicopter 
cafrying two crewmen. Ore pilot was killed, and the 
other was being held for questioning. The U.S. Pentagon 
stated the helicopter was making a reconnaissance flight 
but lost its way and went into North Korea. 


U.S. President Bill Clinton asked Congressman Bill 
Richardson to negotiate the issue on behalf of the White 
House, as he was in North Korea on a previously 
scheduled visit. Positive signs have come from the talks. 
North Korea has agreed to provide detailed information 
about the downed helicopter and its crewmen after its 
investigation. The two sides also agreed to meet on 
Monday at Panmunjom to discuss the repatriation of the 
pilot. However, talks were postponed until Tuesday and 
failed to bring any results. In the meantime, the U.S. 
: of state, Warren Christopher, warned North 
Korea that any delay of the repatriation would surely 
affect relations between the U.S. and North Korea. His 
statement was the most strongly worded from the U.S. 
Government since the Saturday incident. On 
Wednesday the crisis passed when North Korea backed 
down and agreed te return the remains of the dead pilot. 
The international community had expect::d that North 
Korea would make concessions if the U.S. rvade a formal 
apology. Some analysts say North Korea gave in because 
it does not want to bring harm to its nuclear agreement 
with the U.S. signed in October. Under the agreement, 
North Korea will receive billions of dollars from the U.S. 
for nuclear reactor safety. Moreover, they say North 
Korea has no excuse for holding the pilot. Whatever the 
reason, it seems that the crisis has b ‘en resolved, at least 
partially. Observers believe the latest development will 
not have a significant impact on the U.S.-North Korea 
relations. And equally important, Chief Warrant Officer 
Bobby Hall may be back home with his family for 
Christmas. For CRI, | am Wen Jie. [end recording] 


Daily Analyzes Western Military Intervention 


11K2312151494 Beijing HEFANGIUN BAO in Chinese 
17 Dec 94 p 7 


[By Wang Cunfu (3769 1317 8099): “Characteristics of 
Military Interventions in the Contemporary World”) 
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[FBIS Translated Text] With the end of the Cold War 
and the attendant shifts in the global balance of power, 
the United States has become the world’s only super- 
power and its hegemony has expanded further. The 
success in the Gulf War has confirmed the conviction 
among Western countries to follow the Gulf War model 
in resolving regional conflicts and hot spots and has 
explained noticeable increases in military interventions 
by Western countries in recent years. Over the past year 
or so, the United States, Britain, and France resorted to 
force in the vicinity of the “no-fly zone™ they designated 
south of the 32 degrees north latitude in Iraq; the United 
States, France, Haly, and Germany sent troops to 
Somalia, the NATO countries applied economic sanc- 
tions and carried out air raids against Bosnia- 
Herzegovina, and the United States pursued an interven- 
tion in Haiti... A birds-eye view of the Western powers’ 
military interventions helps bring their characteristics 
into sharp relief. 

Openly push for a “new interventionist™ theory to justify 
military intervention. Some Western countries have been 
following the lead of the United States in military 
interventions in foreign countries. Since Clinton 
assumed power, his administration has put forward a 
series of statements providing theoretical justification 
for military interventions, such as “civil wars are not an 
internal affair, and human rights override sovereignty.” 
“protecting racial, religious, and ethnic minorities from 
conflicts and from exclusions by hostile governments,” 
and so on. The United States also believes that, since 
“democratic countries” cannot go to war against one 
another and hence will not produce refugees, the United 
States should “urge” other countries to build “demo- 
cratic governments.” In other words, the United States 
and other Western countries are exempt from the restric- 
tions posed by state sovereignty in “promoting democ- 
racy,” “protecting human rights.” and “stopping civil 
wars.” They can conduct open military interventions in 
any place they think needs “help.” 

“Legalize” military interventions under the UN flag. This 
will mobilize more international organizations and 
countries to intervene, avoid the stigma of invasion, and 
cut economic costs. As the Americans put it: “This is a 
new way for the United States to play its role as the world 
Interventions in the form of direct troop injections, arms 
aid, forced inspections, military reconnaiisance, and so 
on. After the Cold War, the United States sees regional 
conflicts, terrorism, ethnic conflicts, and the prolifera- 
tion of massive destructive weapons such as nuclear, 
biological, and chemical weapons as the main threats 
against its strategic interests, and so 1s advocating “the 
resolute use of force when our (U.S.) vital interests are 
challenged” and that “when possible, do it with allies, 
but, when necessary, do it alone.” Specifically, its modes 
of operation vary with different targets. The first way is 
to send troops to monitor the situation closely, then, 
depending on the situation, take armed action. Interven- 
tion in this form of advanced int ‘rcession enables it to 
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monitor developments, while at the same time putting 
military pressure on the target and in this way hastening 
the development of the situation. The U.S. military 
action in Haiti was an example. The second way 1s to 
provide political, economic. and military aid to one side, 
and apply sanctions or various pressures on the other 
side. for example. the Western countries’ actions in 
Bosnia- Herzegovina, in which Germany's intervention 
in the civil war in Yugoslavia was particularly cye- 
catching and played a key role in the dismembering of 
Yugoslavia. The third way ts to demand armed inspec- 
tions of the “most dangerous countries,” as in the case of 
Iraq. The fourth way is to send troops directly into the 
area. such as the Westera c> ~*~ © military actions in 
Somalia and Rwanda. 


The close coordination : litar) intervention with polit- 
ical pressure and econ ~ leas makes opposing 
intervention difficult. Beto. .., embark on a military 
intervention, Western countries often first exert tremen- 
dous political pressure agairst the target of intervention, 
liaise with international organizations and concerned 
countries 40 get them to jointly condemn the country or 
organization targeted fer intervention ‘a order to lorce 
the target to make concessions. Failing this, econc«nic 
sanctions will be applied against the target, including 
freezing its foreign exchange reserves in Wester coun- 
tries, blocking its commercial access and foreign trade. 
When political pressure and economic blockade still fail 
to make it give in, then comes the military intervention, 
during which the political pressure and economic sanc- 
tions will be continued, putting the target of intervention 
in a very difficult position. 

Military intervention is a display of today’s power poli- 
tics at its strongest, a negative factor in world peace and 
stability, and a challenge to the pursuit of a new, just, 
and rational woild order. Facts show that resolving crisis 
and conflict in a peaceful way is the only effective way of 
maintaining regional stability and promoting world 
peace. 


ee eee 
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[By Zhang Rongdian] 


[FBIS Transcribed Text} Beijing. December 20 (XIN- 
HUA)}--The year of 1994 has seen frequent und active 
diplomatic exchanges between China and European 
countries. 


The eye-catching high-level visits, in particular, have 
made 1994 a year of major breakthroughs in Sino- 
European relations. 


It is remarkable and unprecedented in Sino-Evropean 
relations that senior Chinese leaders inclucing Jiang 
Zemin, Li Peng. Qiao Shi, Li Ruthuan and Zhu Rongyi 
made their trips to Europe. 
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The five top leaders visited a total of 14 countries and 
the visits have been “record-making™ in various ways: 


For the first time, China's president went to Russia and 
Ukraine, And for the first time in five years, China's 
president visited France. 


For the first ime, China's premier paid a visit to Ausiria; 
And for the first time in recent years China's premier 
visited Germany. 


For the first time, chairman «f the Standing Commitice 
of the Nacional People’s Congress. China's parliament, 
toured countries in western Europe. 


For the first time, chairman of the Chinese People’s 
Political Consultative Conference national committee, 
visited countnes in north-western Europe. 


It ts particularly important that. during those visits, 
President Jiang had talks with leaders of the countries 
concerned on the construction of friendly relations 
facing the 21st century. 


As a result, six basic principles formulating cw Sino- 
Russian relations and four principles guiding the devel- 
opment of relations with Western European countries 
were forged. 


Premier Li Peng. on the other hand. explained China's 
basic policies on Eastern European countries. 


All these visits have been successful and increased the 
friendly relations and cooperation between China and 
relevi nt countries in politics, economy and trade, sci- 
ence and technology and other fields. 


Also. the visits have been and will continue to have 
important influence on the relations between China and 
Europe as well as on the world situation as a whole. 


This year, high-ranking officials from European coun- 
tries have come to China or? after another. They 
included the presidents of Romania, Estonia and Hun- 
gary, government leaders of Slovakia, Finland, France, 
Portugal, Russia, Malta. Poland, Czech Republic and 
Iceland; congress leaders of Italy, France, Finland, 
Russia and Poland; and deputy prime ministers and 
foreign ministers from other countries. 


It is no doubt that these visits injected new vitality to the 
friendly relations and cooperation between China and 
relevant countries, and even between China and Europe 
as a whole. 


Reviewing the outgoing 1994. people are happy to sce 
that the relations between China and Europe have 
entered a new stage. 


Sino-German relations have stepped into the new period 
of overall growth through joint efforts: the smooth-going 
Sino-Russian tics have been pushed to a brand new level: 
Sino-French relations, 2fter a period of distortior., have 
returned to normal and \s moving further ahead. 
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The relations between China and Western Europe is 
obviously growing faster on the basis of long-terrn coop- 
eration; The relations between China and Eastern 
Europe witnessed new progress on the basis of the Five 
Principles of Peaceful Coexistence; Sino-EU ties also 
developed rapidly. 


Recently, the British side repeatedly expressed the will- 
ingness to improve Sino-British relations and to 
strengthen cooperation. China, in this regard, sincerely 
hopes that, on the question of Hong Kong, the British 
side would return to the track of abiding by the Sino- 
British Joint Declaration and cooperating with the Chi- 
nese side. 


It is only natural that Sino-European relations achieved 
the breakthroughs in the past year. 


After the Cold War, the world has been developing faster 
towards the multipolarization and the role of economic 
factors is growing increasingly stronger in international 
relations. 


Under such circumstances, mutual benefit, cooperation, 
peace and developmient have become the prevailing 
demands of times on international relations. 


At the turn of the century, ii is a major task facing the 
world coutries to forge new type of international rela- 
tions that will be carried on to the 21st century. This is 
inevitably a historic mission facing both Chinese and 
European leaders. 


Both China and Europe are important forces in main- 
taining world peace and stability and they share views on 
many important international issues. Both sides are 
willing to strengthen consultations and cooperation in 
international affairs. 


This is not only in the fundamental interests of peoples 
of China and European countries, but conducive to 
world peace, stability and development. 


In recent years, China’s economy has witnessed steady, 
rapid and healthy development, a sharp contrast to the 
stagnancy of economy in some European countries. A 
peaceful, stable and prosperous China is rising and 
China’s role in the world is growing bigger. 


If the year of 1993 was the period when the world began 
to re- observe China, the year of 1994 should be the time 
when the world gives a comprehensive re-estimation of 
this country. 


European countries, also looking at China from a new 
angle, raced to develop relations with this country. 


China’s huge market potential is turning into reality and 
China and Europe are mutually supplement in terms of 
economy. Cooperation between the two sides has broad 


prospects. 


European countries have taken this opportunity to take 
part in competitions and enter the Chines market. 
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It is reasonabie to believe that, based on the existing 
development, there will be more encouraging progress 7° 
Sino-European relations in the coming year. 


Syrian, U.S. Resumption of Talks With Israel 
Viewed 

OW 2012004694 Beijing XINHUA in English 2122 
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[By Chen Yong, Wang Genbao] 


[FBIS Transcribed Text] Damascus, December 19 (XIN- 
HUA)-—Syrian-U.S. diplomatic contacts are now under 
way for the resumption of Syrian-Israeli negotiations in 
Washington. 


The negotiations are to be preceded by meetings for the 
“exchange of ideas” in which military personnci of either 
party will take part for the first time, under the sponsor- 
ship of a U.S. team headed by the U.S. Middle East 
peace talks coordinator Dennis Ross. 


Diplomatic sources in the Syrian capital indicated that 
Syria has requested a few days’ postponement of the 
meetings which are to take place this week. 


The meetings are to be attended by the ambassadors of 
the two countries in Washington, in addition to an 
Israeli army general and a Syrian army general. 


Meanwhile, the U.S. administration is proceeding with 
its good offices for the early resumption of Syrian-Israeli 
negotiations and the expanded participation of military 
personne! of both sides. 


These negotiations are to be restricted to discussion of 
the security and military arrangements. definition of the 
buffer zone, and the volume of U.S forces and the sites 
where they will be stationed. 


These talks are to precede the issue of withdrawal and 
the nature of peace. 


Observers here indicated that the adoption and drawing 
of security arrangements between Syria and Israel may 
help both parties, particularly the Israeli side, in taking 
decisive decisions on withdrawal from the Golan 
Heights, once Israeli security is guaranteed and the 
Israeli security fears are overcome. 


The resumption of Syrian-Israeli negotiations is coming 
up against the background of Syrian and Israeli media 
campaigns in which either party is accusing the other of 
undermining the peace process. 


Syria has also rejected the Israeli accusations of sup- 
porting terrorism in south Lebanon. Syrian officials 
consider the resistance of the Israeli occupation a legiti- 
mate right and the termination of resistance is linked to 
the termination of occupation. 


The same sources indicate that the military personnel of 
either party will exchange views with the other on the 
security and military arrangements in the Golan Herghts 
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in case of Israeli troops withdrawal, as well as the 
possible options for a security plan in the Heights, 
including the stationing of U.S troops and monitoring 
equipment. 


The sources said that the Syrian and Israeli sides will put 
forth their conceptions and ideas regarding security and 
military arrangements, with the aim of reaching a com- 
promise solution and paving the grounds for a master 
plan of security arrangements acceptable to the two 
parties. This will be followed by opening the other files 
on withdrawal, normalization and the related timetable. 


It has been learned from top level Syrian sources that the 
differences are still wide between the Syrian and Israeli 
viewpoints over the security arrangements, the size of 
the troops and arms on either side of the borders, as well 
as the area of the demilitarized zone. Syria is demanding 
the establishment of balanced security zones on either 
side of the borders. 


United States & Canada 


U.S. Negotiator Blamed for Collapse of IPR Talks 


HK23 12065894 Beijing CHINA DAILY in English 
23 Dec 94 pl 


[By Wang Le: “U.S. Team Leader Is Wrong on Idea 
Rights”’] 


[FBIS Transcribed Text] Chinese negotiators seeking 
agreement on worldwide product-protection yesterday 
pinned the breakdown of talks on one area—and one 
person. 


The bogeyman, preventing agreement in the area of 
“intellectual property rights” was the United States’ lead 
nepotiator Lee Sands, a senior Chinese negotiator 


cha:ged. 


Members of the Chinese negotiation team were adamant 
it was the U.S. which “scuttled” this month’s talks in 
Beijing on property rights protection. 


And they put the blame for the collapse of the four-day 
talks on the “arbitrary, free-wheeling and meddling” 
posture of U.S. lead negotiator Lee Sands. 


A senior Chinese negotiator said yesterday: “He even 
asked China to revise its judicial and legislative laws, 
including the civil procedure. 


“That was a demand far beyond the scope of our talks.” 


Sands, according to delegates, wanted China to revise 
laws on rights protection by 1996 in excess of what the 
General Agreement on Tariffs and Trade (Gatt) 
demands for developing countries. Sands also demanded 
standards on prop-rights [as published] protection which 
the U.S. itself cannot meet—further angering the Chi- 
nese negotiators. 
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“Lee Sands even demanded China keep reporting to the 
U.S. until the Americans are satisfied,” a Chinese nego- 
tiating team member said. 


She added: “Sands insisted that the Chinese side should 
undertake all the obligations, while the U.S. wouldn't 
take any.” 


Sands further upset China by asking it to satisfy U.S. 
demands on market access for American audio and 
video products. 


But, Chinese members pointed out, the Uruguay Round 
of Gatt talks didn't reach similar agreements. 


Lee Sands also threatened to retaliate against China if 
talks on intellectual property rights protection reach no 
results before the U.S.-imposed deadline of December 
30. 


The Chinese delegate said: “We are open to future 
negotiations, but we will not bend under any pressure.” 


IPR Protection To Strengthen Despite GATT 
Result 


11K2312091694 Beijing CHINA DAILY in English 
23 Dec 94 pl 


[By Sun Hong: “Vow To Sirengthen Patent Protection”) 


{[FBIS Transcribed Text] China will continue to 
strengthen protection of intellectual property rights and 
impose stiff sentences on violators despite its failed bid 
on Gatt reentry, State Councillor Song Jian said yes- 
terday. 


Song called on all large and medium-sized Chinese 
enterprises, research institutions and universities to set 
up their own intellectual protection systems and assign 
specific staff to administer intellectual property affairs. 


And all new products should be given patent protec- 
tion—against possible violations by their competitors, 
Song said at u national meeting. 


To improve the enforcement of pateni laws, Song said 
the State will emphasize upgrading administrative and 
legal organs responsible for patent protection. 


China has formed a dual-channel protection system, 
with both the Patent Office and judicial agencies 
enforcing paten_ laws and settling disputes. 


Regular campaigns against patent infringement a’ _ also 
expected to deal a heavy blow to violators. 


During a recent drive to enforce intellectual property 
laws several million pirated compact discs, laser discs, 
computer software and other illegal publications were 
destroyed. 


Song yesterday vowed that patent violators will face 
severe punishment in the future. And an information 
campaign will spread the word to the public about the 
importance of protecting intellectual rights. 
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Many of the violators in China have broker. the law out 
of ignorance, and some patent inventors today still do 
not understand why they need to apply for patent 
permission to protect themselves, he said. 


Jiangxi To Use World Bank Loan for 
Afforestation 


OW2312022994 Beijing XINHUA in English 0151 
GMT 23 Dec 94 


[FBIS Transcribed Text] Nanchang, December 23 (XIN- 
HUA)—Central China’s Jiangxi Province will use World 
Bank loans to develop afforestation, according to a 
recent meeting of the Ministry of Finance and Ministry 
of Forestry held in Jingdezhen city. 


The province is to invest some 200 million yuan (23.5 
million U.S. dollars) in a 12,000-hectare afforestation 
project covering 24 counties, of which 120 million yuan 
(14.1 million U.S. dollars) will be loaned by the World 
Bank. 


“The project is expected to promote the afforestation in 
Jiangxi, a major forest producer in East China, in the 
direction of high space and high efficiency”, a provincial 
official said. 


Central Eurasia 
Qian Qichen Meets Russian Parliamentary 
Delegation 


OW’2212143094 Beijing XINIIVA in English 1408 
GMT 22 Dec 94 


{[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—Chinese Vice-Premier and Foreign Minister 
Qian Qichen met with a delegation from the Interna- 
tional Affairs Commission of the Russian Duma (parlia- 
ment) here this afternoon. 


Qian said that it is the comm ./n aspiration of the peoples 
of the two countries to m: :tain a friendly and good- 
neighborly Sino-Russian r ationship, which is also an 
important factor in safeg)iarding world peace and sta- 
bility. 

He expressed his admiration for the efforts made by the 
Russian Duma in promoting Sino-Russian ties. 


V.P. Lukin, chairman of the commission and head of the 
delegation, told Qian that the members of the delegation, 
though representing different parties, attach great impor- 
tance to cementing long-term friendly relations with 
China, which is a great neighbor of Russia. 


The Russian visitors arrived here today as guests of the 
Foreign Affairs Committee of China’s National People’s 
Congress. 


Russia Welcomes Bosnia-Herzegoviiix ( ease-Fire 
Accord 

OW2312113494 Beijing XINHUA in English 0951 
GMT 23 Dec 94 


[FBIS Transcribed Text] Moscow, December 22 (XIN- 
HUA)—Russia welcomes the new ceasefire agreement 
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reached between Bosnian Serbs and Moslems, a Foreign 
Ministry official said today. 


Grigory Karasin, press bureau director of the Russian 
Foreign Ministry, told a press conference here that 
Moscow hopes the ceasefire accord, which came as a 
resui| of mediation by former U.S. President Jimmy 
Carier, could pave the way for the Bosnian “contact” 
group to sponsor immediate talks between the concerned 
factions. 


President Ulmanis of Latvia Continues Visit 


Leaves Hainan for Shanghai 


OW'2112131094 Beijing XINHUA in English 1226 
GMT 21 Dec 94 


[FBIS Transcribed Text] Haikou, December 21 (XIN- 
HUA)—Visiting Lat’ ian President Guntis Ulmanis left 
here this afternoon ' + Shanghai, after his tour to South 
China's Hainan Pr : ince. 


The President and his party arrived in Haikou, capital 
city of Hainan Province, yesterday evening by special 
plane. 


This noon, governor Ruan Chongwu of Hainan met with 
and hosted a banquet for Ulmanis and his party. 


In the meeting, President Ulmanis said that the fast- 
speed development of Hainan has made a deep impres- 
sion on him, adding that he hoped that Latvia and 
Hainan will further thei: economic and trade relations, 
promote mutual understandings and explore new areas 
for bilateral cooperation. 


Governor Ruan briefed the visitors on the Province’s 
natural resources as well as its economic development in 
recent years. 


The Governor said that the policy of special economic 
zones has been vital for Hainan’s development, adding 
that Hainan this year has attracted foreign investment of 
1 billion U.S. dollars, with fixed assets investment worth 
more than 22 billion yuan. 


All these achievements are closely connected with the 
province's investment environment, Ruan added. 


During their staying in Haikou, the Latvian visitors also 
toured an international industrial development zone and 
some enterprises in the city. 


Ulmanis Tours Shanghai 


OW 2212140794 Beijing XINHUA in English 1354 
GMT 22 Dec 94 


[FBIS Transcribed Text] Shanghai, December 22 (XIN- 
HUA)}—Mayor Huang Ju of Shanghai met and hosted a 
banquet in honor of Latvian President Guntis Ulmanis 
and his party here this evening. 
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Ulimanis said that, with its fast economic growth, 
Shanghai is undergoing great changes. He exprzssed the 
hope that the cooperation in various fields between his 
country and Shanghai would be enhanced. 


The Latvian President and his party arrived here last 
night from south China’s Hainan Province, accompa- 
nied by Deputy Minister of Culture Xu Wenbo, 
chairman of the Chinese Government Reception Com- 
mittee. 


Ulmanis and his party toured the Shanghai Foreign 
Exchange Swap Center, the Pudong Jingiao Export Pro- 
cessing Zone, Minhang Shanghai Feile Company Ltd. 
and Magiao Town this morning. 


Northeast Asia 


Hu Jintao Meets Japanese Foundation Group 
Members 


OW2112132694 Beijing XINHUA in English 1316 
GMT 21 Dec 94 


{[FBIS Transcribed Text] Beijing, December 21 (XIN- 
HUA)—Hu Jintao, a standing committee member of the 
Political Bureau of the Central Committee of the Com- 
munist Party of China (CPC), met with Yohei Sasakawa, 
president of the Sasakawa Foundation of Japan, and his 
party here this afternoon. 


Hu, also a member of the Secretariat of the CPC Central 
Committee, expressed his appreciation for the efforts 
that the Sasakawa Foundation and Sasakawa himself 
have made for promoting Sino-Japanese friendship and 
cooperation. 


He said that Sino-Japanese non-governmental 
exchanges, which can be traced back to ancient times, 
have been playing an important role in the all-round 
growth of bilateral ties. 


Hu said that the establishment of the long, stable and 
good-neighborly friendly ties between the two countries 
not only conforms to the fundamental interests of the 
two peoples, but also benefits peace, stability and devel- 
opment in Asia and the rest of the world. 


He said, “we desire to work hard together with the 
Japanese people, redouble our efforts to value the hard- 
won friendly bilateral ties, educate our younger genera- 
tion to carry on the friendly cause initiated by the older 
one, overcome all troubles and make unremitting efforts 
to push forward the cause of friendship.” 


During the meeting Hu briefed the visitors on China’s 
economic situation, reform and opening up. 


Sasakawa and his party arrived here for a visit as guests 
of the China Association for International Friendly 
Contacts. 
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This afternoon a meeting to celebrate the fifth anniver- 
ay : the founding of the Sasakawa Foundation was 
e re. 


Both President Sasakawa and Chen Hua, a Chinese 
member of the foundation, separately delivered speeches 
on the work of the foundation. 


They agreed to continuously strengthen Sino-Japanese 
personnel exchanges and training, and make common 
efforts to build their friendship and cooperation to meet 
the 21st century. 


XINHUA Reports Japanese Loans for 
Construction Projects 


OW 2212163694 Beijing XINHUA in English 1614 
GMT 22 Dec 94 


[FBIS Transcribed Text] Tokyo, December 22 (XIN- 
HUA)—Japan has decided to provide 580 billion yen 
(5.8 billion US dollars) in loans to China after talks here 
on Wednesday [21 December] and Thursday between 
delegations of the two governments. 


This is the fourth set of official yen loans to China, which 
will be provided between 1996 and 1998, and wil! pay 
for 40 construction projects. 


The two governments will make decisions on the amount 
of money of each project according to further discussions 
and technological research. 


The previous three sets of loans had focused on social 
infrastructure projects, such as port facilities, railways 
and dams. 


Hainan Governor Meets Nomura Securities 
Delegation 

HK2012122694 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 8 Dec 94 


{FBIS Translated Text] In Haikou yesterday morning [8 
December] Governor Ruan Chongwu met an eight- 
member delegation from Japan’s Nomura Securities 
Company, during which he briefed the guests on 
Hainan’s development and hoped that the company 
would understand more about Hainan’s development 
and construction after the visit. Among those present at 
the meeting were Yang Qingming, deputy director of the 
provincial economic cooperation department, and 
leaders of Hainan Yangpu development units. 


DPRK Hands Over American Pilot's Body 


OW 2212143894 Beijing XINHUA in English 1421 
GMT 22 Dec 94 


[FBIS Transcribed Text] Panmunjom, December 22 
(XINHUA)}—The Democratic People’s Republic of 
Korea (DPRK) today handed over the body of a U.S. 
pilot who died when his helicopter was shot down last 
weekend. 
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The 20-minute ceremony started at about 10 a.m. (0100 
GMT) at the truce village of Panmunjom, in the Demil- 
itarized Zone that separates the DPRK and South Korea. 


The representatives of the U.S. Army cross*4 the mili- 
tary demarcation line into the DPRK to firm the 
body of the pilot—Chief Warrant Officer David 
Hilemon. 


Six DPRK soldiers carried the coffin containing the 
body of the pilot over the demarcation line. The late 
pilot’s clothes, identification card and other articles were 
hanced over at the same time. 


The DPRK said Hilemon was killed when his helicopter 
was shot down by anti-aircraft gunners and the co-pilot 
Chief Warrant Officer Bobby Hall was captured. 


U.S. officials said the helicopter crossed into DPRK 
because of pilot error. 


DPRK sources said on Wednesday that it would return 
the body of the dead pilot but the survivor, Hall, who the 
DPRK said “is in good health,” will be dealt with 
according to DPRK military law. 


U.S. Congressman Bill Richardson, who arrived coinci- 
dentally in DPRK the same day that the U.S. Army 
OH-58C helicopter was shot down, took part in the 
ceremony and brought the remains of the dead pilot to 
». uth Korea through Panmunjom, the only crossing 
point on the border. 


Richardson had stayed in DPRK after finishing his 
official visit to try to ask DPRK to return Hilemon’s 
body and obtain the release of Hall. 


Before crossing the demarcation line, Richardson made 
no comment on the achievement of his visit to Pyongy- 
ang. 


Beijing-Seoul Air Route Opens 22 Dec 


OW2212135094 Beijing XINHUA in English 1328 
GMT 22 Dec 94 


{[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—A new air route from Beijing to Seoul, capital of 
the Republic of Korea, was officially opened here today 
by Air China. 


Meanwhile, a route from Qingdao, in East China’s 
Shandong Province, to Seoul will open Saturday [24 
December]. 


Sources at Air China said that Boeing 767-300 jetliners 
will operate daily return flights on the Beijing-Seoul 
route, which will take two and a half hours each way. 


Boeing 737-300 planes will be used on the Qingdao- 
Seoul route, operating five return flights every week. 


The flying time from Qingdao to Seoul will be two hours 
and ten minutes. 
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West Europe 


Commentary Previews Austria's EU Membership 


OW2212142494 Beijing XINiIUA in English 1107 
GMT 22 Dec 94 


(“Yearender: Impact of EU Merm‘.ership on Austria’s 
Neutrality”) 


[FBIS Transcribed Text] Vienna, December 21 (XIN- 
HUA)—In the past four decades, neutral policy has been 
regarded as Austria’s “national spirit,” but the post- 
Cold-War international and European situation will 
likely make the policy a museum piece. 


On January | next year, Austria will formally join the 
European Union, a major step in the process of Euro- 
pean integration which wil’ likely have a profound 
impact on the politics and economy in the country. 


By successfully implementing the policy of neutrality in 
the past four decades, Austria has made contributions to 
easing East-West tension and therefore improved its 
status in the international community, especially in 
Europe. 


While the policy of neutrality played an important role 
in ensuring the national security of Austria in the Cold- 
War era, the post-Cold-War situation posed a new chal- 
lenge to the country’s security. 


The country’s security has been threatened by intensi- 
fying unrest on the continent caused by ethnic, religious 
and territorial disputes including the civil war in the 
former Yugoslavia, Austria’s southeastern neighbor, 
which has been going on for three years. 


In face of this situation, Austria has to reshape its foreign 
policy and Austrians believe that the best way to ensure 
the country’s security and maintain its political status is 
to embrace the European Union (EU). 


After applying for EU membership in July 1989, Austria 
held a referendum on June 12 this year, in which 66.4 
percent of the voters supported the country in joining 
EU. On June 24, Austria officially signed with EU the 
accession treaty, which was ratified by both houses of the 
country’s parliament in early November and thus paved 
the way for Austria to join EU. 


It will be also beneficial economically for Austria to join 
EU, some economists said, noting that the country has 
very close ties with EU in the fields of trade, currency, 
tourism and science and technology. 


Trade between Austria and EU accounts for more than 
70 percent of the country’s total foreign trade. 


The economists predicted that Austria's EU membership 
will further promote its economic relations with other 
EU countries and improve the country’s economic per- 
formance, especially the employment situation. 
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In order to become a full EU member smoothly, Austria 
has taken a series of measures to adjust the country's 
industrial structure, social policies and judicial system. 


On December 6, the country’s cabinet approved a 126- 
page-long White Paper on the above issues. 


Although Austrian Prime Minister Franz Vranitzky had 
said that his country would join EU and participate in 
building the European security system as “a neutral 
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state,” many analysts believe that the country will grad- 
ually give up its four-decade neutrality. 


They pointed out that Austria's announcement °) join 
NATO's Partnership for Peace program is a transitional 
arrangement before the country eventually becomes a 
full member of NATO. 

A step-by-step policy for embracing EU and NATO 
would avoid shocks to Austria’s society and allow the 
country to continue to play the neutral card before the 
European security system has been finalized, they added. 
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The 20-minute ceremony started at about 10 a.m. (0100 
GMT) at the truce village of Panmunjom, in the Demil- 
itarized Zone that separates the DPRK and South Korea. 


The representatives of the U.S. Army crossed the mili- 
tary demarcation line into the DPRK to confirm the 
body of the pilot—Chief Warrant Officer David 
Hilemon. 


Six DPRK soldiers carried the coffin containing the 
body of the pilot over the demarcation line. The late 
pilot's clothes, identification card and other articles were 
handed over at the same time. 


The DPRK said Hilemon was killed when his helicopter 
was shot down by anti-aircraft gunners and the co-pilot 
Chief Warrant Officer Bobby Hall was captured. 


U.S. officials said the helicopter crossed into DPRK 
because of pilot error. 


‘9PRK sources said on Wednesday that it would return 
the body of the dead pilot but the survivor, Hall, who the 
DPRK said “is in good health,” wil! be dealt with 
according to DPRK military law. 


U.S. Congressman Bill Richardson, who arrived coinci- 
dentally in DPRK the same day that the U.S. Army 
OH-58C helicopter was shot down, took part in the 
ceremony and brought the remains of the dead pilot to 
South Korea through Panmunjom, the only crossing 
point on the border. 


Richardson had stayed in DPRK after finishing his 
official visit to try to ask DPRK to return Hilemon’s 
body and obtain the release of Hall. 


Before crossing the demarcation line, Richardson made 
no comment on the achievement of his visit to Pyongy- 


ang. 


Beijing-Seoul Air Route Opens 22 Dec 


OW2212135094 Beijing XINHUA in English 1328 
GMT 22 Dec 94 


{[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—A new air route from Beijing to Seoul, capital of 
the Republic of Korea, was officially opened here today 
by Air China. 


Meanwhile, a route from Qingdao, in East China's 
Shandong Province, to Seoul will open Saturday [24 
December]. 


Sources at Air China said that Boeing 767-300 jetliners 
will operate daily return flights on the Beijing-Seoul 
route, which will take two and a half hours each way. 


Boeing 737-300 planes will be used on the Qingdao- 
Seoul route, operating five return flights every week. 


The flying time from Qingdao to Seoul will be two hours 
and ten minutes. 
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West Europe 


Commentary Previews Austria's EU Membership 
OW2212142494 Beijing XINIIUA in English 1107 
GMT 22 Dec 94 


[“Yearender: Impact of EU Membership on Austria's 
Neutrality”) 


{[FBIS Transcribed Text] Vienna, Deceniber 21 (XIN- 
HUA)—In the past four decades, neutral policy has been 
regarded as Austria's “national spirit,” but the post- 
Cold-War international and European situation will 
likely make the policy a museum piece. 


On January | next year, Austria will formally join the 
European Union, a major step in the process of Furo- 
pean integration which wil likely have a profound 
impact on the politics and economy in the country. 


By successfully implementing the policy of neutrality in 
the past four decades, Austria has made contributions to 
easing East-West tension and therefore improved its 
siatus in the international community, especially in 
Europe. 


While the policy of neutrality played an important role 
in ensuring the national security of Austria in the Cold- 
War era, the post-Coid-War situation posed a new ch.sl- 
lenge to the country’s security. 


The country’s security has been threatened by intensi- 
fying unrest on the continent caused by ethnic, religious 
and territorial disputes including the civil war in the 
former Yugoslavia, Austria's southeastern neighbor, 
which has been going on for three years. 


In face of this situation, Austria has to reshape its foreign 
policy and Austrians believe that the best way to ensure 
the country’s security and maintain its political status is 
to embrace the European Union (EU). 


After applying for EU membership in July 1989, Austria 
held a referendum on June 12 this year. in which 66.4 
percent of the voters supported the country in joining 
EU. On June 24, Austria officially signed with £ U the 
accession treaty, which was ratified by both houses of the 
country’s parliament in early November and thus paved 
the way for Austria to join EU. 


It will be also beneficial economically for Austria to join 
EU, some economists said, noting that the country has 
very close ties with EU in the fields of trade, currency, 
tourism and science and technology. 


Trade between Austria and EU accounts for more than 
70 percent of the country’s total foreign trade. 


The economists predicted that Austria's EU membership 
will further promote its economic relations with other 
EU countries and improve the country’s economic per- 
formance, especially the employment situation. 
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Political & Social 
Two Sentenced for Divulging Secrets, Taking 
Bribes 


OW 2312112094 Beijing XINIIUA in English 1058 
GMT 23 Dec 94 


{[FBIS Transcribed Text] Beijing, December 23 (XIN- 
HUA)}—A government functionary and a jobless woman 
were found guilty of selling top state secrets and for 
taking bribes, according to the final ruling by the Beijing 
Higher People’s Court here today. 


The court rejected the appeals by the two criminals and 
endorsed the orig aal sentence passed by the Beijing 
Intermediate People’s Court. 


Gao Chao, 38, a staff member of a government organ, 
was sentenced to 13 years’ imprisonment on two 
counts—taking bribes and leaking top state secrets, while 
Gao Yu, a 50-year-old jobless woman, was sentenced to 
six years’ imprisonment for selling top state secrets to a 
newspaper outside the mainland territory. 


Gao Chao was found smuggling the copies of two top 
secret state documents and three other state documents 
marked with “secret” to Yu Zuomin and Yu Shaozheng, 
former president and general manager of the Dagqi- 
uzhuang Enterprise Group near Tianjin who had been 
convicted on criminal charges, and accepied bribes of 
25,000 yuan in Renminbi, |,000 U.S. dollars and some 
articles between August, 1992, and April, 1993. 


Gao Chao also let Gao Yu read and make extracts from 
two top secret state documents in his office on February 
15, 1993 and revealed, in January to March of the same 
year, the contents of three other top secret documents to 
Gao Yu who later sold them to a newspaper outside the 
mainiand territory. 


The facts were evidenced by witnesses and oral and 
written testimonies and the confessions by Yu Zuomin, 
Yu Shaozheng and Gao Yu. He was sentenced to 13 
years’ ‘mprisonment on November 10, 1994 by the 
Beijing Intermediate People’s Court. 


Gao Yu was found reading and making extracts from 
two top secret documents in the office of Gao Chace on 
Februazy 15, 1993. She also obtained top secret infor- 
maticn from Gao Chao on several occasions from Jan- 
uary to April, 1993, and used it in her articles sold to a 
newspaper outside the mainland territory, for which she 
got a payment of 800 Hong Kong dollars. 


The facts were evidenced by witnesses and oral and 
written testimonies and she was sentenced to six years’ 
imprisonment on November 10, 1994. 


The two convicted were arrested in April and October, 
1993, respectively. 
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[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA}—Nearly 100 members of the China Society for 
Human Rights Studies held a symposium here between 
December 20 and 22 to discuss the issue of human rights. 


Zhu Muzhi, president of the society, told the symposium 
that improvement in the situation of human rights is a 
subject of great concern for people all over the world. 


However, Zhu said, the issue of human rights has been 
used by some countries as means for hegemony and 
power politics, as well to openly interfere in China's 
internal affairs. 


Therefore, the struggle against hegemony and power 
politics in terms of human rights is a grave and long one, 
Zhu said. 


Zhu urged all members of the society to study the 
exposition of Deng Xiaoping on the issue of human 
rights, so as to push forward the study and exposition of 
China's theory and position on human rights. 


The symposium also discussed important human rights 
theories and practices at home and abroad and major 
issues in the current international struggle on human 
rights, and summed up the society's work since it was 
established two years ago. 


Ren Jianxin Addresses International Law Meeting 


OW2312013994 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 20 Dec 94 


[Report over video by reporter Wang Jiansheng; from 
the “National News Hookup” program: “Ren Jianxin 
Addresses the Annual Convention of the International 
Law Society”—read by announcer] 


{[FBIS Translated Text] In his speech at the annual 
meeting of the Chinese Society of International Law 
today, Ren Jianxin, member of the CPC Central Com- 
mittee Secretariat and secretary of the Central Commis- 
sion on Politics and Law, pointed out: Comrade Deng 
Xiaoping has emphatically stressed the need to 
strengthen the study of international law to adjust to the 
changing situation. In recent years, the application of 
international law in international political struggle and 
in economic, trade, scientific, technological, and judicial 
fields has become more and more common. New cate- 
gories of international law such as maritime law, outer 
space law, and the law on protecting international intel- 
lectual property rights have emerged. 


Ren Jianxin urged people studying law science to 
enhance the study of important international law theo- 
ries and various subfields of international law and offer 
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Political & Social 
Two Sentenced for Divelging Secrets, Taking 
Bribes 


OW2312112094 Beijing XINIIUA in English 1058 
GMT 23 Dec 94 


[FBIS Transcribed Text] Beijing, December 23 (XIN- 
HUA)}—A government functionary and a jobiess woman 
were found guilty of selling top state secrets and for 
taking bribes, according to the final ruling by the Beijing 
Higher People’s Court here today. 


The court rejected the appeals by the two criminais and 
endorsed the original sentence passed by the Beijing 
Intermediate People’s Court. 


Gao Chao, 38, a staff member of a government organ, 
was sentenced to 13 years’ imprisonment on two 
counts—taking bribes and leaking top state secrets, while 
Gao Yu, a 50-year-old jobless woman, was sentenced to 
six years’ imprisonment for selling top state secrets to a 
newspaper outside the mainland territory. 


Gao Chao was found smuggling the copies of two top 
secret state documents and three other state documents 
marked with “secret” to Yu Zuomin and Yu Shaozheng, 
former president and general manager of the Dagi- 
uzhuang Enterprise Group near Tianjin who had been 
convicted on criminal charges, and accepted bribes of 
25,000 yuan in Renminbi, |,000 U.S. dollars and some 
articles between August, 1992, and April, 1993. 


Gao Chao also let Gao Yu read and make extracts from 
two top secret state documents in his office on February 
15, 1993 and revealed, in January to March of the same 
year, the contents of three other top secret documents to 
Gao Yu who later sold them to a newspaper outside the 
mainland territory. 


The facts were evidenced by witnesses and oral and 
written testimonies and the confessions by Yu Zuomin, 
Yu Shaozheng and Gao Yu. He was sentenced to 13 
years’ imprisonment on November 10, 1994 by the 
Beijing Intermediate People’s Court. 


Gao Yu was found reading and making extracts from 
two top secret documents in the office of Gao Chao on 
February 15, 1993. She also obtained top secret infor- 
mation from Gao Chao on several occasions from Jan- 
uary to April, 1993, and used it in her articles sold to a 
newspaper outside the mainland territory, for which she 


got a payment of 800 Hong Kong dollars. 


The facts were evidenced by witnesses and oral and 
written testimonies and she was sentenced to six years’ 
imprisonment on November 10, 1994. 


The two convicted were arrested in April and October, 
1993, respectively. 
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OW2212160294 Beijing XINHUA in English 1554 
GMT 2? Dec 94 


[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA}—Nearly 100 members of the China Society for 
Human Righis Studies held a symposium here between 
December 20 and 22 to discuss the issue of human rights. 


Zhu Muzhi, president of the society, told the symposium 
that improvement in the situation of human rights is a 
subject of great concern for people all over the world. 


However, Zhu said, the issue of human rights has been 
used by some countries as means for hegemory and 
power politics, as well to openly interfere in China's 
internal affairs. 


Therefore, the struggle against hegemony and power 
— in terms of human rights is a grave and long one, 
u said. 


Zhu urged all members of the society to study the 
exposition of Deng Xiaoping on the issue of hvwman 
rights, so as to push forward the study and exposit’on of 
China's theory and position on human rights. 


The symposium also discussed important human rights 
theories and practices at home and abroad and major 
issues in the current international struggle on human 
rights, and summed up the society's work since it was 
established two years ago. 


Ren Jianxin Addresses International Law Meeting 


OW 2312013994 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 20 Dec 94 


[Report over video by reporter Wang Jiansheng; from 
the “National News Hookup” program: “Ren Jianxin 
Addresses the Annual Convention of the International 
Law Society”—read by announcer] 


[FBIS Translated Text] In his speech at the annual 
meeting of the Chinese Society of International Law 
today, Ren Jianxin, member of the CPC Central Com- 
mittee Secretariat and secretary of the Central Commis- 
sion on Politics and Law, pointed out: Comrade Deng 
Xiaoping has emphatically stressed the need to 
strengthen the study of international law to adjust to the 
changing situation. In recent years, the application of 
international law in international political struggle and 
in economic, trade, scientific, technological, and judicial 
fields has become more and more common. New cate- 
gories of international law such as maritime law, outer 
space law, and the law on protecting international intel- 
lectual property rights have emerged. 

Ren Jianxin urged people studying law science to 


enhance ithe study of important international law theo- 
ries and various subfields of international law and offer 
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consultani service and suggestions for the government's 
legislature, judicial, economic, trade, and foreign affairs 
departments. 


Chief Procurators Hold Conference in Sichuan 


11K 2312065794 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 22 Dec 94 


{FBIS Translated Text] The National Work Conference 
of Chief Procurators was held in Chengdu on 22 
December. Zhang Siqing, chief procurator of the 
Supreme People’s Procuratorate, pointed out at the 
meeting: In 1995, the procuratorial organs should con- 
tinue to strictly enforce the laws and effectively handle 
criminal cases. Efforts should be concentrated on the 
effective investigation and handling of serious corrup- 
tion and bribery cases and also on dealing rapid and 
severe blows at criminal activities according to the law. 


According to statistics, between January and November 
this year, the procuratorial organs in the whole country 
placed a total of more than 24,000 economic criminal 
cases, including corruption and bribery cases, on file for 
investigation and prosecution; the cases placed on file 
for investigation and prosecution involved more than 
1,800 cadres at and above the county and bureau levels, 
including more than 80 cadres at the department level. 


When talking about the procuratorial work in 1995, 
Zhang Siging required procuratorial organs to give 
prominence to the following key points when handling 
major and serious cases: First, corruption and bribery 
cases involving party and government leading organs, 
the law-enforcement administrative organs, the judicial 
organs, and the economic management organs. Second, 
the criminal cases involving personnel in the judicial and 
law-enforcement administrative organs who bend the 
law by taking bribes. Third, the lawbreaking cases 
involving legal persons. Fourth, new criminal cases 
harming the implementation of reform measures. Fifth, 
the cases of shielding criminals and obstructing the 
investigation and handling of criminal cases by forging 
false evidence and the cases of retaliating against infor- 
mants. 


Song Baorui, deputy secretary of the provincial party 
committee, Ren Lingyun, vice chairman of the standing 
committee of the provincial people's congress, and Gong 
Dulun, chief procurator of the provincial procuratorate. 
attended the meeting. 


ao 
an 


SK2312010794 Beijing XINHUA Domestic Service in 
Chinese 1551 GMT 20 Dec 94 


[By reporter Liu Siyang (0491 1835 2254): “The P?.C 
Compensation Law Is To Come Into Force From |! 
January 1995" ] 
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{FB'™ Translated Text] Beijing. 20 Dec (X!NHUA)}— 
Ihe “PRC Compensation Law,” another law on pro- 
tectitg the basic rights of Chinese citizens, will be put in 
force on | January 1995. Citizens who suffer losses as a 
result of violations by state organs and state function- 
aries Can gain compensation according to the law. 


The S:ate Compensation Law, approved through exam- 
ination and discussion at the Seventh Session of the 
Eighth National People’s Congress [NPC], has six arti- 
cles and 35 regulations on general principles, adminis- 
trative compensation, criminal compensation, compen- 
sation forms, calculation standards, other rules, and 
supplementary articles. This law, as well as the Consti- 
tution, the Civil Law, and Administrative Procedural 
Law jointly constitute a comparatively complete legal 
compensation system of our country. 


At the forum sponsored on 20 December at the Great 
Hall of the People by the office of the NPC Standing 
Committee, the internal and judicial affairs committee 
of the NPC, the legislative affairs commission of the 
NPC Standing Committee, and the Ministry of Justice, 
the personages of all circles maintained that the formu- 
lation of the state compensation law is an important sign 
to establish a modern legalized country and has 
extremely important significance in safeguarding the 
legal rights and interests of citizens, legal persons, and 
other organizations; in having state organs and their 
working personnel exercise their functions and rights 
according to laws; to promoting the improvement of 
administrative honesty; and to safeguarding social sta- 
bility. 


To implement the state compensation law, the person- 
ages participating in today’s forum set forth that at 
present, we should deeply disseminate and popularize 
the general knowledge of laws, ceaselessly upgrade the 
law enforcement level, strengthen supervision over the 
enforcement of laws, and realistically ensure that there 
are laws to abide by and laws must be strictly enforced. 


Wang Jingrong, vice president of the Supreme People’s 
Court, expressed that the people's courts, as judicial 
organs of the state, should take on major tasks and 
functions in the aspect of implementing the state com- 
pensation law. He said that the people's courts would 
further upgrade the judicial leve!, realistically strengthen 
administrative judicial work, establish as soon as pos- 
sible compensation committees, and conscientiously 
exercise the right to conclude the decisions on compen- 
sation as entrusted by laws. 


Attending the forum were Wang Hanbin, vice chairman 
of the NPC Standing Committee; responsible persons of 
the special committees concerned under the NPC, the 
organs under the NPC Standing Committee, and the 
departments and committees concerned under the State 
Council; and some law specialists anc) scholars in Bei- 
jing. 
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Peasant, Worke-s' Democratic Party Ends Plenum 
OW 2212144794 Beijing XINHUA Domestic Service in 
Chinese 0629 GMT 14 Dev 94 


{[FBIS Translated Text] The forr-day fhird Plenary 
Session of the 1ith Central Com mittce of the Chinese 
Peasants’ and Workers’ Democratic Party [CPWDP] 
ended in Beijing today. 

On behalf of the Standing Committee of the | 1th Central 
Committee, CPWDP Central Committee Chairman Lu 
Jiaxi delivered a report entitled “Step Up Efforts To 
Promote Development of Ourselves, Give Play to the 
Role of a Party That Participates in Government and 
Political Affairs, and Strive To Usher In a New Situation 
for the Work of the CPWDP.” His report pointed out: In 
the past year, the CPWDP took active part in consulta- 
tions for important state and local affairs and made 
suggestions for reform, development, and stability; vig- 
orously took part in the practice of socialist moderniza- 
tion, reform, and opening up and made efforts to serve 
the building of both material and spiritual civilizations; 
continued to maintain ties and friendship with “Hong 
Kong. Macao, and Taiwan compatriots” and with over- 
seas Chinese and made contributions to realizing the 
peaceful reunification of the motherland; strengthened 
propaganda und ideological work and endeavored to 
improve the political integrity of party members; and 
scored very great achievements in promoting the devel- 
opment of organizations by focusing attention on the 
improvement of leading groups. 


The Third Plenary Session of the 11th Centra! Com- 
mittee of the CPWDP believed: The Fourth Plenary 
Session of the 14th CPC Central Committee was a 
meeting with important significance convened at a cru- 
cial moment of China's reform and construction. The 
“Decision” adopt 2d by the session will have a profound 
influence over Ct ina’s long-term political stability. It is 
necessary for the CPWDP to conscientiously study and 
implement the guidelines of the “Decision” in the light 
of actual conditions and make efforts to promote tie its 
own development in respect of ideology. work style, and 
organization. The CPWDP must persist in arming the 
vast numbers of its members’ minds with Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics; strive to establish and perfect the mech- 
anis.., of a party that participates in government and 
political affairs; fulfill the functions of participating in 
and discussing government and political affairs as well as 
democratic supervision; and make greater contributions 
to upholding and developing the system of multiparty 
cooperation and political consultation under the leader- 
ship of the CPC. 


Fang Rongxin, executive vice chairman of the CPWDP 
Central Committee, delivered an opening speech. [as 
received] 


Yao Jun, Zhang Siming. Tian Guangtao, Jian Tiancong. 
Yan Hongchen, Song Jinsheng. and Jiang Zhenghua, 
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vice chairmen of the CPWDP Central Committee. 
attended the meeting. Members of the Standing Com- 
mittee of the CPWDP Central Consultative and Inspec- 
tion Committee were present at the meeting as 
observers. 


The meeting elected Zhu Zhaoliang. Zaang Mujie, Chen 
Jiansheng, and Lu Daopei additional members </ the 
CPWDP Central Committee and held a by-clection to 
vote in Lu Daopei as a member of the Standing Com- 
mittee of the CPWDP Central Commitee. 


Advice on Reorganizing Rural Party Branches 
OW 2312101794 Beijing XINITUA Domestic Service in 
Chinese 0244 GMT 22 Dec 94 


(“The Central Organizational Department Issues Sugges- 
tions on Rectifying Rural Party Branches That Are Weak 
and Lax in Discipline or in a State of Paralysis"— 
XINHUA headline] 


{FBIS Translated Text! Beijing, 22 Dec (XINHUA)}—To 
comprehensively implement the decision of the Fourth 
Plenary Session of the |! 4th CPC Central Committee and 
the guidelines of “The Circular of the CPC Central 
Committee on Strengthening the Construction of Rural 
Grassroots Party Organizations,” the CPC Central Com- 
mittee’s Organizational Department recently issued 
ions on Further Rectifying Party Branches That 
Are Weak and Lax in Discipline or in a State of Paraly- 
sis.” 
The “suggestions” point out: In line with the CPC 
Central Committee's plans and their respective actual 
conditions, localities have in the past few years mustered 
all their resources in rectifying party branches that were 
weak and lax in discipline or in @ state of paralysis. They 
have done a great deal of work and have a lot to their 
credit. Meanwhile, we must take note that quite a few 
party branches remain weak and lax in discipline or in a 
state of paralysis either because they have not undergone 
rectification or did not do a thorough job. The main 
problems of these party branches are: Some leading 
bodies are unable to form a core or are even in a state of 
paralysis; some have been unable to speed up economic 
development and there have been no noticeable 
improvements in living standards; some cadres are guilty 
of unethical style of work and their relations with the 
masses are strained; some villages are plagued with 
unethical conduct and poor public order. a small number 
of rural party branches are in the grip of patriarchal or 
other evil forces, thereby forfeiting their leadership. 
[XINHUA Domestic Service at 0855 GMT on 22 
December transmits a variant version which reads “a 
very small number of rural party branches” (adding 
word “very™) and deleting passage “thereby forfeiting 
their leadership” .] The aforementioned state of affairs, if 
not changed at an carly date, will not only seriously 
weaken party leadership over work in rural areas and 
impede rural economic development but also jeopardize 
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rural social stability and shake the party's foundation in 
rural areas. Party committees at all levels must be 
soberly aware of this. 


The “suggestions” put forward the following guiding 
principles for rectification: We m.:st—under the guid- 
ance of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics and the party's 
basic line, and with the focus on rectifying the leading 
bodies of party branches and solving pronc:unced prob- 


nizations at higher levels should provide assistance in 
rectification while the party branches themselves must 
enhauce their capacity to solve their own problems. 
While making party branches the focus of rectification 
we should also rectify other party organizations at the 
village level. The targets of rectification are: First, we 
should develop them into good leading bodies; it is 
especially essential to have a good secretary capable of 
uniting and leading the masses in firmly implementing 
the party's line, principles, and policies. Second, we 
should bring up a good contingent. Party members 
should play an exemplary vanguard role; cadres, the 
exemplary leading role; and the Communist Youth 
League members, the role of ai assistant and reserve 
force. Third, choose a good path of economic develop- 
ment and make the most of the lo_al resources in shaking 
off poverty and setting out on the road to prosperity. 
Fourth, develop a good managerial mechanism. We 
should integrate the strong points of unified collective 
management with the initiative of rural houscholds, 
undertake contractual operations to invigorate economic 
development, and guide the peasants onto the path of 
common prosperity. Fifth, we should develop a sound 
management system that reflects the principles of dem- 
ocratic management and ensures efficiency in our oper- 
ations so that all our endeavors at the village level will be 
gradually institutionalized and standardized. 


Summing up the experience of recent years, the “sugges- 
tions” put forward the following fundamental methods 
for implementing rectification: 


1. We should size up the situation and work out rectifi- 
cation programs and plans of implementation. The prov- 
inces, autonomous regions. and municipalities directly 
under the central government should work out overall 
plans for implementing rectification by stages. County 
(city) party committees should formulate feasible recti- 
fication programs and plans of implementation in the 
light of their actual conditions. Rectification plans 
should contain clear targets, effective measures, dead- 
lines, and ways of exercising organizational leadership. 


2. We should adopt different methc ds in line with 
different situations and emphasize producing results. 
Some localities may assign cadres to help villages imple- 
ment rectification; some may charge a party or govern- 
ment department or unit at the county level or higher to 
oversee the villages. Some may assign the town or 
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township party committee to | ake charge of the training 
arc rectification of village sarty secretaries under a 
unified plan and then have the sec/ctaries implement 
rectification on their own under the guidance of the town 
or township party committee. Some may use the method 
of having advanced party branches help the backward 
ones. 


3. We should give priority to rectifying party branch 
leading bodies. appoint competent party branch secre- 
taries, and make a special effort in solving key problems 
in the leading bodies. Where the problem is a lack of 
unity we shou!d find out the reasons for the disunity and 
practice criticism and self-criticism to resolve the cmn- 
tradictions and enhance unity. Where the problem is 
incompetence, we should offer advice and assistance 
with wholthearted enthusiasm to help them improve 
their art o7 leadership. Where the problems are 
unhealthy workstyles and cadres cutting themselves off 
from the masses and not doing solid work, we should 
make an earnest effort to help them rectify their work- 
style and make amends. Where the problems are abuse of 
power for personal gain, graft, bribery, and other infrac- 
tions of law and discipline, we should punish the wrong- 
doers in accordance with law and discipline. 


As for leading bodies in the grip of patriarchal or other 
evil fezces, we should appoint new bodies along with 
efforts to lay open the contradictions and enhance the 
party members’ and cadres’ awareness. We should—in 
line with the requirements of political awareness and 
professional competence—appo:at as arty branch sec- 
retaries those honest party members in their prime who 
have carnestly implemented the party's line, principles, 
and policies, and are capable of leading the masses onto 
the path of prosperity. Where villages do not have a 
qualified person for the job of party branch secretary for 
the time being, a competent person may be transferred to 
the village from the county or township organ or from 
the village and township enterprises. 


4. It is necessary to seriously solve existing conspicuous 
problems and improve the situation of backward vil- 
lages. It is necessary to seriously solve hot-spot, difficult 
problems which are of concern to the masses. It is 
necessary to seriously rectify any villages where financial 
management is in disorder, collect all their receivables, 
recover embezzled or misused public funds, and estab- 
lish a sound financial management system there. Com- 
prehensive efforts should be made to improve the situa- 
tion of any villages in poor public order, cooperate with 
the departments concerned in dealing harsh blows at 
criminals, and restore the normal order of work and 
everyday life there. Effective measures should be 
adopted to stop such evils as gambling and theft. In 
villages where religious forces, illegal religious activities, 
or feudal superstitions are serious, it is necessary to carry 
out education in the correct outlook on religion and 
atheism, guide the cadres and villagers in dealing with 
religious activities correctly. resist the backward customs 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


18 NATIONAL AFFAIRS 


and habits of religious forces and feudal superstition, 
and de a good job in buil. ing socialist spiritual civiliza- 
tien. 


5. 1t is necessary to help village party branches find the 
correct way to develop the economy and overcome 
poverty and backwardness as soon as possible. It is 
necessary to help the leading group members of the pasty 
branches emancipate their min“s, renew their concepts, 
enhance their awareness of the market economy, and 
guide them in choosing the correct way to develop the 
economy according to market demand and local natural 
conditions. Enterprises and institutions should be 
encouraged to help -aose villages develop collective 
economy on a mutual-benefit basis. The party commit- 
tees, governments and departments concerned at various 
levels should offer necessary sufp-port to villages in infor- 
mation, funds, specialized personnel, and technical guid- 
ance. Rich villages should be encouraged to help poor 
villages on a one-to-one basis in various ways. 


6. It is necessary to step up the education and manage- 
ment of party members so as to improve their quality in 
an all-round way. Ideological education should run 
through the entire course of rectification, and rectifica- 
tion work should be integrated with the study of the 
theory on building socialism with Chinese characteristics 
and the CPC Constitution. It is necessary to educate 
party members in the party's line, principles and poli- 
cies, in state laws and regulations, and in scientific and 
general knowledge. help them enhance their party char- 
acter and their sense of organization and discipline, and 
raise their awareness of the need to help the poor and 
improve their ability in leading the people in achieving a 
common prosperity. It is necessary to uphold and 
improve the systems of organizational activities, party 
lectures, democratic appraisal of party members, respon- 
sibility for attaining party member management objec- 
tives, and contact between a party member and a house- 
hold. It is necessary to improve the management of 
floating party members; also to do a good job in 
recruiting new party members, particularly from among 
outstanding young people w.th a good educational back- 
ground. 


The “Suggestions” ca!" on party committees at all levels 
to place the rectification work as an important item on 
their daily agenda, strengthen leadership over it, and to 
do it well. 


1. It is necessary to establish a system of responsibility in 
the party committees of both counties and townships, 
and the secretary of party committee shall be the no. | 
responsible person. The secretary of county party com- 
mittee should personally take a hand in the rectification 
work, and the standing committee members of the 
county party committee should each directly handle the 
rectification work of several village party branches. 
Township and town party committees should treat the 
rectification work as an important task and concentrate 
on it. The results of rectification should be regarded as 
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an important criterion for the joh performance appraisal 
of county and township party committees and their 
secretaries. 


Il. It is necessary to give different guidance to suit 
different conditiors. In rectification, it is necessary to 
deal with different causes of various major probk-ns 
existing in various village party branches, prevent for- 
malism, and seek practical results. Party committees at 
all levels should pay attention to inspecting and super- 
vising the implementation of the rectification plan 
according to the actual progress of the work. 

IIl. The acceptance inspection should be conducted well. 


teria in accordance with the objectives and demands of 
the rectification work. Whether the results meet the 
acceptance criteria or not should be generally acknow!l- 
edged by the masses. County and city party committees 
should organize personnel to conduct the acceptance 
inspection on village party branches one by one. Provin- 
cial (autonomous regional and municipal) and prefec- 
tural (city) party committees should conduct the accep- 
— party branches on a selective 
IV. It is necessary te make concerted efforts to do 
pline inspection, civil affairs, and agricultural depart- 
ments, as well as mass organizations, should work under 
the unified leadership of the party committess, fully play 
their role, and cooperate with each other to create a 
combined strength in doing rectification work. 

Li Langing Discusses Higher Education Reform 


OW2212141294 Beijing XINHUA Domestic Service in 
Chinese 1310 GMT 19 Dec 94 


{By XINHUA reporters Chen Maodi (7115 3029 1717) 
and Guo Lihua (6753 4409 5478) and RENMIN RIBAO 
repo:ter Tian Hong (3944 3126)) 


[FBIS Sranslated Text} Shanghai, 19 Dec (XINHUA)}— 
Li Langitig, member of the CPC Central Committee 
Political Bureau and State Council vice premier, pointed 
out: Reform of the management and structure of schools 
of higher learning is a very complicated social system 
engineering project. Leaders at all levels should fully 
recognize the great importance of the ongoing reform, 
should strengthen overall ing, and should provide 
guidance in line with circumstances so as to 
make a concerted effort to continuously deepening the 
reform of higher educational system. 


Li Langing made the above remarks in a speech at a 
national forum on reform of the higher educational 
system, which ended yesterday. Huang Ju, member of 
the CPC Central Committee Political Burcau and pariy 
secretary and mayor of Shanghai, attended yesterday's 
closing. After listening attentively to speeches by 12 
senior officia’s from Shanghai, Beijing, Guangdong, 
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Jiangxi, the Ministries of Chemical Industry, Forestry, of 
Foreign economic Cooperation and Trade, and the State 
Administration of Building Materials Industry, Li Lan- 
qing made an important speech. 


He said: Since the convening of the national educational 
work conference, various localities have focused atten- 
tion on reform of the management and structure of 
higher education, especially reform of the management 
and structure of higher-learning schools run by central 
administrative departments; and have explored ways 
and scored gratifying achievements in cooperating in 
management of schools. To successfully carry out the 
reform, we must further enhance the overall concept and 
improve the overall efficiency of education to manage a 
large-scale eJucational network in the world’s largest 
developing country in keeping with the requirements for 
building socialism with Chinese characteristics and for 
establishing a socialist market economic system. We 
must fully recognize the great importance of the ongoing 
reform of management and the structure of schools of 
higher learning in the light of the overall situation of 
training highly qualified personnel and of high-quality 
education to meet the demand of the 21st century. 


Li Langing pointed out: The existing system and man- 
agement of higher education took shape in the 1950's. In 
keeping with the practice of a highly centralized 
economy at that time, various central administrative 
departments successively set up and managed a number 
of single-discipline schools of higher learning for training 
specialized personnel in their respective trades and 
departments. To cope with the demand of local eco- 
nomic and social development, in the late 1950's prov- 
inces, autonomous regions, and municipalities, set up 
and directly managed more and more schools of higher 
learning. In this way, a “departments and regions 
divided”’ higher educational system with central educa- 
tional and other administrative departments and local 
governments directly managing their schools took shape. 
This system played an important role in harnessing the 
enthusiasm of various departments and localities to 
develop higher education, and in training more talented 
people in a short time for promoting the development of 
the national economy and scientific and technology 
undertakings. 


However, such a system saw a major drawback in 
redundant establishment of a considerably large number 
of schools and disciplines. As a result, our limited 
manpower and material resources could not be optimally 
allocated and utilized fully, thus lowering the overall 
efficiency and quality of schools. Moreover, schools run 
by administrative departments were often established 
according to the special characteristics of each trade, and 
they offered courses to meet specific production or 
technological needs. For this reason, their graduates had 
a relatively narrow scope of knowledge and weal. adapt- 
ability, and lacked the capability to further develop 
themselves. Since reform and opening up, along with the 
gradual establishment of the socialist market economic 
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structure, the central government departments’ func- 
tions in managing the economy and enterprises have 
undergone significant changes. Hence, the reform of the 
existing “departments and regions divided” system of 
managing higher education is also a demand for deep- 
ening the ongoing reform of the economic structure; and 
it is precisely aimed at gradually changing the “depart- 
ments and regions divided” higher educational system to 
a “departments and regions organically combined” 
system by optimizing the structure and distribution of 
higher-learning schools and making full and effective use 
of resources for running schools to raise the quality and 
efficiency of schools. 


Touching on the main task of reforming the management 
and structure of schools of higher learning in China, Li 
Lanqing said: We should streamline relations between 
government and schools, between the central govern- 
ment and localities, and between the State Education 
Commission and other ministries to gradually build an 
education system, under which schools are society- 
oriented and run independently by school administra- 
tors according to law and under government macroman- 
agement. In streamlining relations between the central 
government and localities, we should step-by-step set up 
a two-tier management structure at the central and 
provincial, autonomous regional, or municipal levels 
with overall arrangements mapped out mainly by gov- 
ernments of provinces and key cities. The management 
and structure of schools under central departments 
should be reformed in diverse ways, depending on dif- 
ferent circumstances, such as continued management by 
central departments, joint management by central and 
local governments, management by local governments, 
enterprise groups participating in management, and 
cooperation and amalgamation of schools. 


During the Ninth Five-Year Plan period, efforts should 
be focused on joint management by central and local 
governments; and where conditions permit, schools 
should be turned over to local governments for manage- 
ment. We should clearly define the goal of reform, and 
adopt a positive attitude and appropriate measures to 
Carry it out at a steady pace. In view of the different 
circumstances of trades, localities, .nd schools, it is 
necessary to adhere to the working principles “‘of treating 
each case differently, of giving guidance in line with 
different circumstances, of carrying out reform in stages, 
and of not sticking to one pattern” throughout the course 
of reform. At present, efforts should also be made to 
draw up supporting policy measures. Particular 
emphasis should be placed on strengthening overall 
planning. Plans in keeping with the main goal and 
overall situation of reform should be worked out by both 
central and local governments. No new school should be 
built before the end of this century. Where there is 
indeed a need to build new schools, it is .tecessary to 
meet the need through restructuring and reorganizing 
existing schools instead of building redundant low- 
quality schools. 
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In the course of higher educational reform aimed at 
managing schools in a more effective way, all central 
ministries and commissions and local governments 
should by no means cut back, but should increase 
expenditures for schools to ensure that school teaching 
will not be affected. They should step up efforts to 
formulate supporting policy measures, including, first 
and foremost, those related to guaranteeing expenditures 
for higher-learning schools and to reforming the educa- 
tional allocation system. They should proceed from 
realities in applying such measures to each school on a 
case-by-case basis and in gradually popularizing a mea- 
sure from a school to a whole area of schools. They 
should guard against imposing uniformity on all schools 
and whipping up a gust of wind. A major reform measure 
should go through the stages of overall planning, full 
deliberation, and experimentation with emphasis on 
practical results before it can be gradually implemented 
in a vast area of schools. The legal system of higher 
education should also be improved so that the govern- 
ment can administer education and administrators can 
manage schools according to the law. 


Li Langing, showing a strong interest in issues closely 
related to the masses’ everyday life, attended the 
Shanghai Municipal Government's special briefing tour 
on the supply of grain, edible oil. vegetables, and other 
nonstaple foods, as well as ways for state-run cooperative 
commerce to more effectively bring into play its role as 
the main channel for obtaining and sioring goods. 
Accompanied by Huang Ju and other officials on the 
morning of 19 December, he visited the Baxiangiao 
nonstaple foods market, the Hongliang Convenience 
Store's retailed outlet on Ouyang Road, and the Miyun 
Supermarket in Sanjiaodi to conduct on-site inspection 
of grains, edible oil, vegetables, and meat supply. At 
counters inside the stores, he chatted amiably with 
managers, sales clerks, and customers, inquiring of them 
about the supply. prices, and sales outlets of grains. 
edible oil, vegetables, and meat. He said in delight, 
Shanghai has done an excellent job in recent years. The 
people feel great and have a sound spiritual outlook 
because the government has complied with their wishes. 
We, the Communist Party and the people’s government, 
should do more to make the people happy, solving their 
practical problems in everyday life. Shanghai has done a 
good job mainly because the municipality has followed 
the correct path and method in shifting from a planned 
to a market economic system. 


He emphasized in particular: Implementing the socialist 
market economy its by no means tantamount to taking a 
laissez-faire attitude toward the market. It is necessary to 
regulate especially important commodities having a vital 
bearing on the national economy and the people's live- 
lihood. In the course of establishing the socialist market 
economic structure, we should bring into further play the 
role of state-run cooperative commerce as the main 
channel for obtaining and storing goods. We should 
deepen reform and change the operating mechanisms to 
ensure market supply, to stabilize prices, and to curb 
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inflation. Li Langing fully affirmed the establishment of 
hundreds of 24-hour “convenience chain stores” in 
Shanghai. Calling on the popular retail outlets to “take a 
single trade as the main line of operation and handle 
multiple trades as a supplement,” he urged them to 
further improve management and operation and do 
everything they can ‘s satisfy the needs of the masses and 
make things more convenient for them. 


During his stay in Shanghai, Li Langing also met with 
representatives to a national forum on united front work 
in some institutes of higher learning, as well as inspected 
the Pudong New District’s Waigaogiao Bonded Zone 
and the Pearl of the East Radio and TV Tower. 


Hu Jintao Stresses Role of ‘Trans-Century’ Youth 


OW'2212151794 Beijing XINHUA in English 1441 
GMT 22 Dec 94 


[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—Hu Jintao, a member of the Standing Com- 
mittee of the Political Bureau of the Central Committee 
of the Communist Party of China (CPC), said that China 
must pay attention to the education and training of its 
present younger generation to meet the needs of con- 
structing the country in the upcoming century. 


Hu, former first secretary (1984-1985) of the Central 
Committee of the Communist Youth League of China 
(CYLC), made the remark at the National Conference of 
Young Trans-Century Talents, held here today by the 
CYLC and All-China Youth Federation. 


He said that Chinese youth must accomplish something 
for the nation’s reform and opening-up drive with the 
preconditions of having ideals and faith, being hard 
working, and having a good style of work. 


The meeting was the first of its kind since 1979, when 
China started its reform and opening up to the outside 
world. 


CYLC first secretary Li Keqiang noted that the meeting 
marked the full-scale start of the Trans-Century Young 
Talents Project. 


The project is one of the two trans-century projects 
initiated by the CYLC Central Committee at the end of 
last year. It is learned that the projects call for active 
involvement of young people in the country’s develop- 
ment in all areas into the upcoming century. 


Li said that, as the largest mass organization of Chinese 
youth, the CYLC will do its best to foster an environ- 
ment that benefits young people’s growth in order to 
cultivate talents. 


Personnel System To Promote Young 


11K 2312120994 Beijing CHINA DAILY in English 23 
Dec 94 p 2 


[By Xu Yang: “Call To Nurture Leaders of Tomorrow’’} 
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{[FBIS Transcribed Text] A senior Politburo member 
yesterday cailed on the nation’s young leadeis to raise 
the quality of their work, either in the government, State 
companies or any other trade, as preparation for the 
competitive 21st century. 


Hu Jintao, a member of the Politburo’s Standing Com- 
mittee, said all social departments should bravely 
employ young people for important tasks. 


Hu stressed that young people should learn the theories 
of Deng Xiaoping about the socialist market economy 
and work hard to win the intensifying international 
competition. 


To this end, Hu said the country will reform the per- 
sonnel administrative system to help more young people 
step up to key posts. 


““We need a great amount of good officials, businessmen, 
leading scientists and engineers and well-trained young 
workers for the next century,” Hu said while addressing 
an awards ceremony of outstanding young people. The 
celebration was held at the Great Hall of the People by 
the Communist Youth League Central Committee 
(CCYLCC). 


Some 120 young people, including the “10 outstanding 
youths of China” of 1993, celebrated the work of scien- 
tists, teachers, entrepreneurs and skillful blue-collar 
workers. 


The ceremony, according to Li Keqiang, First Secretary 
of the CCYLCC, should remind society of the impor- 
tance of nurturing qualified successors for the next 
century and to respect knowledge and talented people. 


Li also announced the formal start of a “Cross-Century 
Talent Project.” The project, conceived last year, is 
designed to raise a generation of young professionals and 
blue-collar workers to upgrade the quality of the work- 
force so that it can take off in the next century. 


Hu Jintao Speech on Studying Deng Theory 


OW2312052894 Beijing XINHUA Domestic Service in 
Chinese 0120 GMT 21 Dec 94 


(“Speech Delivered by Hu Jintao at the Forum on 
Studying the Selected Works of Deng Xiaoping and the 
Theory of Building Socialism With Chinese Character- 
istics on 14 December 1994: Take a Further Step To 
Promote the Study, Research and Propagation of the 
Theory on Building Socialism With Chinese Character- 
istics’ —XINHUA headline] 


[FBIS Translated Text] Beijing, 21 Dec (XINHUA)— 
The Forum on Studying the Selected Works of Deng 
Xiaoping and the theory of building socialism with 
chinese characteristics, is held jointly by the Central 
Propaganda Department, the Central Party School, the 
Central Party Literature Research Center, the Chinese 
Academy of Social Sciences, the State Education Com- 
mission, and the General Political Department of the 
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People’s Liberation Army with the approval of the 
Central Committee. The forum is an important part of 
the implementation of the guidelines of the 14th CPC 
National Congress and the Fourth Plenary Session of the 
14th CPC Central Committee and helps to further carry 
out the strategic task of arming the whole party ideolog- 
ically with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics. 


At present, while China's reform, opening up, and mod- 
ernization are in a new stage of development, it is 
particularly necessary to promote the study, research, 
and propagation of the theory on building socialism with 
Chinese characteristics, and to give iu!! play to its 
guiding role. In such a situation, it is very meaningful 
that experts and scholars from various parts of the 
country and comrades of departments concerned are 
gathering in this hall to exchange experience in the study 
of Selected Works of Deng Xiaoping and discuss some 
important theoretical questions in light of reality. To 
convene this forum well will surely yield important 
results in making the whole party study, research, and 
propagate the theory on building socialism with Chinese 
characteristics. 


I would like to discuss several points of my views. 


1. We should make a realistic ap>raisal of the party's 
ideological and theoretical construction since its 14th 
national congress and see both the existing, gratifying 
new situation and the existing problems and shortcom- 
ings in the study, research, and propagation of Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics. The 14th CPC National Congress 
established the status of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
as the guidance for the whole party and put forward the 
strategic task of arming the whole party with the theory. 
This is an important policy decision of overall and 
long-term significance. Since the 14th CPC National 
Congress, the Party Central Committee, with Comrade 
Jiang Zemin at its core, has made a series of important 
arrangements for integrating the implementation of the 
paity’s basic line and the vigorous promotion of reform 
and construction with the fundamental task of overall 
significance—arming the whole party with the theory on 
building socialism with Chinese characteristics. 


After Volume 3 of Selected Works of Deng Xiaoping was 
published, the Central Committee made a special deci- 
sion on study of it, and Comrade Jiang Zemin delivered 
an important speech at a study report meeting, calling on 
the whole party to seriously organize the study. Revised 
editions of Volume | and Volume 2 of Selected Works of 
Deng Xiaoping were published this year. The rational 
propaganda and ideological work conference held early 
this year further clarified the guiding principles for the 
propaganda and ideological work and put forward the 
tasks of arming people with scientific theories, guiding 
people with correct media opinion, molding people with 
lofty spirit, and inspiring people with outstanding lit- 
erary and art works. The decision adopted by the Fourth 
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Plenary Session of the 14th CPC Central Committee, 
while proposing to strengthen party-building during the 
new period, emphasized the necessity to continue to put 
ideological building above all else, to widen and deepen 
the study of the theory on building socialism with 
Chinese characteristics by the whole party, and to launch 
a drive for studying the theory of building socialism with 
Chinese characteristics and the CPC constitution among 
all party members over the next tliree years. A gratifying 
new situation has been created in the study, research, 
and propagation of the theory, because the Central 
Committee, the party committees at all lower levels, and 
the departments concerned have done effective work. 
The overall situation is very good. To sum up, there are 
the following salient features: 


First, we must persist in centering on Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics in all our efforts devoted to theoretical 
study, publicity, and research. The theory on building 
socialism with Chinese characteristics is the latest 
achievement in the integration of the fundamental tenets 
of Marxism-Leninism with China's actual conditions, a 
continuation and development of Mao Zedong Thought 
and the guide for China’s socialism and steady march 
forward. Upholding this theory as our guidance, we must 
unfold our theoretical work with the focus on compre- 
hensive and correct implementation of the basic line of 
“one central task and two basic points” and in the 
context of the overall interest of “seizing the current 
opportunity for development, deepening reform, 
opening wider to the outside world, promoting develop- 
ment, and maintaining stability” to make it serve the 
development of socialism with Chinese characteristics 
and party-building in the new period. In other words, 
there is a more clearly defined guiding ideology for 
theoretical work. 


Second, senior cadres must set an example. Leading 
cadres have played an exemplary role in leading the 
whole party in studying the theory. Within the past few 
months, the Central Committee has run four theory 
classes for principal leaders at provincial and ministry 
level to systematically study Volume 3 of the Selected 
Works of Deng Xiaoping, thereby effectively pushing 
forward study by the entire party membership, and 
leading cadres in particular. With party committees at 
each level supervising and guiding the immediate lower 
level, cadres at the county (section) level all over the 
country have undergone training by rotation and a 
system for study by the party committee's central group 
[zhong xin zu 0022 1800 4809] has also, for the most 
part, taken shape. All in all, interest in theoretical study 
has increased within the party, especially among leading 
cadres at all levels; an upsurge in study is shaping up and 
spreading. A new atmosphere of setting great store by the 
study of the theory on building socialism with Chinese 
characteristics has also emerged among grassroots cadres 
and the general public. 


Third, theoretical propaganda must adhere to the correct 
ideological guidelines and greater attention should be 
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paid to helping cadres and the people get a correct and 
comprehensive grasp of the theory on building socialism 
with Chinese characteristics. Party committees at all 
levels have establishing sound systems to enhance and 
improve leadership over theoretical propaganda. Party 
newspapers and journals, radio and television services, 
and other major mass media are paying increasing 
attention to the theory on building socialism with Chi- 
nese characteristics by giving it greater prominence and 
devoting more space or time. They have published a 
number of good theoretical articles that are closely 
related to reality. The style and method of theoretical 
propaganda has also improved and we have made useful 
explorations in bringing such propaganda closer to 
reality and the masses, improving the art of propaganda, 
and enhancing its effectiveness. 


Fourth, we have progressively strengthened research 01 
the theory on building socialism with Chinese character- 
istics. The readjusted national program for social science 
research made the strengthening, intensifying, and 
unfolding of research on the theory on building socialism 
with Chinese characteristics its highest priority. More 
and more theoretical workers have energetically plunged 
themselves into the study and practice of the theory on 
building socialism with Chinese characteristics. Fol- 
lowing the Central Committee’s decision to set up five 
bases for research on the theory on building socialism 
with Chinese characteristics, many provinces and 
municipalities have set up research centers, research 
groups, or research societies, initially forming a contin- 
gent of theoretical workers devoted to studying Comrade 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics. A great many research achieve- 
ments—many of which reflect a rather high standard of 
research—covering all aspects of the theory on building 
socialism with Chinese characteristics have been pub- 
lished in recent vears. 


Fifth, theoretical work has served reform, opening up, 
and the modernization drive with remarkable success. 
As a result of earlier efforts to study, research, and 
publicize the theory on building socialism with Chinese 
characteristics, the whole party has universally enhanced 
its understanding and insight of the basic viewpoint and 
substance of this theory, its political and theoretical 
significance, historical status, and its importance as 
guidance, thereby enhancing the party’s consciousness 
and steadfastness in adhering to the its basic theory and 
basic line without wavering. Proceeding from the new 
conditions at home and abroad, our party has, since the 
14th CPC National Congress, adopted a series of major 
policy decisions on advancing reform and opening up to 
the outside world, promoting economic development, 
and preserving social stability: accelerated the pace of 
establishing a socialist market econoniy; properly han- 
died relations between reform, development, and sta- 
bility; and persisted in simultaneously promoting the 
two civilizations. 


In spite of the numerous salient contradictions and 
difficulties we have encountered on our march forward, 
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our party, which has armed itself with the theory, 
attained a common understanding and unity in ideology, 
and worked together with one heart from top to bottom, 
has been able to maintain the momentum of sustained, 
rapid, and healthy economic giowth and make fresh 
progress in all fields of endeavor. This shows that we 
have made new progress in integrating theory with 
reality. 


It is now two years since the 14th CPC National Con- 
gress was held. It may well be said that over the past two 
years encouraging results have been achieved in 
studying, researching, and propagating the theory of 
building socialism with Chinese characteristics, accumu- 
lating new experience that both delights and motivates 


the people. 


While fully affirming the results, we must clearly and 
soberly recognize existing problems and inadequacies 
that primarily involve unbalanced development of the- 
oretical study and the need for more in-depth studies. 
Study initiatives for some leading cadres need further 
enhancement, while study by the vast number of party 
members and the masses calls for better organization 
and guidance. On theoretical propagation, extra efforts 
and close linkage to reality are necessary to enhance 
quality and effect. On theoretical research, better orga- 
nizational strength is required to conduct in-depth study 
and thus correctly respond to major practical problems 
under the guidance of the theory of building socialism 
with Chinese characteristics. Efforts should be made to 
produce more quality work. It is particularly important 
to note that arming the entire party with the theory of 
building socialism with Chinese characteristics is a long- 
term, strategic mission and that we have a lot more to do 
in theoretical study, research, and propagation. 


Comrade Jiang Zemin pointed out at the discussion 
meeting with participants at the fourth theoretical sem- 
inar for leading cadres at the provincial and ministerial 
level: ““To really achieve the goal of arming the entire 
party with the theory of building socialism with Chinese 
characteristics, we need to further enhance under- 
standing, deepen study, and apply the theory to guide 
practice. Party organizations at various levels have much 
arduous, meticulous work to complete.’ Comrade Jiang 
Zemin’s message should be well understood by leading 
cadres at various levels as well as by cadres on the 
theoretical and propaganda fronts. They should not 
overestimate the results and progress achieved in theo- 
retical study, research, and propagation, make sure that 
efforts to strengthen work in this respect will slacken by 
the slightest degree, and that concentrated efforts must 
be made to solve existing problems. 


2. It is necessary to fully understand the great signifi- 
cance of arming the entire party. uniting the people, and 
guiding reform and opening up, and the modernization 
drive with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics, and persistently 
do well the job of studying, researching, and propagating 
the theory by making it a strategic task to be fulfilled. 
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The Fourth Plenary Session of the 14th CPC Central 
Committee has decided to take strengthening party- 
building in the new period as a great, new project for the 
entire party. The overall objective of this great, new 
project will be: To build the party—in the current 
changing world situation and amid great changes 
brought about by China’s on-going reform, opening up, 
and modernization drive—into a continuously-leading 
Marxist political party that arms itself with the theory of 
building socialism with Chinese characteristics; that 
serves the people wholeheartedly; that is fully consoli- 
dated ideologically, politically, and organizationally; and 
that is capable of surviving all dangers. This overall 
objective should also embody such other related aspects 
as pushing forward ideological, organizational, and work 
style construction in line with the party's basic line. 
Nonetheless, arming the entire party with the theory of 
building socialism with Chinese characteristics should 
remain the most fundamental and important aspect of 
the great new project, serving as the premise and guar- 
antee for improvement in other party work. We realize 
through practice that to achieve full ideological consoli- 
dation in the party, it is essential to standardize the 
thinking of all comrades throughout the party— 
particularly leading cadres—with the theory of building 
socialism with Chinese characteristics, enabling them to 
consciously apply the theory for situation analysis and 
work guidance. 


To achieve full political consolidation in the party, it is 
essential to make, through theoretical armament, the 
entire party understand the law on socialist moderniza- 
tion, the orientation of China's social development, the 
unchangeability of the party's basic line for 100 years. To 
achieve full organizational consolidation in the party, it 
is essential to apply the theory of building socialism with 
Chinese characteristics in training and educating cadres 
as well as in enhancing the quality of leading cadres. In 
addition, the theory should be used as guidance to 
improve and perfect the party's organizational setup and 
the life system that help turn the party into a real fighting 
entity. To maintain and carry forward the fine tradition 
of work style in the party, it is also essential to link 
efforts to new practice and base-building work-style in 
educating the entire party to further master a scientific 
world outlook and methodology. 


To implement the decisions of the Central Committee's 
Fourth Plenary Session to advance the great new project 
of party-building in the new period, it is only through a 
close link-up with implementation of the party's basic 
line and by making a priority of armirg the entire party 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics—which integrates 
party organization and work style—that we will be able 
to enhance the party's overall fighting capacity, making 
it a party capable of standing up to the trials of various 
dangers, of leading at all times. and of shouldering the 
great historic mission even better. 
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Building socialism with Chinese characteristics is an 
unprecedentedly creative undertaking and a very exten- 
sive and profound social transformation. As we are 
doing it amid a complex and volatile international 
situation, we are bound to encounter not only various 
new conditions and new issues along the road of 
progress, but also various difficulties. In such circum- 
stances, we should seize opportunities, develop our- 
selves, and propel Chinese social history to continually 
progress. We must persistently arm the whole party with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics, and ensure party organiza- 
tions and all party members hold very similar ideologies 
and act in unison. Additionally, we should teach the 
people and the following generations the theory of 
building socialism with Chinese characteristics so that 
our great party and the great Chinese nation will more 
closely unite and rally under the guidance of the great 
scientific theory. Consequently, we will make full use of 
our intelligence and talents, highly effectively construct 
our great country, and make our due contribution to the 
world. 


We said: A correct conclusion derived from actual prac- 
tice over the past decade is that Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics is a spiritual pillar which unites and rallies the 
whole party and various nationalities across China who 
are striving to enrich and strengthen the country, and to 
invigorate the nation; and is also a powerful ideological 
weapon which guides us to attain new victories in our 
reform, opening up, and socialist modernization drive. 
Guided by the theory, our party has united and led 
hundreds of millions of people in performing a living, 
lively, and colorful drama of reform, opening up, and the 
socialist modernization drive across China, and has 
accomplished achievements that have attracted global 
attention. Amid a volatile international situation, China 
has been relaxed and cool, has calmly handled and 
resolved various disturbances, and has resolutely 
advanced along its own road. In the future, we must 
more conscientiously apply the theory of building 
socialism with Chinese characteristics as our spiritual 
pillar so that our party, country, and the whole nation 
can continue to progress, realize development objectives 
by the end of this century, and remain invincible by 
ushering in the 21st century in a more advantageous 
position with more initiatives. To achieve the above 
goals, party organizations at various levels, the broad 
masses of cadres, and comrades at the theoretical propa- 
ganda front shouldering major responsibilities, should 
continually make greater efforts, and carry out enor- 
mous, arduous, and meticulous tasks for a long time. 


Th > year 1994 will have passed very soon and a new year 
will be with us. In 1995, we should persistently regard 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line as 
our guidance; comprehensively implement the guide- 
lines of the 14th CPC National Congress and the Third 
and Fourth Plenary Sessions of the 14th CPC Central 
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Committee; continually be sure of the overall situation 
“whereby we should seize opportunities, deepen reform, 
open-up wider to the outside world, enhance develop- 
ment, and maintain stability”; more properly handle 
relations among reform, development, and stability*; 
accelerate the establishment of a socialist market 
economy; bring about a sustained, rapid, and healthy 
development of the national economy; and attain all- 
round social progress. 


While many favorable conditions exist for us to properly 
perform 1995's tasks, we also need to study and resolve 
many other problems and difficulties. We need to further 
deepen various reforms to establish a socialist market 
economy, and strengthen and improve macroeconomic 
regulation and control. Furthermore, we should strive to 
resolve some acute economic and social problems. Par- 
ticularly, we should effectively curb inflation, strengthen 
the agricultural sector as the foundation of the national 
economy, help some state enterprises to overcome pro- 
duction and operating problems, and improve poor 
social order in some localities. All sclutions to the above 
problems cannot be separated from the following tasks: 
We must improve standards and techniques of party 
leadership; and improve and enhance the party's ide- 
ology, organization, and work-style. Especially, we must 
continually, actively, and properly arm the wh sle party 
with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. 


The theory of building socialism with Chinese character- 
istics has been a product of the great era of China's 
reform and opening-up. The theory has demonstrated 
the objective law of reform, opening-up, and socialist 
modernization drive, thereby providing a powerful ideo- 
logical weapon and scientific method by which we can 
correctly understand and handle economic, political, 
and social issues in contemporary China, and continu- 
ally enhance China's reform and construction. Many of 
the problems facing us now are deep-seated. We have 
cevised relatively effective solutions for some of them, 
and we need to reach a common understanding and 
strictly implement the solutions. However, we still lack 
satisfactory solutions for other problems and need to 
engage in active explorations of them. 


An important reason why some localities and depart- 
ments, when facing problem and difficulties, have been 
able to enhance reform and development and to accom- 
plish relatively outstanding results by rallying resources 
from various sectors, is that they have been able to study 
the theory while integrating it with reality, and have been 
able to use the theory to arm their minds, unify their 
concepts, and guide their work. This has shown us: If we 
persistently arm the whole party with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, ensure the whole party understands the 
theory, and increase the party's ability to resolve actual 
problems by applying the theory, we will be able to 
correctly understand new conditions and resolve new 
problems in actual practice, and continually enhance 
China’s reform and construction. 
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3. We should strengthen leadership and meticulously 
organize and constantly widen and deepen the study, 
research, and propagation of Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics. 

Generally speaking, the study, research, and propagation 
of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics show a good trend 
of development which can be the basis for continued 
progress. We should now take a further step and 
strengthen leadership, advance with the good trend, and 
adopt effective measures and methods to carry on the 
study, research, and propagation of the theory in a 
widespread and deepgoing way. We should help promote 
the great task of party-building in an even better way, 
help unite people across the country in upholding the 
party's basic line without wavering for 100 years and in 
achieving socialist modernization rapidly and success- 
fully, help promote the work of the whole party and the 
whole country, and accomplish all current tasks. 


The study, research, and propagation of the theory on 
building socialism with Chinese characteristics are cor- 
related and mutually complementary. While success in 
study is the basis for success in research and propaga- 
tion, thorough research and correct propagation are 
important conditions for widening and deepening the 
study. For this reason, we should integrate the study, 
research, and propagation of the theory, constantly 
deepen them and make them promote each other. 


1. In theoretical study, we should give different guidance 
to suit different conditions, stress the essentials, and 
make efforts to deepen study. 


It is the general task to arm the whole party with 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics. Emphasis should be placed 
on the training of leading cadres at and above the county 
level and on study among leading groups in party com- 
mittees at all levels. Since leading cadres at all levels 
shoulder important leadership responsibility during the 
course of reform, opening up, and modernization, they 
must take the lead in studying the theory systematically 
and thoroughly. The Fourit Plenary Session of the 14th 
CPC Central Committee called on high-ranking cadres 
to strive to become not only experts who are knowledge- 
able and competent at their jobs, but first of all to 
become statesmen loyal to Marxism, persisting in the 
road of socialism with Chinese characteristics and 
capable of managing party and state affairs. 


The session also set five qualitative requirements for 
statesman. Comrade Jiang Zemin pointed out at the 
national organizational work conference: The statesman- 
like qualities should not be possessed only by high- 
ranking cadres. Leading cadres of party and government 
organizations at and above the county level should also 
improve and toughen themselves and strive to possess 
such qualities. In order to possess statesman-like quali- 
ties, one must first study and understand the theory on 
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building socialism with Chinese characteristics. Leading 
cadres at various levels should regard their study in the 
preceding stage only as a good start and must not be 
content with the existing situation. One discovers ones 
ignorance only through learning. The more one excels in 
learning, the more one realizes the need to study harder 
and appreciates that study and practice are refreshing. 
Party committees at all levels should formulate the study 
plan for leading cadres, build a mechanism for guaran- 
teeing theoretical study, and seriously implement the 


plan. 


While the emphasis is placed on study among leading 
cadres, a considerable amount of energy should be 
devoted to study among the broad masses of party 
members. The Central Organization Department and 
the Central Propaganda Department are formulating a 
plan and making concrete arrangements for all party 
members to study the theory on building socialism with 
Chinese characteristics and the CPC constitution. Party 
organizations at various levels should likewise make 
proper arrangements in light of local realities, do solid 
work, seek practical results, and prevent formalism. It is 
necessary to ensure an adequate study program among 
intellectuals, particularly among those involved in the 
secial sciences, and give full play to their role in the 
study, research, and propagation of the theory on 
building socialism with Chinese characteristics. Intellec- 
tuals play a special, important role in the undertaking of 
building socialism with Chinese characteristics because 
they, as members of the working class, have more 
scientific and general knowledge than others, they are 
pioneers of advanced productive forces, and they are the 
basic force of educational and cuitural work. 


Only by stepping up theoretical study in the light of 
realities can intellectuals form a scientific world outlook 
and methodology and can they grasp the fundamental 
law governing the socialist modernization drive in com- 
bining the future of individuals with the cause of the 
people, the interests of the country, and the destiny of 
the nation; in constantly maintaining a firm and correct 
political orientation; and in bringing into better play 
their wisdom and talent, thereby contributing more to 
rejuvenating the nation and making China strong and 
prosperous. It is hoped that intellectuals in all fronts will 
be pace-setters in theoretical study. Intellectuals in the 
field of social sciences, in particular, should study the 
theory even more thoroughly. They should use the theory 
to guide specialized research activities, and should 
actively take part in and conduct the study and propa- 
gation of the theory on building socialisn: with Chinese 
characteristics. 


Moreover, it is necessary to pay keen attention to 
studying the theory among young people. The future and 
hope of our cause lies in the young. Arming the young 
with the scientific theory is of special significance in 
having a bearing on the future of China's socialist 
modernization drive and its face in the 21st century. We 
may as well say that when the theory of building 
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socialism with Chinese characteristics reaches the hearts 
of the broad masses of the young, the future will belong 
to our party. We should make the teaching in classrooms 
of the profound theory in simple terms to the young a 
pressing task and include it as an important item on our 
agenda, striving to carry out the task by all means. Party 
and government organizations at all levels, the CYL, and 
higher-learning and middle schools should effectively 
organize the study and publicity of the theory in forms 
suitable for the young. 


To deepen study of the theory in the light of experience 
in organizing the study among leading cadres, it is of 
crucial importance to focus attention on striving to 
master the theory comprehensively and systematically, 
and to use it as a weapon to solve practical problems. To 
comprehend and grasp the views and scientific system of 
Comrade Xiaoping’s works, we should diligently study 
the original text. This is especially important for leading 
cadres and theoretical workers. We should spare no time 
and energy in studying repeatedly, and should never stop 
after once getting a little knowledge of the theory. 
Concentrating on the fundamental issue of the nature of 
socialism and how to build it, and on the main theme of 
the party’s basic line, we should grasp the essence of 
emancipating the mind and seeking truth from facts in 
understanding accurately the scientific connotation and 
intrinsic relationship of a series of Comrade Xiaoping’s 
theoretical viewpoints, and in mastering their spiritual 
essence and scientific system. Through study, we should 
deepen our understanding of the scientific nature and 
correctness of the party's basic line, enhance our con- 
sciousness and steadfastness in: implementing compre- 
hensively the party's basic line, and raise our ability to 
use theoretical study to solve practical problems. 


2. It is necessary to strengthen the intensity of theoretical 
study, to persist in gearing it to practical needs, and to 
pay close attention to actual resulis. 


Theory comes from practice, while the purpose of theory 
lies in guiding practice and the power of theory can fully 
manifest itself only in the course of practice. Therefore, 
our study and propagation of the theory must proceed 
from reality, realistically answering questions which 
crop up in practice. If we answer questions in a clearer 
and more thorough way, the theory will be more con- 
vincing and effective, and it will be easier for the people 
to understand the correctness and necessity of studying 
the theory. As the world today is in a historic period of 
major change and China is also in a historic period of 
great change, we continuously face new contradictions 
and problems. In conducting theoretical study and pub- 
licity, we should strive to keep abreast of the new 
situation, continuing to center on the theme of building 
socialism with Chinese characteristics in studying and 
propagating the theory comprehensively and systemati- 
cally, and in expounding its basic viewpoints and spiri- 
tual essence in explicit and vivid language to help cadres 
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and the masses better understand and master this theo- 
retical weapon. Comrades engaged in theoretical work 
should further mingle with the masses and go deep into 
the realities of life. 


in the light of realities in reform, opening up, and the 
modernization drive, especially the realities which crop 
up in developing a socialist market economy, they 
should provide more scientific data, policy-related sug- 
restions, and powerful theoretical support to help the 
party and the government make policy decisions; and 
sl.ould strive to dispel doubts on questions of concern 
among cadres and the masses. 


Upholding the policy of emphatically regarding con- 
struction as the foundation is very important to properly 
handling the party's theoretical propaganda and studies. 
We should further promote a democratic, united, 
peaceful, and harmonious environment at the theoretical 
front in an effort to stimulate the enthusiam of the broad 
masses of theoretical workers to boldly explore. We 
should properly handle the relationship between theoret- 
ical propaganda and exploration. Under the premises of 
upholding the party's basic theories and basic line, we 
may actively explore theoretical and actual issues con- 
cerning China's reform, opening-up, and modernization 
drive. Our theoretical studies should aim to liberate the 
mind, seek truth from facts, uphold the truth, and rectify 
mistakes. Whiie dealing with academic issues, we should 
uphold the policy of letting a hundred flowers blossom 
and a hundred schools of thought contend, study and 
discuss on an equal footing, rationalize comprehen- 
sively, and use reasoning to convince others. While 
theoretical workers should unite among themselves, they 
should also unite with actual task-performers. We should 
properly differentiate the line between internal studies 
and public propaganda. Communist party members con- 
ducting theoretical propaganda and studies should pay 
special attention to adhering to propaganda discipline. 


3. We should strengthen our leadership over the study, 
research, and propagation of the theory on building a 
socialism with Chinese characteristics. 


Before we can extensively and comprehensively promote 
the study, research, and propagation of the theory on 
building a socialism with Chinese characteristics, party 
committees must pay attention to related tasks, and 
leaders must lead, meticulously organize, and arrange 
the work. Party committees at various levels should, as 
always, properly handle the work, strengthen their lead- 
ership, earnestly make arrangements, regularly inspect 
and supervise, and promptly resolve problems and dif- 
ficulties encountered while conducting theoretical study, 
research, and propaganda. Under the unified leadership 
of relevant party committees, party committee propa- 
ganda departments at various levels, party schools, and 
cadres’ schools at various levels, and other organizations 
conducting theoretical research and propaganda should 
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be in charge of different divisions of labor with indi- 
vidual responsibility, should closely coordinate with one 
another, and should properly handle their respective 
tasks. 


We should strengthen the development of various fronts 
which conduct theoretical study, research. and propa- 
ganda. We should guide theoretical workers to uphold 
the correct direction and the principle of integrating 
theory with reality. We should pay attention to polishing 
methods and techniques for publicizing theoretical pro- 
paganda and education. We should apply pleasant and 
acceptable formats in accordance with the different 
conditions of the various targeted recipients so as to 
attain good results. When dealing with major theoretical 
and practical issues, particularly actual problems which 
are of common concern to people and which need to be 
correctly resolved, we should organize and coordinate 
with theoretical units to make joint efforts to tackle 
them. Theoretical research is an arduous task. Party 
committees at various levels should understand and 
cherish theoretical workers, pay attention to their polit- 
ical and professional progress, and help them resolve 
problems in their studies and in their working and living 
conditions. We should strengthen the development of 
“heoretical units, stabilize the number of regular theoret- 
ical workers, and improve their quality in an all-around 
manner. We should pay special attention to discovering, 
cultivating, and utilizing young and middle-aged out- 
standing theoretical talents. Additionally, we should 
strive to develop a contingent of theoretical workers who 
will be actively studying and publicizing into the next 
century the theory of building socialism with Chinese 
characteristics. 


Comrades, under the leadership of the party Central 
Committee with Jiang Zemin at the core and in accor- 
dance with the magnificent blueprint designed by Com- 
rade Deng Xiaoping on the socialist modernization 
drive, we are resolutely advancing toward the 21st cen- 
tury. As long as we persistently arm the whole party with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics; use the theory to observe 
domestic and international conditions, to understand 
the overall situation, and to guide our work; and persis- 
tently ensure that the party's basic line remains 
unchanged, we shall be able to closely unite and rally 
various nationalities to wage a common struggle, and 
develop China into a modern socialist country that is 
rich, powerful, democratic, and civilized! 


Report on Leaders’ Activities 16-23 Dec 
OW2312055694 

[FBIS Editorial Report] PRC media monitored from 16 
to 23 December carried the following reports on PRC 


central leadership activities. The source is noted in 
parentheses after each report. 


Zou Jiahua Addresses Telecommunications Project— The 
China National Astronautics Industrial Corporation and 
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the Jitong Telecommunications Corp. Lid. recently 
signed a cooperation accord on building the Golden 
Bridge Project to link China's satellite and optical fiber 
telecommunications networks. Addressing the signing 
ceremony, Vice Premier Zou Jiahua stressed: “The 
Golden Bridge Project is an information-oriented, infra- 
structural project built to serve national economic devel- 
opment. The Golden Bridge Project is to serve the state's 
macroeconomic regulation and control, to create the 
conditions for building an electronic system to provide 
economic and social information, and to make better use 
of information in developing society's productive forces 
and expediting the four modernizations.” He added: 
“The Golden Bridge Project is a gigantic, nationwide, 
and cross-century systems engineering project which 
cannot be accomplished by any one unit or department 
alone It is a national project. All regions and depart- 
ments must keep in mind the national interest, do away 
with departmentalism, and overcome ideas to start sep- 
arate, redundant projects. Under overall planning, we 
should work hard together and complement each other 
with our individual strengths and resources so that the 
project can be accomplished in the due course of time 
and serve the state and the people.” (Beijing XINHUA 
Domestic Service in Chinese 0327 GMT 16 Dec 94) 


Song Ping Attends Meeting to Commemorate Scholar— 
“Over 250 experts, scholars, and people of all walks of 
life met in Beijing on 16 December to mark the 95th 
birthday anniversary of Mr. Wen Yiduo, and to attend 
the 1994 international academic symposium on Wen 
Yiduo.” “On behalf of the Chinese People’s Political 
Consultative Conference National Committee and the 
CPC Central Committee United Front Affairs Depart- 
ment, Wang Zhaoguo spoke highly of Mr. Wen Yiduo's 
contributions to China's revolution. Wang Hanbin (NPC 
Standing Committee vice chairman) recalled his life as a 
student of Wen Yiduo. On behalf of the Southwest 
United University Alumni Association, Zhu Guanya 
pave a speech in commemoration of Wen Yiduo.” “Song 
Ping, Peng Peiyun, Zhao Puchu, and persons in charge 
from Hubei and Wunan attended the commemoration 
meeting.” (Beijing XINHUA Domestic Service in Chi- 
nese 0919 GMT 16 Dec 94) 


Chen Xitong Attends Cement Plant Inauguration—On 16 
December, Chen Xitong, member of the CPC Central 
Committee Political Bureau and secretary of the Beijing 
Municipal Party Committee, Li Qiyan, mayor of Beijing; 
Ye Qing, vice minister in charge of the State Planning 
Commission: Ye Rutang, executive vice minister of 
construction; and Chang Renwei, director of the State 
Construction Material Bureau, attended an ignition cer- 
emony to test run the recently completed Beijing Cement 
Plant, a key project listed in the state's Eighth Five-Year 
Plan. (Beijing XINHUA Domestic Service in Chinese 
1251 GMT 16 Dec 94) 


Wang Bingqian Addresses Award Presentation—The 
China Green Science and Technology Award was pre- 
sented to the winners at a ceremony in Beijing on 18 
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December. Speaking at the ceremony, Wang Binggian, 
vice chairman of the National People’s Congress 
Standing Committee, underscored the need for the vast 
number of scientists and technicians as well as industrial 
departments to be involved in protecting the environ- 
ment, helping to expedite China's environmental protec- 
tion, and contributing to the accomplishment of the 
projects on China's 2ist Century Agenda. Wang Bing- 
qian said: “I endorse the slogan of “saving the earth's 
environment by counting on mankind's wisdom.’ The 
establishment of the China's Green Science and Tech- 
nology Award and other activities launched in 1993 to 
promote ecologically sound science and technology have 
had a big impact. They are positive steps which people in 
China's scientific, technological, and industrial circles 
have taken to uphold the spirit of the UN conference on 
environment and development and to accomplish 
‘China's 21st Century Agenda’. Huang Hua and Chi- 
nese Academy of Science President Zhou Guangzhao, 
Minister of Metallurgy Liu Qi, and State Environmental 
Protection Bureau Director Xie Zhenhua presented the 
award to the winners. (Beijing XINHUA Domestic Ser- 
vice in Chinese 1234 GMT 18 Dec 94) 


Li Peng Inscribes for Anhui Bridge—Premier Li Peng 
recently inscribed the name for the Chang Jiang Bridge 
at Tongling, the first highway bridge being built in 
Tongling. Among other bridges of its kind in the world, 
the Tongling bridge ranks third in terms of length. Li 
Peng’s inscription was delivered to the Tongling 
Changjiang Bridge Construction Headquarters on 15 
December by Tongling Mayor Wang Shengbang. (Hefei 
Anhui People’s Radio Network in Mandarin 1100 GMT 
16 Dec 94) 


Yang Shangkun, Chen Yun Write for Book—‘The 
Stormy Forty Years, the first in a book series on Com- 
rade Zhou Enlai’s contributions and noble qualities, 
made its debut in Fujian’s Zhangzhou on 15 December. 
The book's forewords were written by Comrade Yang 
Shangkun, and the book's name was inscribed by Com- 
rade Chen Yun.” (Beijing Central People’s Radio Net- 
work in Mandarin 2230 GMT 16 Dec 94) 


Li Lanqing Inspects Shanghai's Pudong—“On 19 
December, Vice Premier Li Langing inspected the 
Exchange of Bonded Capital Goods and commodity 
exhibition hall located within the Waigaogiao Bonded 
Zone in Shanghai's Pudong District. After a year of 
development, the exchange has become a 40,000 square 
meter-mall with four markets and assorted exhibition 
centers run by more than 700 operators. By the end of 
November, the volume of the exchange’s transactions 
had already exceeded $700 million.” (Beijing Central 
People’s Radio Network in Mandarin 1030 GMT 20 Dec 
94) 


Jiang Zemin Inscribes College Name—The Shanghai 
Foreign Language University marked its 45th founding 
anniversary on 20 December. “Jiang Zemin, general 
secretary of the CPC Central Committee and president 
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of the state, inscribed the new name for the university; 
and central leading comrades Li Langing, Li Tieying and 
Wu Bangguo inscribed messages for the university.” 
(Shanghai People’s Radio Network in Mandarin 2300 
GMT 20 Dec 94) 


Reform To Focus on Social Insurance System 


11K 2312052994 Beijing ZHONGGUO XINWEN SHE 
in English 1314 GMT 22 Dec 94 


[FBIS Transcribed Text] Beijing, December 22 (CNS)}— 
Ata national working conference on reform of economic 
system being held here, Mr. Liu Zhifeng, deputy director 
of the State Commission for Restructuring the Economy, 
said next year the country would put its focuses on 
reform of urban workers’ retirement and unemployment 
insurance systems. 

The social security system in China should, said Mr. Liu, 
be set up in line with realities of low productivity, 
increasing aging of population and bearing ability of the 
state, enterprises and individuals. At present, those parts 
of insurances to this group of people shouldered by the 
state are only for maintaining their living at basic 
standard. 


It is estimated that in 1993. the total expenditures spent 
on social security and housing allowances of workers and 
staff across the country were ten percent, or over RMB 
[renminbi] 300 billion, of the country’s gross national 
product (GNP). Taking wage of workers and staff as a 
base, expenditures on their housing, pension, medical 
care, unemployment and compensation for injuries 
shouldered by the state and enterprises were 54 percent 
of the total payment to them while 8 percent was 
shouldered by workers and staff themselves. 


Following the deepening of reform of income- 
distribution system and social security system, Mr. Liu 
said, some of the existing allowance payments would be 
gradually included into wages of workers and staff. The 
social security expenditures that are usually borne by the 
state and enterprises would be jointly shouldered by the 
state, working units and individuals themselves. 
Housing, which is part of the welfare system at present, 
will become commercial goods and will be paid by 
workers and staff themselves. In addition, a system for 
allocating low-priced housing to medium and low- 
income earning classes will be set up. 


The tasks for next year would, said Mr. Liu, be expan- 
sion of welfare system for the aged, medical insurance 
scheme and the reform of retirement scheme in urban 
areas. Social security allowance for the unemployed, now 
only available to workers of state-owned enterprises, will 
be further expanded to those working in state-owned 
enterprises, private companies, partnership companies 
and Chinese workers who are working in companies run 
by foreign merchants. 

To further expand social security system in villages, 
insurance scheme for old farmers will be launched in 
some wealthier areas based on their voluntary participa- 
tion. 
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Science & Technology 


Beijing To Spend More on Basic Research 


OW2212065394 Beijing XINIIUA in English 0625 
GMT 22 Dec 94 


{[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)}—China plans to spend more on the country’s 
basic science research during the Ninth Five-Year Plan 
(1996-2000), according the National Committee for Nat- 
ural Sciences Fund. 


Sun Shu, vice-chairman of the committee, said that a 
draft development program for the period by year 2000 
and 2010 has been submitted to the committee's 
plenum. 


The 1.5 billion-yuan fund plans to promote the compet- 
itiveness of China's basic science research in the world 
arena and its ability to solve urgent problems in socio- 
economic development. 


Sun said that the proper ratio between the country’s 
basic and applied science research should be set at 3:7 in 
terms of manpower and material resources. 


In the Chinese definition, basic science research includes 
some 40 branches of learning under four major disci- 
plines—mathematics and physics, chemistry, life science 
and jeoscience 

According to the draft plan, China will also increase 
international cooperation and exchanges in basic science 
research 


Vice Minister Stresses Role of Soft Science 


HK2312121194 Beijing CHINA DAILY in English 23 
Dec 94 p 2 


[By He Jun: “Hard Task Ahead for Soft Science™] 


{[FBIS Transcribed Text] The key role of science in 
helping chart Chinese society's future development was 
mapped out by one of the country’s science and tech- 
nology leaders yesterday. 


It should provide a continuing and vital basis for deci- 
sion making on major projects by State planners, Hui 
Yongzheng, Vice Minister of the State Science and 
Technology Commission, said at the opening of the 
National Soft Science Work Conference in Beijing. 


And, he predicted, by the century-end, the art, or soft 
science, would be invaluable to the country’s planners 
assessing the nation’s future needs. 


Soft science is a subject which aims to provide strategic 
advice on key policies and projects by comprehensively 
studying all branches of knowledge. 


By the end of last year, China had about 1,000 soft 
science institutions with over 28,000 researchers. 
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They have carriec out over 16,000 studies in the past 
decade, 4,500 of which were awarded by central and 
local governments. 


The studies covered leading developments like the Three 
Gorges Project, the expansion of China's vehicle 
industry and the construction of a high-speed railway 
link from Beijing to Shanghai. 

Hui urged the soft scientists to focus on developing a 
market economy in China and providing a scientific 
basis for the country’s strategic decisic= making. 


These, he said, would include selecting new pillar indus- 
tries, forecasting technological developmzat and 
improving the national industrial structure. 


He also called for more research on the main problems 
a the country’s further development and 
orm. 


Areas sich as environment, resources, energy and the 
gap between the east coastal and inland regions needed 
the attention of soft scientists, he said. 


Song Jian Addresses SKL Anniversary Meeting 
OW 2212135394 Beijing XINHUA in English 1313 
GMT 22 Dec 94 


{[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)—State Councillor Song Jian said here today that 
the state key labs have become an important basis for 
China’s basic science study and will have great impact on 
the long-term development of China's science and tech- 
nology and its economic growth. 


Song, also minister in charge of the State Science and 
Technology Commission (SSTC), said this at a meeting 
marking the 10th anniversary of the Chinese State Key 
Lab (SKL) Program held in the Great Hall ef the People. 


The SKL Program, aiming at promoting China's basic 
science researches, was launched in 1984 by the State 
Planning Commission, Ministry of Finance, the SSTC, 
the State Education Commission, the Chinese Academy 
of Sciences, the Ministry of Agriculture, the Ministry of 
Public Health and the China National Natural Science 
Foundation. 


Over the past decade, the Chinese Government has 
invested about 900 million yuan (over 100 million U.S. 
dollars) in establishing SK.L. Also with domestic funds 
and loans from the World Bank, 156 key labs have been 
set up. 


A survey of 80 SKL shows that from 1988 to 1993, these 
key labs conducted researches on about 7,900 items, 356 
of which were carried out in cooperation with overseas 
partners. 


While doing scientific study, they also trained nearly 
7,300 post doctors PhD, doctors and post graduates, who 
later became leading researchers and backbones in their 
work units. 
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Deng Nan, vice-minister in charge of the SSTC, also 
spoke highly of SKL, saying they are of “a great project”. 


Eleven State Key Labs and 65 SKL research workers are 
rewarded with statues of “Golden Ox,” which represents 
hard working and dedicating spirit. 

President of the Chinese Academy of Sciences Zhou 
Guangzhao, vice minister in charge of the State Educa- 
tion Commission Wei Yu made speeches at the meeting. 


Vice chairman of the Standirg Committee of the 
National People’s Congress (NPC) Lu Jiaxi atiended the 
meeting. 


State Council ‘Suggestions’ on Promoting S&T 
OW 2212114994 Beijing XINHUA Domestic Service in 
Chinese 0121 GMT 13 Dec 94 


{[FBIS Translated Text] Beijing, 13 Dec (XINHUA}— 
Suggestions of the CPC Central Committee and State 
Council on Strengthening the Work of Popularizing 
Science and Technology: 


[5 December 1994] 


The work of popularizing science and technology [PST] 
represents a key measure for disseminating knowledge 
about science and technology and raising the quality of 
the entire population. It is an essential part of building 
socialist spiritual and material civilizations and an inte- 
gral measure for the upbringing of the new generation. 


The following suggestions are hereby put forward to 
meet the new requirements the situation at home and 
abroad has set on PST work and to further strengthen 
and improve PST work in China: 


1. Science and technology are part of the primary pro- 
ductive forces, a prime force for changes in economic 
and social t The new, rapidly evolving 
worldwide technological revolution has brought about 
constant, major changes in global economic and social 
development and even in the way people live. Competi- 
tion in science and technology, in the area of personne! 
training in particular, has become the focus of competi- 
tion among nations. Many nations are looking on the 
technical and educational level of their people as the key 
to success in competition in the next century. To keep 
pace with the worldwide trend and meet the challenge of 
the next century, popularizing scientific and cultural 
knowledge and putting the way we produce and live on a 
scientific footing represents a crucial step in our efforts 
to shift onto the track of relying on scientific and 
technological progress and improving the quality of the 
work force for economic development and to accomplish 
the strategic goal of economic development. Relying on 
scientific and technological progress and dissemination 
of knowledge for advancement in socialist material and 
spiritual civilizations represents an important task 
facing us today; it is also a key guarantee for China's 
economic development, scientific and technological 
progress, and social stability in the future. 
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2. Thanks to the hard work of the vast number of 
personne! in the scientific and technologica’, educa- 
tional, and cultural sectors, specifically those personnel 
directly responsible for popularizing scientific know!l- 
edge, China has achieved spectacular achievements in 
PST work ir. the 45 years of the Republic, making great 
strides in popular science undertakings and cre ating a 
network of organizations that has been expand: 1g with 
each passing day. Many provinces (municipalities) in the 
country have been sponsoring a number of large-scale 
popular science activities every year, scientific and tech- 
nological, educational, and other relevant programs 
sponsored by the state or relevant departments have also 
played a key role in enhancing the entire population's 
awareness of science and in popularizing scientific 
knowledge. Noticeable progress has been made in popu- 
larizing technology in rural areas, thanks, in particular, 
to technology dissemination and technical training pro- 
grams. As a result of the united efforis of all departmenits 
and the participation of all sectors of society, a situation 
of PST work marked by widespread popular support has 
tb .gun to take shape. 


In spite of the notable progress we have already made in 
popularizing scientific knowledge, China still lags con- 
siderably behind the needs of its economic and social 
development. Moreover, some localities have, in recent 
years, paid less atiention to PST work, causing ‘more 
difficulties for popular science departments and progres- 
sively reducing their resources. Meanwhile, people are 
horrified by growing superstitious and ignorant practices 
as well as antiscientific and pseudoscientific activitics 
that are turning up frequently. These phenomena thai go 
against modern civilization are corroding the people's 
minds, victimizing the public, corrupting the younger 
generation, and creating huge barriers for t xe efforts io 
build socialist material and spiritual civilizations. For 
this reason, it is urgent that we implement effective steps 
and extend every effort to strengthen PST work. 


3. The level of dissemination of science and technology 
is a key hallmark of the character of a nation’s scientific 
education, with an impact on the overall situation of 
economic rejuvenation, scientific and technological 
progress, and social t. Therefore, we must 
approach and implement PST work from the high sira- 
tegic plane of the success of socialist modernization and 
the rise of the nation. Poverty is not socialism, nor is 
ignorance. The purpose of strengthening PST work and 
raising the entire population's scientific awareness and 
educational level is to jolt and dismmantie, once and for 
all, the social foundation on which the survival of feudal 
superstitions depends. While improving the nation’s 
material comforts, we must redouble efforts to enrich the 
people's lives and truly make PST work a key component 
in the development of the “two civilizations.” an essen- 
tial method for shiftine onto the track of relying on 
scientific and technolos,cal progress and improving the 
quality of the work force for economic development, an 
effective guarantee for more scientific decisionmaking, 
and a key method for bringing up the new generation. 
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Raising the entire population's scientific awareness and 
educational level; providing guidance for the vast 
number of cadres and people in acquiring scientific 
knowledge, in learning how to use scientific methods and 
to reason scientifically, and in overcoming superstitions, 
ignorance, and poverty, and laying a firm foundation for 
China's socialist modernization—these are the top pri- 
orities for PST work today and for some time to come. 


4. We should make improvement of the entire popula- 
tion’s scientific and technological level; a sustained, 
rapid, and healthy development of the national 
economy; and promotion of the “two civilizations” the 
central tasks of PST work. Party committees and gov- 
ernments at all levels should improve and strengthen 
leadership over PST work on the basis of an enhanced 
and unified understanding of PST work among party 
membership and throughout society, paying constant 
attention to it as a long-term strategic task and making it 
a key component of the development of socialist spiri- 
tual civilization and scientific and technological work. 
We should adapt to the requirements of the development 
of the socialist market economy, make full use of existing 
popular science personnel and facilities, and fruitfully 
implement PST work in line with the needs of economic 
and social development. We should, by way of deepening 
reform, progressively develop a sound system of policies 
and laws and support facilities for PST work. We should 
mobilize all sectors of society to implement PST work in 
all domains, at different levels, and through many chan- 
nels; disseminate knowledge of science and technology, 
scientific methods, and scientific reasoning, and make 
PST work more popular, socialized, and frequent. 


5. We should further strengthen and improve party and 
government leadership over PST work. PST work is an 
essential part of the state's basic facilities and basic 
education, a huge social undertaking with far-reaching 
significance. Party committees and governments at all 
levels shoud put PST work high on their agenda, effec- 
tively stre~gthen and improve leadership over PST work 
by way c/ providing policy guidance, improving manage- 
ment, increasing input, and other measures. The State 
Science and Technology Commission [SCTC], which is 
charged with leading the nation’s PST work, will formu- 
late plans, make arrangements, exercise oversight, and 
provide policy guidance. To meet the new challenges of 
PST work under the new situation, a system of joint 
meetings of relevant departments with the SCTC at the 
lead will be instituted to plan, coordinate, and organize 
the nation’s PST efforts. The China Association for 
Science and Technology and other public organizations 
and academic institutions must continue carrying out 
ay-to-d>,, popular science activities at their own initia- 
tive. 


The state will formulat< a general \dan for PST work and 
incorporate it into the Ninth Five-Year Plan and, incre- 
mentally, the economic, scientific and technological, and 
social dewelopment plans of the various departments and 
localities as well. The relevant departments and localities 
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should work out their PST strategy and plans in line with 
genera! goals and requirements to facilitate their imple- 
mentation under supervision Special attention should 
be paid to dovetailing PST work with economic, science 
and technology. education, social, and other develop- 
ment plans to make these plans play a more essential role 
in raising the people's quality and the overall national 


6. As PST activities involve all sectors of society, it is 
therefore necessary to provide legal norms for the con- 
duct, rights, and obligations of the government, public 
organizations, and the general public in regard to the 
popularization of scientific and technological know/l- 
edge. In line with the provisions of the “Constitution of 
the Peopie’s Republic of China” and the overall require- 
ments for “popularizing science and technology” as 
provided in the “Law of the People’s Republic of China 
on Scientific and Technological Progress,” the state will 
formulate specific regulations or rules for implementa- 
tion, speed up legislation in regard to PST work, and 
institutionalize PST work and put it on a legal footing at 
an early date. 

Localities may carry out regular PST activities in their 
respective localities and promote greater participation 
by the public in PST work by sponsoring “science and 
technology [popular science] week” and other activities. 


7. Al present, top priority should be given to the fol- 
hvwing areas of PST work in line with the specific 
conditions of China's economic and social development. 
In terms of the contents of PST work, we should promote 
PST work by conducting education in scicntific knowl- 
edge, scientific methods, and scientific reasoning. While 
continuing our efforts in dinseminating scientific knowl- 
edge and applied technology, we should pay special 
attention to education in scientific reasoning and dis- 
semination of scientific methods to develop the public's 
ability to look at problems with a scientific approach and 
to solve problems with scientific methods. 


We must continue to focus PST work on teenagers, 
cadres and the masses in rural areas, arid leading cadres 
at all levels. We must endeavor to give play to the role of 
education as the main channel in PST work; adopt 
various forms and channels to provide opportunities for 
teenagers’ PST activities in conjunction with educa- 
tional reform at middie and primary schools, nurtere 
their ability to think, start working, and innovate; and 
help them acquire a correct view of science, outlook on 
life, and world outlook. Our dissemination and publicity 
of suitable advanced technologies must be geared to the 
needs of hundreds of millions of peasants and, in partic- 
ular, the peasants living in impoverished areas and areas 
inhabited by minority nationalities. We must effectively 
conduct PST work in rural areas in a down-to-carth 
manner and in line with local conditions. We must 
enhance leading cadres’ consciousness of science and 
technology, improve thcis sbility to comprehend science 
and technology; and help them continuously acquire 
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more knowledge and understand the general trend of 
developments in science and technology as well as the 
broad and profound influence of science and technology 
on the political affairs of the state, economy, and society 
in a bid to expedite the process of making decisions on 
policy scientifically and democratically. 


We must always raise high the banner of science to guide 
and educate the people and to purify the social environ- 
ment. We must use science to triumph over feudalism, 
superstition, stupidity, and backwardness and to 
enhance the whole society's consciousness of science and 
technology in a bid to successfully build socialist mate- 
rial and spiritual civilizations. 


8. We must promote development by means of reform 
and strive to usher in a new situation in PST work. As an 
important integral part of the entire work of science and 
technology, PST work must also thoroughly implement 
the policy—“hold fast to one end and leave the whole 
field open”—for reforming the system of science and 
technology and gradually enable a new mechanism that 
stresses Openness, competition, and circulation to grad- 
ually take shape by integrating the endeavor in this 
respect with the characteristics of ~ublic welfare estab- 
lishments so as to meet the requirements of the social- 
ization and modernization of PST work. “Holding fast 
to one end” refers to taking positive and effective 
measures to establish and stabilize a contingent of 
chosen professional PST wovkers. It is necessary to 
further create an environment and atmosphere for pro- 
fessional PST workers as well as other science and 
technology workers to gain due recognition for their 
achievements in conducting PST work, and, meanwhile, 
appropriate favorable treatment in respect to their work 
and livelihood and in terms of advanced study, reward, 
and job title must be offered to them to make them stay 
on the job and encourage their innovativences. 


The state will commend and give awards to the PST 
workers who have made outstanding contributions. 
“Leaving the whole field open” refers mainly to giving 
free rein to a large number of grass-roots PST organiza- 
tions and guiding them to gear their efforts to the needs 
of the market and suciety, to operate in line with the 
regular economic pattern, and to provide various forms 
of paid services. In particular, with regard to the organi- 
vations and personnel engaged in popularizing suitable 
advanced technologies and providing information ser- 
vices, we must encourage them io strive for development 
on their own in accordance with the principle— 
“voluntarily form an organization, raise funds by one- 
self, be responsbile for one’s own profits and losses, and 
strive for development on one’s own.” We must inte- 
grate the establishment of a system of PST organizations 
with the establishment of a socialized service system, 
and encourage and support the development of various 
forms of private organizations that offer science and 
technology services. 
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9. As economic and social development continues and 
financial revenue continuously rises, the state will grad- 
ually increase input into PST work and give it long-term, 
sustained, and steady support. It is also necessary for 
governments at all levels to take practical and workable 
measures to guarantee the input of funds into PST work. 


It is necessary to further reform the method for using 
funds, seek unity of thinking, strengthen integration [jia 
giang ji cheng 0502 1730 7162 2052], concentrate our 
limited resources on important projects, and improve 
efficiency in using funds. Governments at all levels must 
attach importance and give priority to the building of 
PST facilities, and incorporate them in relevant pro- 
grams and plans in the light of the needs and potential of 
economic and social development. All areas should 
incorporate PST facilities and, in particular, the con- 
struction of halls and laboratories, in their programs for 
the construction of municipal works and general educa- 
tion facilities, and treat them as one of the main symbols 
of building a modern and civilized city. At present, we 
must mainly do a good job of renovating and using the 
existing halls, laboratories, and other facilities and bring 
into full play their efficiency. All provinces, autonomous 
regions, municipalities, and, in particular, the economi- 
cally developed areas should create conditions as best 
they can to renovate the existing PST facilities and 
gradually improve them. 

10. The state encourages the whole society to run public 
welfare establish nents and will draw up laws, regula- 
tions, and policies on them. On the basis of strictly 
defining public welfare establishments, the state will 
clearly define their property rights to make them become 
legal persons and encourage enterprises, mass organiza- 
tions, and other institutions to make donations to PST 
undertakings and to run PST public welfare establish- 
ments that offer services to society. All relevant depart- 
ments must actively extend coordination and extensively 
attract overseas funds to support and establish such 
public welfare organs. 


We must make full use of the mass media to conduct 
various forms o} PST propaganda. We must understand 
the importance of PST propaganda from the high plane 
of improving the cuality of all the people and educating 
the next generation: attach importance to the media's 
function of education in science, and treat PST prora- 
ganda as an important aspect of our propaganda wok. 
We must step up PST propaganda by increasing iis 
quantity in the mass media, including newspapers, pul- 
lications, radio broadcast, television, and films. We must 
whip up public opinion to guide the masses so that it 
may gather force and enable a social climate to take 
shape gradually which encourages the peuple to “study, 
love, stress, and make use of science.” We must 
encourage and call on journalists to study the knowledge 
of science and technology and give more encourageiment 
and support to PST propaganda. We must support the 
establishment and publication of PST newspapers, jour- 
nals, publications, and video and audio works and give 
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full play to the role of these modern dissemination 
media. It is necessary for various public welfare adver- 
tisements to contain more PST propaganda, to publicize 
scientific and correct ways of life and work, and create a 
favorable environment in terms of public opinion for 
PST work in all fields of endeavor. 


Cultural and propaganda departments at all levels must 
further improve administration over science and tech- 
nology substance contained in the mass media, including 
newspapers and publications to create a scientific and 
civilized social environment. Publicity of reports on 
grotesque and bad ways of life which touch on feudalism 
and superstition, or are without a scientific, final con- 
clusion, or violate the principle and spirit of science 
must be prohibited by official order. Regarding certain 
substance or activities which are hard to define or on 
which a conclusion cannot be reached for the time being, 
they should be brought under strict control. As for 
organizations and individuals that have indeed had a 
bad influence, appropriate punishment should be meted 
out to them. As regards those who violate criminal law, 
they should be punished. 


12. We must have a full understanding of the protract- 
edness, complicatedness, and difficulty of the work to 
eliminate activities which are unscientific or pseudosci- 
entific, and always unremittingly persist in this work. In 
accordance with the law, we must resolutely crack down 
on those who take advantage of feudalism and supersti- 
tion to conduct criminal activities, ban reactionary 
illegal religious sects, and criticize and educate those 
who have participated in feudal and superstitious activ- 
ities. Leading cadres at all levels must set an example, 
conscientiously intensify study of the knowledge of 
modern science and culture as well as scientific methods 
and thinking, and conscientiously oppose and boycott 
the impact and influence of various unscientific ideolog- 
ical trends. They are prohibited from participating in or 
encouraging all sorts of feudal, superstitious, and pseu- 
doscientific activities. Party and government cadres are 
prohibited from worshiping gods at temples, praying (> 
symbols of divinity at temples, practicing divination, or 
making extravagant funeral arrangements. They must 
play a leading role in setting an example of fostering a 
good social climate. 


We must screen and consolidate the existing abodes of 
gods and spirits and ban feudal and superstitious activ- 
ities, including praying to gods for revelation and so 
forth, by administrative and legal means. While consci- 
entiously implementing the party's policies on religious 
and nationalties affairs, we must strengthen control over 
scenic spots for the humanities and as tourism facilities, 
improve the quality of tourist guides, and give full play 
to their PST educational function. 


13. We must make full use of the existing resources and 
mobilize the forces in all walks of life to conduct wide- 
spread and intensive PST work and to make it become a 
regular practice and gradually get onto the track of 
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popularization and socialization. While continuing to 
bring into play the role of the contingent of professional 
PST personnel as the main force, we must encourage and 
support the whole society to take part in the work and to 
jointly pay attention to it. Education, propaganda, cul- 
ture, tourism, and other relevant departments as well as 
the Communist Youth League, trade unions, and 
women’s federations must actively give play to their role 
and make full use of the existing channels and fronts to 
conduct various forms of PST education and propa- 
ganda. All science and technology organizations, univer- 
sities and colleges, and scientists and technicians must 
vigorously dedicate themselves to the PST undertaking. 
They must conduct PST propaganda by sponsoring 
public forums, opening laboratories to the public, and 
organizing visits to PST facilities to vigorously give play 
to their propaganda and education functions. We must 
encourage experts and scholars engaged in scientific and 
technological work and, in particular, academicians and 
veteran scientists to associate themselves with the 
society and teenagers and to take the lead in giving 
lectures on the knowledge of science and technology. 


PST work is a fundamental, strategic task that has a 
bearing on China's development in the 21st century. As 
such, the whole party and society must attach a high 
degree of importance to it and conscientiously do a good 
job. All relevant departments must study and draw up 
plans for stepping up and improving PST work, and 
conscientiously supervise their implementation. Party 
committees and governments at all levels must study and 
draw up specific measures for the implementation of this 
document in the light of the realities and the conditions 
for economic and social development in their respective 
areas, and carry them out as quickly as possible. 


Military 


Paper Views Jiang’s Measures To Control Army 


11K2312054194 llong Kong ISIN PAO in Chinese 23 
Dec 94 p 33 


[Political Situation in Beijing” column by Jen Hui-wen 
(0117 1979 2429), in Beijing 21 December: “Measures 
Taken by Jiang Zemin To Remove Hidden Troubles in 
Army”™] 


{[FBIS Translated Text] The status of Jiang Zemin, 
general secretary of the CPC Central Committee and 
chairman of the Central Military Commission [CMC], as 
the party's leader and the Army's supreme commander 
was reaffirmed by the 4th Plenary Session of the 14th 
CPC Central Committee. However, Jiang Zemin himself 
was deeply aware that in order to really establish his 
authority in the party and in the Armed Forces, he must 
be able to effectively control the party and make the 
whole party obey the central leading body, and must also 
be able to control the Armed Forces and make the 
military loyal to the party and obey the party's orders. In 
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particular, effective control over the Armed Forces is the 
key to keeping the overall national situation stable. 


In fact Jiang Zemin, with the help of vice chairmen of the 
CMC Liu Huaging and Zhang Zhen, has in turn adopted 
many measures for controlling the Armed Forces over 
the last few years. Just take a few recent events as 
examples. In mid-September, before the 4th Plenary 
Session of the Central Committee, with the support of 
Liu and Zhang, the two old generals, Jiang Zemin made 
the policy decision on troop management at a military 
work conference on this subject. After that, two weeks 
after the end of the Central Committee plenum, Jiang 
Zemin and Generals Liu and Zhang separately inspected 
all the military regions to arrange implementation of the 
“major guidelines and principles” adopted by the Cen- 
tral Committee plenum. The main measure adopted by 
the military this time was to add the “Jiang Zemin 
concept” to the newly revised “Guidelines for the Work 
of Grassroots Military Units,” and to begin establishing 
the authoritative image of Jiang Zemin as the supreme 
commander of the Armed Forces among the grass-roots 
military units. This showed that Deng Xiaoping had 
indeed given much thought to assigning the two old 
generals to support Jiang Zemin. 


According to sources in Beijing, in mid-October, Jiang 
Zemin pointed out in his speeches to leaders of several 
military regions that the Chinese party, government, and 
military leaders must be soberly aware that some hostile 
forces in the West would not like to see China growing 
stronger and would not give up their attempts to “West- 
ernize” and “split up” China; the Armed Forces must 
follow the principle of ““making the party command the 
gun” more firmly. 


Jiang Zemin reiterated the principle of “making the 
party command the gun” and this was not merely a 
meaningless commonplace because Jiang Zemin was 
indeed worried about the party's ability to command the 
gun. For example, he had to give deep thought to such 
questions as whether or not: The state power won by the 
revolutionary predecessors would be changed; the troops 
would continue to maintain the political character of 
working hard and living under difficult conditions; the 
military leading cadres would be able to stand the tests of 
the enticing lifestyle outside the barracks; the officers 
and servicemen would be able to maintain a high degree 
of vigilance against the corrosive influence of variov« 
corrupt and decadent things; the troops would be able to 
carry forward the Red Army's fine tradition of fearing no 
hardships and making selfless dedication; and whether 
or not the party's general guidelines and principles and 
the Army's rules and regulations could be turned into the 
concrete actions of the troops in the post-Deng period. 
Therefore, Jiang Zemin stressed the need to “be pre- 
pared against danger in times of peace” and to “guard 
against every possible hidden trouble.” 


How to remove various concerns over the Armed Forces? 
How to enhance the party's ability to “command the 
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gun”? Jiang Zemin and other members of the CMC have 
reached a consensus of opinion, holding that it is neces- 
sary, first, to tighten up the management of all grass-roots 
units, namely the combat companies and second, to 
enhance the authority of the CMC and enhance Jiang 
Zemin‘s authority in the Armed Forces. However, as 
sources in Beijing's political and military circles said: 
“This is easily said but difficult to put into effect.” 


The “Jiang Zemin Concept” Inculcated Into the Troops 


The sources said: Although it is “difficult” to effectively 
remove the hidden troubles inside the Armed Forces but 
it is “easy” to call for this, Jiang Zemin still stressed the 
need to take action in this regard. When inspecting the 
Chengdu Military Region, Jiang Zemin stressed the need 
to make great effort to consolidate the party branches in 
all combat companies. He held that carrying forward the 
established traditions of the Red Army's “Gutian Meet- 
ing” in 1929 is aimed at guaranteeing that the party's 
policies and orders will be directed at, and put into 
practice by, all soldiers. This is the key measure for 
guaranteeing the party's absolute leadership over the 


Armed Forces. 

In order to implement Jiang's instruction, the CMC 
revised the “Guidelines for the Work of Grass-Roots 
Military Units” by adding the new “Jiang Zemin con- 
cept” to the document. The new guidelines take the five 
points set put by Jiang Zemin as the soul and the core. 
oy by A : “Being up to standard politically, 
strong and effective militarily, maintaining a fine 
style of behavior, being well-disciplined, and guaranteeing 
effective logistics support.” The troops were ordered to 
take the five points as the general standards for the work 
in grass-roots units. Therefore, Jiang Zemin has paid 
close attention to the implementation of the new guide- 
lines and demanded that all military units “must” effec- 
tively implement the guidelines and make across- 
the-board progress in grass-roots troop management and 
other work at the grass-roots level. 


H 


At present, implementation of the new guidelines has 
become the most important activity in enhancing and 
consolidating the grass-roots units of the Armed Forces. 


The military source in Beijing pointed out: Enhancing 
and consolidating combat companies is the tradition of 
the CPC in controlling the Armed Forces. In the old 
days, Mao Zedong personally laid down the line of 
“building party branches in all combat companies” for 
the CPC. Fifty years on, Deng Xiaoping reiterated the 
need to “make the Armed Forces obey the party.” 
Today, following Deng’s instruction, Jiang Zemin has 
again called for consolidating the party organizations in 
all the combat companies. This indicates that the CPC is 
determined to pass down the tradition of “building party 
branches in all combat companies,” “making the party 
command the gun” from generation to generation, and 
prohibiting any attempt to imitate the West by freeing 
the Armed Forces from the party's control. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-247 
23 December 1994 


The source added: In fact, since Jiang Zemin took over 
the chairmanship of the CMC in November 1989, he has 
always attached importance to the work in the grassroots 
military units. In just over five years, he has inspected all 
seven military regions in the company of senior officers 
and has also inspected all branches and services of the 
Armed Forces. In this period, he has inspected more 
than 100 combat companies and has got to know the 
basic conditions of the troops quite well. Therefore, he 
has now called for making across-the-board progress in 
the work of all combat companies at the grassrvots level 
and his instructions are not irrelevant. As mentioned 
above, this served the purpose of inculcating the “Jiang 
Zemin concept” into the troops and causing all officers 
and men to realize that Jiang is now the supreme 
commander of the Armed Forces. 


Deng Briefed Jiang on How To Act 


The source also said: Another measure for enhancing the 
party’s ability to ““command the gun” was to safeguard 
the authority of the CMC and safeguard Jiang’s 
authority inside the Armed Forces. 


In this respect, a phenomenon similar to the activities of 
“displaying loyalty to the leader” during the “Cultural 
Revolution” reappeared. After the Fourth Plenary Ses- 
sion of the Central Committee, the senior officers in the 
General Staff Headquarters, the General Political 
Department, and the General Logistics Department all 
expressed their support, one after another, for Jiang 
Zemin’s authority in the party and in the Armed Forces. 
The practice was rather glaring but it was hard to assess 
its real effect. However, in order to actually enhance the 
party’s ability to ““command the gun,” in addition to 
causing the rank and file to obey orders, it is of the same 
importance to make the senior officers obey the party’s 
orders. Therefore, something more effective must be 
done. 


How to act? Last year, Deng Xiaoping personally gave 
some advice to Jiang. Deng told Jiang: “During the 
‘Cultural Revolution,’ the state power was not shaken even 
though society was driven into turmoil because the Armed 
Forces were still in good control and were not commanded 
by the ‘Gang of Four.’ The transfer of the commanders of 
the eight military regions disrupted Lin Biao's conspiracy. 
In this respect, Mao Zedong was very skillful and many of 
his ideas are still useful to us today.” “Liu Huaging and 
Zhang Zhen are good comrades and you should consult 
them more and solicit their support. I know that you 
have to attend to many things but you must devote 
energy and time to the military work and must be 
courageous enough io attend to the military work. You 
should not have uncalled-for misgivings about this.” 
“No trouble should occur in the Armed Forces, and this 
is the most important thing. When we old people (refer- 
ring to the aging leaders who have retires) are not 
present, if the Armed Forces are out of control, the 
overall situation will be out of control. This has been our 
experience Over many years.” 
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Whether Jiang Zemin can actually work out any good 
methods of controlling the Armed Forces after accepting 
Deng’s advice will depend on his fortune and luck. 
Anyhow, Jiang does not enjoy the authority and prestige 
of Mao Zedong and Deng Xiaoping. This is a major 
reason why people at home and abroad are still worried 
about the post-Deng political situation in China. 


Chi Haotian Cites Deng on Army Administration 


11K2312123494 Beijing JIEFANGJUN BAO in Chinese 
16 Dec 94 p 3 


[Article by Minister of Defense Chi Haotian: “Earnestly 
Study Deng Xiaoping’s Methods of Administering the 
Army—Preface Written on 15 August 1994 to A Study of 
Deng Xiaoping's Methods of Administering the Army, 
Edited by Yang Changchun (2799 7022 2504)"} 


{[FBIS Translated Tcxt] General Secretary Jiang Zemin 
pointed out in his report to the 14th CPC Congress that 
we must conscientiously study Comrade Deng Xiaop- 
ing’s strategic thinking and theoretical concepts and 
earnestly study his scientific attitude and pioneering 
spirit in applying Marxist stands, viewpoints, and 
methods to studying new situations and solving new 
problems. On | April this year, while addressing a 
rotational training class forum on studying the Volume 3 
of the Selected Works of Deng Xiaoping, which was 
attended by cadres of the National Defense University at 
and above the level of army commander, he stressed 
once again that we must strive to study Comrade Deng 
Xiaoping’s rich experience and superb leadership skills 
in administering the party, the state, and the Army and 
should study his revolutionary courage and resourceful- 
ness, his spirit of seeking truth from facts, and his 
scientific methods. 


In studying Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and his 
ideas on army building in the new period, we must focus 
on studying his stands, viewpoints, and methods. In his 
more than 60 years’ of revolutionary practice, Comrade 
Deng Xiaoping filled senior leading posts in the Army 
for a long time, thus accumulating a wealth of experience 
in administering the Army and furming superb leader- 
ship skills and unique methods of administering the 
Army. Scientific methods of administering the Army are 
an important content of Comrade Deng Xiaoping’s ideas 
on army building in the new period as well as an 
important component of his methodology of building 
socialism with Chinese characteristics. 


In the process of revolution and construction, revolu- 
tionary teachers set great store by such issues as methods 
of thinking. of work, and of leadership. Comrade Mao 
Zedong attached great importance to the issue of method 
in the Revolutionary War years and the period of 
peaceful construction. In the 1930°s, he wrote, “Be 
Concerned With the Well Being of the Masses, Pay 
Attention to Methods of Work”; in the 1940's he wrote, 
“Some Questions on Methods of Leadership and 
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Methods of Work of Party Committees”; in the 1950's, 
he wrote “A Dialectical Approach to Inner-Party Unity 
and 60 Articles on Methods of Work (Draft)’’; and in the 
1960’s he wrote such important works as, “Man Must 
Adopt Method of Marxist Dialectical Analysis and Con- 
stantly Sum up Experience.” Likewise, in the practice of 
leading us in launching the socialist modernization drive 
in the new period, Comrade Deng Xiaoping has attached 
great importance to this issue. He pointed out: “The 
principle of work must be decided according to actual 
conditions, and this is the most fundamental method of 
thinking and of work which every CPC member must 
firmly bear in mind.” “At present, many of our cadres do 
not understand philosophy and their methods of 
thinking and our work methods must be upgraded.” 
These important works and ideas are of very important 
guiding significance to the revolution and construction. 


Advanced ideas on army building must be put into effect 
through scientific methods of administering the Army. 
As instructed by the Central Party Committee and the 
Central Military Commission, we must conscientiously 
study and implement Comrade Deng Xiaoping’s ideas 
on army building in the new period and accomplish our 
Army’s revolutionization, modernization, and regular- 
ization. To do this, we must conscientiously study and 
apply Comrade Deng Xiaoping’s method of adminis- 
tering the Army. After years of painstaking studies and 
discussion, Comrade Yang Changchun and several other 
theoretical workers wrote the book, A Study of Deng 
Xiaoping’s Methods of Administering the Army, which is 
a work of great theoretical and practical significance. I 
hope that by studying Comrade Deng Xiaoping’s 
methods of administering the Army, everybody will 
implement in a better way Deng Xiaoping’s ideas on 
army building in the new period and will help our Army 
make constant progress along the path of revolutionar- 
ization, modernization, and regularization according to 
the general requirements set by Comrade Jiang Zemin, 
that is, we must “be qualified politically and competent 
militarily, have a fine workstyle, adhere to strict disci- 
pline, and ensure adequate maintenance and supplies.” 


This is the preface to the book. 
15 August 1994 


Yu Yongbo on ‘Arming’ Soldiers With Deng's 
Theory 


OW2212135294 Beijing XINITUA Domestic Service in 
Chinese 1132 GMT 21 Dec 94 


[By reporter Luo Yuwen (5012 3768 2429) and corre- 
spondent Jing Shuzhan (2529 2118 1455)] 


[FBIS Translated Text] Beijing, 21 Dec (XINHUA)— At 
the opening ceremony of an all-army training class on 
studying Selected Works of Deng Xiaoping for cadres, Yu 
Yongbo, member of the Central Military Commission 
and director of the General Political Department, 
stressed: For the Army’s overall political task next year, 
the most fundamental and biggest job is to effectively 


FBIS-CHI-94-247 
23 December 1994 


arm the Army with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. 


Yu Yongbo pointed out: Since the beginning of this year, 
party committees and political organs of all Army at 
various levels have, on the basis of the guidelines of a 
series of Comrade Jiang Zemin’s important speeches as 
well as directives of the party Central Committee and the 
Central Military Commission, earnestly mobilized sol- 
diers to study wel! Volume 3 of the Selected Works of 
Deng Xiaoping. Through the study, Army cadre . and 
soldiers have further strenginened their political firm- 
ress, consciously submitted themselves to the overall 
party tasks, actively supported the party's various prin- 
ciples and policies, as well as remained highly central- 
ized, unified, and stable. Yu Yongbo said: Comrade 
Jiang Zemin pointed out at the Fourth Plenary Session 
of the 14th the CPC Central Committee that equipping 
the Army with Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics is the 
“basic construction for a new and great project.” 


Therefore, we must firmly tackle this task at anytime 
without letting up. We must conduct systematic study of 
Volumes |, 2, and 3 of the Selected Works of Deng 
Xiaoping as a whole. We must more comprehensively 
and profoundly master the scientific system and essence 
of the theory of building socialism with Chinese charac- 
teristics; earnestly master the strategic concept and 
framework of the theory. in addition, we must further 
our study and understanding of Comrade Deng Xiaop- 
ing’s basic experiences, basic theory, and basic line 
accumulated, created, and established in the course of 
leading us in innovating a completely new undertaking. 
In particular, we must stress the study of Comrade Deng 
Xiaoping’s revolutionary style and strive to really learn 
these styles. 


Yu Yongbo stressed: It is necessary to base the study of 
the theory of building socialism with Chinese character- 
istics on the need of situation and tasks. We must strive 
to profoundly study and master three key areas—the 
socialist market economic theory, the party building 
theory under the new era, and the thought on army 
building under the new era. We must strive to solve new 
situations and new problems we encounter in ideological 
and political construction among cadres and soldiers by 
taking careful consideration of their thinking. Comrade 
Jiang Zemin recently stressed that we must vigorously 
strengthen the Army’s ideological and political construc- 
tion so as to truly combat corruption under the new 
situation and preserve the Army's true revolutionary 
qualities forever. Next year, the Army must earnestly 
implement the guideline of Comrade Jiang Zemin’s 
important directives and vigorously strengthen its ideo- 
logical and political construction. We must guide the 
vast number of officers and men in solidly establishing 
the spirit of patriotism and sacrifice and the spirit of 
arduous struggle. We must forge closer officer-soldier 
relations as well as further determine a correct outlook 
on life and concept of value. We must adopt a clear-cut 
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stand by resisting the influence of money worship, indi- 
vidualism, and decadent lifestyle. 


Xu Caihou, deputy director of the General Political 
Department, Zhu Dunfa and Li Wenging, respectively 
president and political commissar of the National 
Defense University, as weil as directors of propaganda 
departments (offices) and theoretical research offices of 
Army units at and above the level of army commander, 
attended today’s school opening ceremony. 


PLA Issues Political Teaching Materials 


OW 2212113894 Beijing XINHUA Domestic Service in 
Chinese 0610 GMT 13 Dec 94 


[FBIS Translated Text] Beijing, 13 Dec (XINHUA)}— 
Over the last several days, all units of the People’s 
Liberation Army [PLA] have successively issued to 
newly enlisted servicemen political teaching materials, 
including “Selected Readings From the Works of Mao 
Zedong and Deng Xiaoping” (for enlisted men). The new 
soldiers have pledged to study hard to lay a good 
ideological and political foundation as the first step in 
their barracks life. 


A set of teaching materials, printed by the PLA General 
Political Department, includes: “The Party's Basic 
Line,” “The Fine Traditions of the People’s Army,” 
“The Revolutionary Servicemen’s Outlook on Life,” 
“Lectures on Patriotism,”’ “Legal Knowledge” and 
“New Recruits Manual.” These teaching materials will 
be issued successively to new soldiers enlisted this year. 
They contain some important works by Comrades Mao 
Zedong and Deng Xiaoping, introduce the glorious his- 
tory and fine traditions of the People’s Army, explain the 
revolutionary servicemen’s outlook on life and values, 
and deal with relevant laws and regulations and the 
significance of obeying law and discipline, as well as 
basic political knowledge. 


Recently the General Political Department issued a 
circular calling on all PLA units to adhere to the demand 
set by Jiang Zemin, chairman of the Central Military 
Commission, on “being qualified politically and compe- 
tent militarily, having a fine style of work, maintaining 
strict discipline, being ensured of adequate logistical 
support” to make good use of these teaching materials, 
organizing teaching in a planned, step-by-step way, and 
carrying out a solid ideological and political education 
among grass-roots officers and men. The attention 
should be paid particularly to the ideological and polit- 
ical education for new soldiers and to guiding them in 
the change from ordinary young people to qualified 
revolutionary servicemen. 


Ministry, PLA Issue Circular on Support Work 
OW 2312095394 Beijing XINIIUA Domestic Service in 
Chinese 0630 GMT 14 Dec 94 


[FBIS Translated Text] Beijing, 14 Dec (XINHUA)}— 
The Ministry of Civil Affairs and the General Political 
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Department of the People’s Liberation Army [PLA] 
recently issued a circular calling on soldiers and people 
in all localities to seriously carry out the campaign to 
support the Army and give preferential treatment to 
families of soldiers and revolutionary martyrs and the 
campaign to support the government and cherish the 
people [double-support campaign] during the period of 
the 1995 New Year’s Day and Spring Festival, to bring 
Army-government and Army-people relations even 
closer, and to create an even better environment for the 
country’s reform, development, and stability and the 
PLA’s modernization. 


The circular of the Ministry of Civil Affairs and the 
General Political Department calls on all localities and 
all PLA units to seriously implement the instructions of 
the CPC Central Committee, the State Council and the 
Central Military Commission on strengthening Army- 
government and Army-people unity, and do good work 
in the following respects during the festival period: 


1. It is necessar. to thoroughly carry out education in the 
fine tradition of Army-people unity. All localities and 
PLA units should seriously organize soldiers and people 
to study the thoughts of Comrades Mao Zedong and 
Deng Xiaoping on Army-people unity, as well as Com- 
rade Jiang Zemin’s instructions on soldiers and people 
sharing weal and woe with their hearts beating as one. All 
localities and PLA units should vigorously publicize the 
traditions of soldiers cherishing the people and the 
people supporting the Army, as well as advanced double- 
support deeds, so that both the soldiers and the people 
will understand even more clearly the great significance 
of close Army-government and Army-people relations to 
the building of a socialism with Chinese characteristics, 
and wili firmly establish the notion of carrying out the 
double-support campaign. 


The education in the tradition of Army-pcople unity 
should be integrated with the ongoing education in 
patriotism so as to constantly enhance the awareness of 
the cadres and the people in the need to love the country 
and support the Army and the awareness of the officers 
and men in the need to observe Army discipline and 
cherish the people. It is necessary to take full advantage 
of newspapers, radio and television broadcast, and other 
media to do a good propaganda work and promote the 
double-support activities in the society. 


2. It is necessary to seriously ensure good double-support 
work among grass-roots units. The stress of the double- 
support work should be put on the grass-roots units and 
more efforts should be made to do the work at the 
grass-roots level. All localities should organize an inspec- 
tion on the delivery of pensions, subsidies, and prefer- 
ential treatment to relevant entitlement recipients, on 
the moving, employment, schooling and housing bene- 
fits of Army officers’ relatives, and on the resettlement of 
demobilized and discharged soldiers, soldiers trans- 
ferred to civilian jobs, and retired Army cadres turned 
over to local governments, solve existing problems, and 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


38 NATIONAL AFFAIRS 


promote the work of supporting the Army and giving 
preferential treatment to families of soldiers and revolu- 
tionary martyrs at the grass-roots level. All PLA units 
should, following the demands set by the Central Mili- 
tary Commissior, seriously inspect and analyze the 
situation of the masses at grass-roots units, inspect their 
discipline, find out weak links, and study and formulate 
measures to strengthen and improve the weak links. 


3. Attention should be paid to dealing with new circum- 
stances and solving new problems in the double-support 
work. All localities should proceed from formulating and 
improving relevant policies and systems to deepen the 
reform of the work of giving special care to disabled 
servicemen and to family members of revolutionary 
martyrs and deceased servicemen and the reform of the 
veteran resettlement work; and it is particularly neces- 
sary to make breakthroughs in solving key, tough prob- 
lems and keep improving the double-support work. All 
PLA units should strive to bring local Army-people 
relations even closer, guide the officers and men to 
assume a correct attitude toward the people's funda- 
mental interests, strictly enforce the “three main rules of 
discipline” and the “eight points for attention,” and 
protect the people’s interests everywhere. 


4. The Army and the local authorities should support 
each other and perform actual deeds for each other. All 
localities should proceed from reality to help PLA units 
solve practical problems concerning training, work, pro- 
duction, and everyday life. It is particularly necessary to 
help PLA units solve training-related logistical support 
problems, such as training ground, transportation, and 
material supplies. It is necessary to help solve practical 
problems of those PLA units and special care recipients 
in the areas hit by serious floods in the summer of this 
year. It is necessary to provide convenience to army 
building. All PLA units should help promote reform, 
opening up, and economic construction and actively 
launch the campaign to support the government and 
cherish the people in the localities where they are sta- 
tioned. In the current winter-spring period, the soldiers 
should spend their voluntary work days in a relatively 
concentrated manner on helping with local farmland and 
water conservancy capital construction, and perform one 
or two actual deeds for local people's wellbeing. In the 
minority nationalities regions and poor regions, the PLA 
units should take the initiative in helping local people 
develop science, education, medical care, and public 
health, and take various actions to help local people 
become well off. 


The circular says: During the festival period, small 
troop-cheering groups may be organized by local people 
and visit PLA units, retired army cadres, and special care 
recipients in the locality. Some Army-people get- 
togethers may be organized at grassroots units, and 
attention should be paid to practicing economy and 
avoiding extravagance and waste in such activities. 


FBIS-CHI-94-247 
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Hubei Vice Governor Bids Farewell to Recruits 


11K2312055794 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 10 Dec 94 


[FBIS Translated Text] The province's first batch of 
more than 1,000 new recruits for 1994 left the New 
Hankou Station by train on their journey to the Army 
this afternoon. The provincial and Wuhan City author- 
ities held a solemn farewell ceremony at the station. 


Major General Liu Guoyu, member of the provincial 
party committee standing committee and commander of 
the provincial military district, Major General Xu Shi- 
giao, political commissar of the military district; Vice 
Governor Chen Shuiwen; Major General Chen Miao- 
quan, deputy commander; and leaders of the provincial 
and Wuhan City departments concerned went to the 
station to see off the new recruits. 


On behalf of the provincial government, Chen Shuiwen 
gave a rousing speech. He said: Being recruited to the 
Army and defending the motherland is the glorious duty 
of all young people who are of age to join the Army. 
Hubei people have a glorious tradition of joining the 
Arr-v and supporting national defense construction. The 
Current new recruits are the outstanding representatives 
of the province's several million people who are of age to 
join the Army. Chen Shuiwen expressed his hope that 
after arriving at their own troops, the new recruits would 
study conscientiously, train hard, and strive to become 
qualified soldiers at an early date to win honor for the 
elders of their native places in Hubei and to make 
contributions to national defense construction. 


Economics & Agricultural 


Trade Minister on Primary Importance of Food 


11K2312122894 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 23 Nov 94 p 2 


[By Wang Jin (3769 6210): “Zhang Haoruo, Minister of 
Internal Trade, Addressed International Symposium on 
Intermediate Products of Grain and Oil, Stressing That 
Eating and Clothing Are Matter of Primary Importance 
in China™] 

[FBIS Translated Excerpt] Zhang Haoruo, Ministry of 
Internal Trade minister, recently said at at inc) nal 
conference that with an approximate popu.atic =f 1.2 
billion in China, food and clothing are matte: «1 pri- 
mary importance which greatly influence the economic 
development and social stability of the whole nation. 
With the improvement of the people's living standards 
and the expansion of the population, demand for grain 
and oil will rise constantly. Therefore, grain production 
and distribution occupy a strategic status which must be 
further strengthened. [passage omitted] 


Bai Meiqing. deputy minister of the Ministry of Internal 
Trade and director of the State Grain Reserve Bureau, 
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delivered a speech entitled “Advances Through Reform: 
Grain Distribution and Processing Industries in China.” 


According to him, accompanied by the continuous deep- 
ening of reform carried out in grain distribution in 
China, the grain and oil processing industries have 
achieved remarkable progress. Currently, the state- 
operated grain processing industry boasts fixed capital 
with an original value of 22.4 billion yuan, 10 times the 
1978 figure. Annually, it processes more than 20 million 
tons of rice and over 26 million tons of flour and 
produces more than 3.2 million tons of vegetable oil. 
Thus, we have preliminarily established a relatively 
complete and independent staple food industrial system 
which claims a comprehensive variety of sectors and 
comparatively advanced techniques. 


He also pointed out that the Chinese have long had a 
meal structure with grain as the staple food and vegeta- 
bles as complements, accompanied by a certain quantity 
of animal protein. This primary food composition will 
remain for a considerably long time in future. 


Wu Bangguo Inspects Hebei Province 


OW2312041594 Beijing XINHUA Domestic Service in 
Chinese 0859 GMT 14 Dec 94 


[By HEBEI RIBAO reporter Du Yinghua (2829 5391 
5478) and XINHUA reporter Yu Shaoliang (0060 4801 
5328)} 


[FBIS Translated Text] Shijiazhuang, 14 Dec (XIN- 
HUA)}—Wu Bangguo, member of the Political Bureau 
and the Secretariat of the CPC Central Committee, 
recently inspected Hebei Province. During his inspec- 
tion tour, he emphatically pointed out: To implement 
the guidelines of the central economic work conference, 
we must pay attention to continuously improving the 
structure, scale of operation and economic results of 
state-owned enterprises, and also attach importance to 
science and technology. We should, according to the 
industrial policy of our country, strengthen our efforts to 
adjust the industrial structure, lay greater emphasis on 
economic efficiency and quality, and consider the 
improvement of quality and economic results of state- 
owned enterprises as a core issue in future economic 
development. 


From 10 to 13 December, accompanied by secretary of 
the Hebei Provincial CPC Committee Cheng Weigao 
and Hebei Governor Ye Liansong, Wu Bangguo visited 
the Huabei Pharmaceutical Plant, the Hebei Export Fur 
and Leather Garments Experimental Plant, the Shijiaz- 
huang Baoshi Electronics Enterprise Group and other 
enterprises. He made an investigation and study of those 
enterprises. He inspected the production and operations 
of those state-owned large- and medium-sized enter- 
prises and held a discussion meeting with plant directors 
and managers of the Handan Iron and Steel General 
Plant, the Xingtai Metallurgical Machinery and Roller 
Company, Ltd. and 11 other state-owned large and 
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medium sized enterprises to hear their opinions, sugges- 
tions, and demands on how to improve the state-owned 
large- and medium-sized enterprises. 


Wu Bangguo pointed out: To change from extensive 
management to intensive management is a main subject 
and a strategic change in our country’s economic devel- 
opment. We should pay great attention to the issue of 
improving quality and economic results, promote a 
sound circle of economic activities, and consider the 
progress in improving quality and economic results as 
the main criterion in evaluating the success or failure of 
economic work and the operation of enterprises. 


Touching on trying out the modern enterprise system at 
selected state-owned enterprises, Wu Bangguo pointed 
out: State-owned large and medium-sized enterprises are 
the pillar of the national economy and the main source of 
state revenue. To invigorate state-owned large- and 
medium-sized enterprises and establish a modern enter- 
prise system, we must adjust the structure of enterprises, 
promote technological progress and innovation of enter- 
prises, cultivate capable entrepreneurs, and make policy 
in a macrocosmic sense. If we can achieve success in 
those aspects, we shall be able to have a breakthrough in 
the establishment of a modern enterprise system. Wu 
Bangguo emphatically pointed out: To establish a 
modern enterprise system, we must have a long-range 
plan. In next year, we should Izy stress on trying modern 
enterprise system at selected enterprises. Various locali- 
ties should organize the trial with good leadership. We 
must not adopt the same method in handling different 
situations and must not do things without well- 
conceived planning and arrangements. However, we 
must not evade contradictions. In light of the existing 
problems of state-owned enterprises, such as high liabil- 
ities, low revolving funds, heavy social burdens, and too 
many redundant workers, we must adopt effective mea- 
sures to solve those problems and gain experience 
through trying such measures at the selected enterprises. 


Concerning the question of building the ranks of entre- 
preneurs, Wu Bangguo pointed out: Training and culti- 
vating a large contingent of entrepreneurs who can 
understand the socialist market economy is an important 
element in improving state-owned large- and medium- 
sized enterprises. Various localities must actively 
explore ways of training and administering plant direc- 
tors and managers, and train and cultivate a large 
contingent of outstanding entrepreneurs. 


Futures Mechanism in Wholesale Markets 
Viewed 


OW2312105494 Beijing XINITUA Domestic Service in 
Chinese 0308 GMT 15 Dec 94 


[By reporter He Jingsong (6320 0513 2646)} 


[FBIS Translated Text] Beijing, 15 Dec (XINHUA)}—A 
responsible person from the Ministry of Internal Trade’s 
market construction administration said recently during 
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an interview with a reporter that the introduction of a 
futures mechanism should not be a trend in developing 
wholesale markets, and that local wholesale markets 
should instead move in the direction of fully playing the 
role of resource distributors. 


According to Zhao Jie [6392 2638], deputy director of 
the Ministry of Internal Trade’s market construction 
administration, wholesale markets in some localities 
have introduced the futures mechanism, fully imitating 
commodity exchanges in their trading activities and 
management. These wholesale markets, which have reg- 
ular trading sites, use the membership system, cash 
deposit system, centralized trading system, unified 
accounts settlement system, and other trading methods 
such as contract transfers using computers as automated 
intermediaries; and other futures markets have vied with 
each other to imitate them. This has frittered away large 
amounts of funds and brought chaos to market construc- 
tion. 

In analyzing the reasons why these markets introduced 
the futures mechanism, Zhao Jie said: In recent years. 
wholesale markets in all localities have developed rather 
rapidly. However, by failing to take into consideration 
local consumption capacity and to act accordingly when 
constructing markets, some localities have brought about 
the situation of “markets without markets” in some 
wholesale markets. These markets, which intend to help 
enterprises survive and develop by introducing standard 
contracts and which hope to escape from their quandary 
by using the futures rr. «rket trading method, have instead 
caused more chaos by introducing the futures mecha- 
nism into too many markets. 


Zhao Jie said: Spot and futures markets are two forms of 
markets with two different functions. Blindly intro- 
ducing the futures mechanism in wholesale market com- 
modity trading without taking into consideration the 
types of commodities involved and the nature of their 
distribution, and operating spot markets like futures 
markets, not only does not conform to the standard 
method of doing things but also is very dangerous 
because of the high-risk nature of futures markets. More- 
over, the scope of trading would often be limited after 
the implementation of membership systems in wholesale 
markets, thus adversely affecting futures trade volumes 
and the circulation of commodities. Well-operated 
wholesale markets with the right types of commodities 
may evolve in the direction of commodity exchanges by 
using methods such as further standardizing their man- 
agement. However, the introduction of the futures mech- 
anism should not be promoted as something toward 
which wholesale markets should evolve. 


ee ee eer nee 
Festiva 


OW 2312114494 Beijing Central Television Program 
One Network in Mandarin 1411 GMT 15 Dec 94 


[From the “Night News” program] 


FBIS-CHI-94-247 
23 December 1994 


[FBIS Translated Text] [Video shows closeups of Vice 
Minister of Railways Guo Lin talking to a reporter and 
medium shots of long lines of passengers waiting to buy 
tickets] With the advent of New Year’s Day and the 
Spring Festival, railway transport has begun to enter a 
high peak period, which will exert tremendous pressure 
on the railway authorities. 


In a recent interview with our reporter on the prices of 
train tickets during the upcoming Spring Festival, Vice 
Minister of Railways Guo Lin said: Following the 25 
November State Council- sponsored working meeting on 
transport problems during the Spring Festival, the Min- 
oh of Railways decided to readjust the prices of train 
tickets. 


[Begin Guo recording] To alleviate the pressure on 
railway transport and divert a portion of passengers to 
highway and water transport, we have decided to 
increase the prices of train tickets by 30 percent during 
the Spring Festival. After this period, which lasts for 60 
days, the prices will drop again. [end recording} 


The vice minister said: Increasing the prices of train 
tickets by 30 percent will alleviate the tremendous pres- 
sure on railway transport. Another important measure to 
alleviate such pressure is to encourage migrating workers 
to celebrate the new year in places where they work. It 
was learned from the Ministry of Railways today that the 
ministry will introduce a series of measures to alleviate 


transport pressure during the Spring Festival. 
Article Says Market Should Determine Talent 


11K2312120694 Beijing CHINA DAILY in English 23 
Dec 94 p 4 


(“Professionals Should Work Where Market Demands”} 


[FBIS Transcribed Text] Making the most of China's 
professional workers has been an important issue for the 
government over the past decades, but it has been a 
difficult one to resolve. 


Before the introduction of economic reforms, the policy 
governing professionals emphasized distributing talent 
resources across the country. Administrative levers often 
were employed to place skilled workers in the poor 
regions and hinterland. The flow of talent from towns to 
cities or from backward to more developed regions was 
always discouraged. 


This principle may have been appropriate for the poli- 
tics- oriented policies of the time. However, with the 
market economy taking shape, this approach needs to 
change, experts say. 


History shows that once a market mechanism is forged, 
all the elements involved in production will dance to the 
tune of the market. Most developed countries share a 
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common experience in their fledgling days of devekp- 
ment: The economy always develops first at commun:- 
cations hubs ther radiates to neighbouring regions. 
Finally the relatively poor regions begin to benefit from 
the development of the newly rich. 


If we assume the phenomenon is an economic rule, then 
the distribution of talent, as one of the primary elements 
of production, should flow according to the rule—that is, 
skilled workers will and should concentrate first in 
economically developed regions, then gradually flow to 
the backward regions. 


The eastern coastal gion is China's most prosperous 
zone; its industria! and agricultural output vz'ue account 
for 53.7 per cent of the country’s total. Yet the region is 
home to less than half the country’s professionals. In 
contrast, the underdeveloped middle and western 
regions have more than half the country’s talent. 


This means that a skilled worker in the eastern region 
must fill the need for two people, while in western and 
central regions talents cannot be fully utilized. 


The “radiation theory” should be applied to the current 
situation, despite fears by some that it will lead to more 
serious poverty in underdeveloped regions by draining 
them of talent. 


In the long-term, this sacrifice at the primary stage of 
development is worthwhile and necessary, an article in 
the Science and Technology Daily asserts. 


In a market economy, the law of value guides the flow 
and distribution of skilled workers. 


Some economists believe when an economic entity is in 
the early stages of development, it needs a large number 
of professionals and is willing to pay for them. But as the 
need is satiated, the entity's investment in talent will 
stagnate. And if, in a competitive market, the entity fails, 
the need for talent might decline sharply. 


According to this theory, it seems safe enough for the 
government to distribute professionals according to the 
demands of the law of value—place skilled workers in 
units that want to attract talent with higher pay and 
better accommodations because these units are likely to 
be the most short of talent. 


Under the old practice, the government used to put 
skilled workers in units struggling to keep afloat since 
they appeared to need the talent most. However, those 
units often cannot afford to pay wages commensurate 
with the workers’ skills. 


As a result, stockpiling and, therefore, waste of talent 
resources occurred. 


One aftermath of the old practice is the over- 
concentration of talent in the tertiary sector and lack of 
talent in the primary and secondary industries. 
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This imbalance will jeopardize the healthy development 
of all three industries. 
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QW2312112594 Beijing XINHUA in English 0921 
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[FBIS Transcribed Text] Beijing, December 23 (XIN- 
HUA)—China’s total power generating capacity is 
expected to reach 210 million kw by the end of 1995 with 
electric power production hitting 990 billion kwh, up 9.4 
percent from this year. 


“These targets will be fulfilled in order to keep pace with 
the development of national economy,” Chinese Min- 
ister of Power Industry Shi Dazhen said here today. 


Shi attached importance to exercising and strengthening 
planned and economic use of power and technical check 
on the use of power, saying these measures will be 
conducive to overhaul of industrial structure, economic 
development, power supply to the public and social 
stability. 

The Minister said that of the total power output next 
year, hydro-power accounts for 17 percent, thermal 
power nearly 82 percent and nuclear power more than 
one percent. 


By the end of this year, the total power generating 
capacity across China stands at 199 million kw and 
power output reaches 905 billion kwh. 


Shi said that beginning next year, efforts should be made 
to reduce the costs of power production and manage- 
ment, projectedly by five to ten percent; average coal 
consumption for every kwh should be lowered by a 
further five grams from this year’s level. 


China has been plagued by widespread power shortage 
for 20 years. Despite escalated power construction since 
late 1980s, experts believe, there will still be outstanding 
gaps between power demand and supply next year. 


The Minister of Power Industry saw it as a “strenuous 
task” for the industry to meet consumers’ demand for 
power, raise it’s own economic efficiency and curb 
environmental pollution at one stroke. 


“By the end of next year, all coal-fired power plants in 
China must stop releasing ashes and cinder to the waters, 
and three examplary desul™rization projects should be 
completed to promote environmental protection,” Shi 
added. 


Motorcycle Production Predicted To Soar 


OW2312032894 Beijing XINHUA in English 0307 
GMT 23 Dec 94 


[FBIS Transcribed Text] Beijing, December 23 (XIN- 
HUA)}—Motorcycles will be becoming increasingly pop- 
ular in China, with production expected to shoot up 23 
percent in 1995, according to today’s “ECONOMIC 
INFORMATION.” 
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“Over the past few years China's motorcycle production 
has been growing rapidly,” the paper said. 
Manufacturers built 3.67 million motorcycles in 1993, 
up from 960,000 in 1990. 


Seventy-six manufacturers built 2.92 million units in the 
first eight months of 1994, a 41 percent rise from the 
same period in 1993, the paper said. 


China's motorcycle production is expected to soar by 
nearly 34 percent in 1994 to 4.5 million units, it said. 


“Motorcycle demand rises faster in rural areas than in 
urban areas,” it said. 
About 60 percent of demand comes from East and 


Central-South China, the most developed areas in the 
country, it said. 


The motorcycle market will continue to be bullish over 
the next few years as China's economy wil! continue to 


grow rapidly, it predicted. 


Poll Refiects Views of Enterprise Managers 
11K2212125394 Beijing JINGJI RIBAO in Chinese 6 
Dec 94 p 3 


[By State Statistical Bureau: “Questionnaire on Situa- 
tion of State-Owned Industrial Enterprises”) 


[FBIS Translated Text] Last Apr‘l, xe organized a key 
fact-finding poll on the realities of .odustrial enterprises 
in accordance with the spirit of the relevant Central 
Committee and State Council instructions. Now, the 
work of processing and sorting out the questionnaires 
- been completed, and the chief results are reported as 
ollows. 


The recent poll comprised two parts: A questionnaire 
and a survey of the situation of enterprises’ production 
operations. The subjects of the survey are state-owned 
industrial enterprises, and those who completed the 
questionnaire are directors and managers of state-owned 
indusirial enterprises. Considering that state-owned 
industrial enterprises are relatively concentrated, in 
addition to such factors as trade and regional represen- 
tativeness, we selected Beijing, Heilongjiang, Jilin, Lia- 
oning, Shanxi, Jiangsu, Hubei, Sichuan, Shanghai, Tian- 
jin, Fujian, Shandong, and Guangdong for the survey, 
and 1,690 copies of the questionnaire were distributed. 
By the end of August, we had recovered |,272 copies of 
the general questionnaire and 1,270 copies of the ques- 
tionnaire on enterprise production and operational cor 

ditions, and the recovery rates were 75.3 percent and 
75.1 percent respectively. 


From the aspect of the enterprises’ jurisdictional status, 
119 were directly under the central government, 9.4 
percent; 1,058 were local enterprises, 83.2 percent, and 
95 enterprises did not state their jurisdictional relations, 
accounting for 7.5 percent. 
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From the aspect of enterprise size, 434 were large enter- 
prises, 34 percent of the enterprises surveyed; 641 were 
medium-sized enterprises, 50.4 percent; and 129 were 
small enterprises, accounting for 10.2 percent. 

Initial analysis of the itemized resu/ts of the poll showed 
that enterprise autonomy in production operations has 
greatly improved and that enterprises were able to orga- 
nize their production activities based on the demands of 
the market economy to a comparatively great degree. For 
various reasons, however, enterprises still have difficul- 
ties Im exercising autonomy in employment, and their 
problem of being overstaffed remains serious. Enterprise 
debts have increased, and their share of circulation funds 
was on the low side, consequently, the normal operation 
of enterprise production has been affected. 


Presently. shortages of funds, the mechanism issue, and 
historical debts are the three major issues affecting the 
normal development of enterprises. These conclusions 
are derived from the enterprises’ own assessments; there 
could be some one-sided views among them, but they 
still serve as an important reference for leaders of 
governments at various levels and departments in charge 
of macroeconomic control and regulation studying 
enterprises’ problems. 

1. Enterprises have made comparatively great improve- 
ments in their say in the employment of labor, financial, 
and material resources; for various reasons, however, this 


authority, particularly in personnel affairs, has been com- 
parctively difficult to exercise. 


1. Enterprises have made great improvements in per- 
sonnel management, but mostly among cadres at and 
below the middle tier. 


In recent years, comparatively great improvement has 
been made in enterprise's say in the appointment and 
removal of cadres, and an enterprise's chief manager can 
more easily readjust its leading bodies at and below the 
middle tier, however, there are still certain difficulties in 
readjusting leading bodies at the factory tier, with the 
majority of members being transferred and appointed by 
a department directly above. In answering the question, 
“have you ever removed cadres in your enterprise?” 87.6 
percent of enterprises answered “yes,” of which 866 
enterprises had removed leading cadres at and below the 
middie tiers. 

In relative terms, enterprises’ powers to hire workers and 
staffers have been greatly boosted compared with the 
initial stage of reform: to a large extent, the enterprise 
already has, or basically has, authority in employment. 
Nevertheless, due io historical reasons and traditional 
concepts, as well as political factors, enterprises still 
meet comparatively great resistance in genuinely exer- 
cising their “authority to axe surplus workers.” On the 
effectiveness of their powers of employment, 64.9 per- 
cent of enterprises “have discharged or fired workers and 
staffers.” Of the 410 enterprises that have never dis- 
charged (or sacked) any workers and staffers, 321 enter- 
prises, 78.4 percent, said that “they have the power, but 
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find it very difficult to execute.” Some of the enterprises 
reflected that in exercising power in employment, they 
have been very cautious and only fire workers and 
staffers when they are compelled to do so. Even so, such 
instances often result in sacked workers and staffers 
storting trouble at the factory gates or the homes of 
leading ent-rprise members, or putting pressure on supe- 
riors; some trade unions and party committees in indi- 
vidual units even fight for “the rights and place of the 
ee a ee 
ired. 


2. Great improvements have been made in enterprises’ 
autonomy in production operations, and the over- 
whelming majority of enterprises have comparatively 
ample power in production operations, investment deci- 
sions, setting prices, and marketing. At present, the 
state's restrictions (mandatory plans) on enterprises 
mainly focus on enterprises in the war industry; energy 
industry, including coal, oil, and power, and other 
important trades that have a bearing on the national 
economy and the people's livelihood. The contents of 
mandatory plans have been converted, with a shift in 
attention from the traditional volume indexes of goods 
in kind to value indexes of economic returns. 


In answer to the question, “are there any mandatory 
plans in the production operations of your enterprise?” 
over half of those polled said no. In the 486 enterprises 
that said “yes” 94 had mandatory plans on “fuel and 
power supplies”; 144 on “marketing and prices of enter- 
prises’ products”; and 248 on “fulfilling output value.” 
To the question “does the state (including administra- 
tive organizations at various levels) issue any mandatory 
plans for the products of your enterprise?” the results of 
the survey showed that 80 percent of enterprises said no; 
however, of the 254 enterprises that said yes, the 
majority believed that the government's mandatory 
plans were unnecessary protective measures. 


As for the survey results on the question “has your 
enterprise leadership ever made any comparatively great 
investment decisions?” 85.6 percent of those polled said 
yes. The investment areas involved were “enterprises” 
own renovation” (676 enterprises), “the enterprise's own 
capital construction” (265 enterprises), the source of 
funds came mainly from “a superior department resion- 
sible” (228 enterprises), and “self-raised funds” ‘861 
enterprises). Of the 136 enterprises which said they had 
not made any comparatively great investment decisions, 
29.4 percent said they “had no say,” 28.7 percent said 
they “had the power, but found it difficult to imple- 
ment,” and 41.9 percent gave other causes or refused to 
give any answer at all to that question. 


Regarding “to what degree does your enterprise possess 
autonomy in product marketing?” 94.7 percent of those 
polled said “basically,” and only 3.7 percent said they 
“did not have it.” In response to the question “to what 
degree does your enterprise possess autonomy to set 
prices in product marketing?” 89.9 percent of those 
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polled answered “basically,” and 8.7 percent answered 
that they “did not have it,” while 20 enterprises gave 
other answers or evaded the question. 


1]. Enterprises Are Short of Funds, With a Reduction in 
the Proportion of Their Own Circulation Funds, and 
Aggravated Debts. However, Majority of Enterprises Pay 
Excessive Attention to Improving External Environment, 
but Seldom Scughi Causes Inside the Enterprise. 


1. On the issue of enterprises’ circulation funds, we 
conducted survey from two angles: The enterprises’ 
loans and their own circulation funds. Viewing the 
results, the proportion of enterprises’ own circulation 
funds was universally on the low side, while bank loans 
were affected by state macroeconomic regulation and 
control and industrial policies as well as the interest on 
bank loans, and had great difficulties in fully meeting the 
demand for funds from enterprises: hence, the enter- 
prise’s relatively great shortage of funds. 


Regarding the survey's results on “to what degree are 
enterprises’ demands for loans for circulation funds 
met?” 74.5 percent of those polled gave the explicit 
answer that “demands are not met.” while only 23.7 
percent said that their “demands are basically met” or 
“demands are met.” 


The majority of enterprises did not have sufficient 
operational funds of their own, namely. their own circu- 
lation funds, whose share of total circulation funds was 
mostly below 10 percent. The enterprises’ production 
operations mainly relied on bank loans and social funds. 
(see table 1) 


Table 1: Proportion of Enterprise's Own Circulation 


Funds Among Total Circulation Funds 
below 10 percent over 30 percent 
Absolute figure RRO 271 
Percentage 10.6 21.3 


2. China’s economic restructuring with decentralization 
and concession of profits as its main content, especially 
the presentation of the “Regulations on the Conversion 
of Operational Mechanisms of Industrial Enterprises 
Wholly Owned by the People,” has already delegated 
powers in production operations, which belonged to 
enterprises from the start but was centralized by the 
traditional structure, to enterprises. Presently, the gov- 
ernment has already or has basically done away with 
mandatory plans for ordinary enterprises as they are 
basically capable of organizing their production activi- 
ties according to the demands of the market economy. 
This being the case, enterprises, mostly in the war 
industry and energy industry, have greatly reduced def- 
icits incurred due to policy. 


Regarding the question “does your enterprise suffer 
deficits due to policy?” 70 percent of those polled 
explicitly answered that they did not, and only 246 
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enterprises suffered deficits for the sake of policy; how- 
ever, in half of the enterprises in this category, the 

of deficits incurred due to policy accounted 
for more than 30 percent of their gross deficits. 


3. With the promulgation of enterprise reform and the 
expansion in enterprise autonomy, burdens of various 
Categories increased each day: Original historical debts 
are still present, with the continuous escalation of newly 
incurred debts in addition to all sorts of apportioning, 


Regarding the question “has your enterprise's debts 
increased over the past year or so?” the result of the 
survey showed that 80.4 percent of those polled had 
increased their debts in recent years, and only 4.1! 
percent said they had been reduced (see table 2) 


Table 2: Whether or Not Enterprises’ Debts Have 


Increased Over the Past Year or So 
Increased No Mayor Reduced 
Changes 


their production activities based on the require’ f 
the market economy and market changes, and th iy 
to develop new products has been greatly enhance... the 
1990's, 86.2 percent of the enterprises developed new 
products, with the output value of the majority of the new 
products exceeding 10 percent of the total. Of those that 
have not developed new products, 70 percent are incapable 
of developing them due to a shortage of qualified people, 
capital, technology, and information. 


Although the mark< share of the enterprises’ products have 
risen, and their competitiveness has been strengthened 
somewhat, the economic returns of the bulk of enterprises 
are on the low side, with a shortage of famous-brand 
products. Answers to the question on “the market compet- 
itiveness of your enterprise” showed that the competitive- 
ness of most enterprises’ products was just average. (see 
table 3) 
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Table 3: Market Competitiveness of Your Enterprise's 
Products 


Strong Rather Weak 
452 684 106 


Absolute 
frgure 
Percentage 35.5 $38 83 


2. Enterprises’ Equipment 
Obsolete technology and aging machinery is one major 


degree of updating required for major equipment” 
showea that, presently, the proportion of enterprises 
Sanus Aiken G cae the Aone tod af te 

apment failing to meet the domestic level of the 
ev comwuied tes 96 seusetes, bh he sentient 
enterprises where more than 70 percent of their major 
equipment failed to meet the domestic level of the 1960's 
accounted for 21.1 percent. 


IV. Excessively overstaffed condition of state-owned 
industrial erterpzises is one important causes leading to 
enterprises’ difficulties. 

The excessively overstaffed condition of state-owned 
industrial enterprises has directly affected the improve- 
ment of enterprises’ economic returns. To resolve this 
problem, it is necessary to rely on government macro- 
economic regulation, control, and orgarization, while 
depending on ‘the strength of society 2¢ a whole to create 
more job opportunities. At the same time, it is necessary 
to rely on the protection of the legal system and the 
cooperation of individual workers and staffers. Building 
a complete and perfect social insurance system, 
including pension insurance and unemployment insur- 
ance, is indispensable to resolving the problem of over- 
staffed enterprises. 


1. Isswe of Overstaffed Condition Is Pressing for a 
Solution 


The majority of enterprises believe that bei 

staffed is one of the most important cause. of enter- 
prises’ low economic returns. Preeently, it is annecessary 
for state-owned enterprises to create any particular con- 
ditions, nor is it necessary to endow them with other 
rights; enterprises would do very well if they were 
allowed to axe 20 percent of their workers aud staffers, 
30 percent would be even be tor, and even 16 percent 
would improve things somewh it. In this case, calculating 
at 20 percent, approximately 9 million workers and 
staffers in state-owned industrial enterprises across 
China would require work rearrangements. 


2. Solution to Axed Workers and Staffers Calls For 
Coordination in Many Aspects 


The majority of enterprises believe that it would be best 
for society to accept them. Should a solution be provided 
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by the enterprise itself, “initiating tertiary industry” 
would be the first choice, and next would be “organizing 
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training to continue to keep them in their posts.” (see 
table 4) 


Table 4 How Would You Find a Way Out for Axed Workers and Stuffers (the first choice being) 


Tertiary Industry Pay 76 Percent of Wages, Org nize Training Society Takes Charge 
' Let Them Find Ox. Way 
Absolute Figure 874 42%6 277 
Percentage 68.7 33.5 218 


V. Factors Affecting Enterprises’ Vigor are Manifold, But 
Chief Ones Are Capital, Mechanism, and Debt Burden. 


The survey results show that the major problems in 
enterprise operations today are. in order of importance: 
capital, mechanism, burden of historical debts, unmar- 
ketable products, social burdens, insufficient supply of 
raw materials, aging equipment, and poor transportation 
conditions, of which the shortage of capital, slow con- 
version of mechanisms, and the burden of historical 
debts are the three major issues frustrating enterprises 
today. 


= i Firms in New Technologies 
11K231212}»94 Beijing CHINA DAILY in English 23 
Dec 94 p 2 


[By Ma Zhiping: “Agricultural Firms Make Top 100 
List™] 


[FBIS Tra...cribed Text] The State yesterday announced 
its top 100 agricultural firms based on the amount of 
investment for developing new farming technologies. 


“This is the first survey made by the State to see how the 
agricultural sector is developing high-quality and high- 
efficiency agriculture by taking advantage of modern 
science and technology.” said Guo Daofu, an official 
with the State Statistics Bureau (SSB). 


He noted that the listing of the top 100 agricultural 
firms, mostly State-run, was based on the latest data and 
investigation results from the SSB and was conducted by 
the newly established appraisal centre for scientific and 


technological progress under SSB. 


The top five firms are: the Bangxi Farm in Hainan 
Province, the Jingshan Agricultural Technology Service 
Company in Hubei, The Breeding Farm in Xiaxian 
County in Shanxi, the Guyuan Pasture in Hebei and the 
Oceanic Industrial Corporation in Xiamen, Fujian Prov- 
ince. 

Among the top 100 firms, which spread across 25 


provinces and regions, 10 are in Guangdong Province, 
nine in Fujian and eight in Hunan. 


Some of ihe clected super-firms are farms engaged in 
grain production and husbandry breeding, some are 
specialized in farming technology services. 

SSB statistics show that these super-firms make up less 
than one- tenth of the ¢: ~sntry's total agricultural firms 
involved in scientific a .. vities, but they are playing an 
important role in the agricultural science sector. 

The investment made by these firms on scientific 
research amounted to 1.1! billion yuan (about $130 
million) in 1992, reaping more than 210 scientific 
achievements covering all the major technological fields 
in the sectors of farming, forestry, animal husbandry and 
aquatic breeding. The firms were the winners of 42 State 
and provincial awards. 

“The appraisal on scientific investment by agricultural 
firms for production purposes is expected to play a 
positive role in pushing more firms to expand invest- 
ment on scientific research, improving market competi- 
tiveness and maintain stable development of agriculture 
in China,” Guo said. [sentence as published] 

They [as published] said that the firms can serve as an 
example for reforming the country's traditional agricul- 
tural production model and help promote the in-depth 
reform of the economic system in rural China. 
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Commentator Discusses Basic Line Education 


OW 2312108694 Hangzhou ZHEJIANG RIBAO in 
Chinese 1 Dec 94 p I 


[Commentator’s article: “Implement the Decision of the 
Fourth Plenary Session and Conscientiously Do a Good 
Job of Conducting Ecucation in the Party's Basic Line™] 


{[FBIS Translated Text] Education in the party's basic 
line has already been conducted in all parts of the rural 
areas in Zhejiang Province. Over 10,900 functionaries of 
the pro~incial, city, and county governments recently 
went down to the rural areas to assist grass-roots party 
organizations to do a good job of conducting education 
in the party's basic line. 

The provincial party commitice and government have 
decided to spend some time continuing to intensify 
education in the party's basic line with the guidelines of 
the Fourth Plenary Session of the 14th CPC Central 
Committee as the focal points among primarily mem- 
bers of village-level leading groups (including party 
branches at village and town enterprises) and party 
members in rural areas this autumn and winter. This isa 
concrete step taken to implement the guidelines of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee in rural areas and a guarantee in terms of ideology 
and organization for us to expedite reform and develop- 
ment, strengthen the building of two civilizations, and 
achieve the goal of enabling the people in Zhejiang’s 
rural areas to lead a fairly comfortable life ahead of 
schedule. 


The overall requirements of the education include inten- 
sifying study of the basic viewpoints of Deng Xiaoping’s 
theory on building socialism with Chinese characteristics 
in a down-to-earth manner, publicizing and imple- 
menting the guidelines of the Fourth Plenary Session of 
the 14th CPC Central Committee, practically strength- 
ening the building of grass-roots party organizations in 
rural areas, enhancing the role of party organization as a 
fighting bastion in rural areas as well as the exemplary 
vanguard role of the communists, further expediting 
reform and development in Zhejiang’s rural areas, 
strengthening the building of spiritual civilization, 
improving the comprehensive management of public 
security in rural areas, and speeding up the achievement 
of the goal of enabling the people in rural areas to lead a 
fairly comfortable life. The substance of the education 
includes mainly the following three aspects. 


First, students are required to study in earnest Comrade 
Deng Xiaoping's basic theory on reform, development, 
and socialist market economy to further arm their 
minds, seek unity of thinking. further straighten out their 
thinking on the work, define the goal of development as 
well as tasks and measures, and organize and lead the 
vast numbers of peasants and the masses to speed up the 
pace to lead a fairly comfortable life. This requirement ts 
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aimed at addressing the problem ot the vast nuinbers of 
rural party members’ and cadres’ ideology and concepts 
not being fully compatible with the development of a 
socialist market economy. 


Second, students are required to study in earnest Com- 
rade Deng Xiaoping’s discussions about party building. 
the guidelines of the Fourth Plenary Session of the 14th 
CPC Central Committee, and the party constitution in a 
bid to conduct education in ideals, purposes, and the 
mass line, to practically improve work style, to maintain 
close ties between the party and the masses and between 
cadres and the masses, to strengthen the combat effec- 
tiveness, cohesive power, and rallying power of grass- 
roots party organizations, and to truly bring into play the 
role of the party branch as a fighting bastion and the 
exemplary vanguara role of the communists in building 
two civilizations in rural areas. This requirement is 
aimed at improving most rural grass-roots party organi- 
zations which need to strengthen their combat effective- 
ness and cohesive power, the leading groups of some 
rura! party branches whose morale has sagged and who 
are weak and in a state of paralysis, and some party 
members and cadres whose consciousness of serving the 
people has become vague and whose exemplary van- 
guard role is not noticeable. 


Third, students are required to study in earnest Comrade 
Deng Xiaoping’s thinking on “doing two types of work at 
the same time” [attaching equal importance to pro- 
moting reform and opening up and, at the same time, 
cracking down on all sorts of criminal activities] in a bid 
to strengthen the building of spiritual! civilization with 
comprehensive management of public <ecurity in rural 
areas playing the dominant role, to intetis:iy education 
and step up propaganda of the laws, to enhance the 
people's consciousness of the legal system, and to solve 
the conspicuous problems existing in rural areas’ social 
climate. This requirement is aimed at addressing the 
serious problem of public security in rural areas and at 
checking the unhealthy trend of feudalism, superstition, 
and gambling which have spread, and the power of 
patriarchal clan, which has resurged in rural areas. 


In conducting education, we must adhere to the principle 
of integrating reality with appearances and having the 
latter promote the former, zpend time and efforts on 
conducting education in ideology and promoting actual 
work, and stress practical results. We conduct education 
in ideology for the purpose of guarantecing and expe- 
diting the development of reform in rural areas and the 
implementation of the party's major principles and 
policies in rural areas and promoting the smooth fulfill- 
ment of current important tasks for rural areas. There- 
fore, whether or not we can effectively promote reform, 
development, and stability in rural areas, practically 
strengthen the building of grass-roots organizations, and 
strengthen the building of spiritual civilization with 
comprehensive management of public security playing 
the dominant role constitute the main criteria for 
judging the success of our education. We must closely 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-94-247 
23 December 1994 


integrate the intensive education in ideology with the 
effective promotion of actual work; treat the promotion 
of reform, development, and sweeping social progress as 
the starting point and goal of education in ideology; and, 
in particular, focus attention on solving one or two 
conspicuous problems about which the masses have 
strongly complained, so as to produce phased practical 
results from our education in the basic line. 


Education in the party's basic line is an important task 
that has a bearing on the overall situation of our rural 
work. Party committees and governments at all levels 
must conscientiously shoulder their responsibility and 
strengthen leadership over the task. It is necessary for 
principal party and government leaders to take up the 
matter personally, go deep into the realities, carefully 
provide guidance, and guarantee quality, so as to enable 
our education in the basic line to produce practical 
results. It is necessary for the vast numbers of cadres in 
villages and towns to vigorously dedicate themselves to 
education in the basic line, go down to rural areas, 
immerse themselves with the masses, improve work 
style, and conscientiously help grass-roots units success- 
fully conduct education while improving their own study 
and while striving for further development of themselves 
in a bid to promote reform, development, and sweeping 
social progress in Zhejiang’s rural areas. 


-~ rar To Introduce Real Estate Mortgages in 


OW 2312112294 Beijing XINHUA in English 1004 
GMT 23 Dec 94 


{[FBIS Transcribed Text] Shanghai, December 23 (X!'V- 
HUA)—-East China’s Shanghai will implement real 
estate mortgage beginning from January | next year. 


Experts here say that the move will be conducive to 
widening channels for raising money and standardizing 
money-raising activities by the way of real estate mort- 


gage. 


Since last year, the Shanghai Municipality has kept 
drafting and improving many relevant laws concerning 
real estate in order to cooperate with the promulgation of 
the “Law on Urban Real Estate Management of China”, 
said local officials. 


The city will also draft, revise, publish and implement a 
series of new regulations on real estate, with the purpose 
of fostering and developing real estate markets, the 
officials added. 


State Firms in Shanghai Pay Higher Wages 


11K 2312053094 Beijing ZHONGGUO XINWEN SHE 
in English 1225 GMT 22 Dec 94 


{[FBIS Transcribed Text] Shanghai, December 22 (CNS)- 
—According to a recent survey, salary of employees in 
state-owned enterprises had for the first time surpassed 
that in Sino-foreign joint-funded ones last year. The 
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survey shows that employees’ per capita monthly pay in 
state-owned enterprises reached RMB [renminbi] 637 
while that in joint ventures was RMB 608. 


A similar survey conducted by the Shanghai municipal 
Bureau of Personnel last year showed that the per capita 
monthly pay in foreign-funded enterprises in 1992 was 
RMB 580 while that in state-owned enterprises was only 
RMB 494, a difference of RMB 131. Within only one 
year, the situation changed greatly. The per capita 
monthly pay in state-owned enterprises was RMB 29 
more than that in joint ventures last year. 


According the survey, there was not much difference 
among wages of employees in state-owned enterprises 
while such payments in foreign-funded enterprises much 
differed from one to another. The highest monthly pay 
was RMB 243 to RMB 3,500 in joint ventures while in 
solely foreign-funded enterprises, the highest monthly 
pay was RMB 8,000 and the lowest only RMB 200. 


Major Projects Change ‘Face’ of Shanghai 
OW 2312063994 Beijing XINHUA in English 0624 
GMT 23 Dec 94 


{[FBIS Transcribed Text] Shanghai, December 23 (XIN- 
HUA)—Some 60 civil projects constructed in East 
China’s Shanghai City over the past three years have 
greatly changed the face of the metropolis. 


These projects, including roads and flyovers, water and 
gas supply works, and telephone services, have brought 
considerable benefits to local residents, local officials 
said. 


The number of transportation projects has topped 20, 
involving the renovation and construction of a number 
of highways and a ring road. The Pudong New Area, in 
particular, now has the densest road networks in 
Shanghai. 


New water supply plants have increased the amount of 
daily water supply by 600,000 tons. More than 660,000 
households have had gas pipelines installed in the past 
three years, pushing the number of piped gas-using 
households to 2.25 million. 


The electricity supply can now basically meet the 
demands of industrial production and household use, 
thanks to the installation of an additional 2.15 million 
kw of capacity over the same period. 


The local telephone service has been expanded by 
another 1.30 million lines, and the number of telephone 
users has reached 1.55 million. 


Newly-constructed industrial projects have helped 
restructure the city’s economy, analysts say. Shanghai's 
pillar industries now are automobiles, metallurgical 
products, oil and chemical products, textiles and color 
TV tubes. 
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Shandong Secretary Speaks at Economic Zhao Zhihao said: Next year, the tasks on reform, 
Conference development, and stability will be extremely arduous. 


SK 2312051794 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 22 Dec 94 


[FBIS Translated Text] The provincial economic work 
conference was held in Jinan on the morning of 22 
December. In his speech, Zhao Zhihao, secretary of the 
provincial party committee and governor of the prov- 
ince, analyzed the current situation and expounded the 
guiding ideology and major tasks for next year's eco- 
nomic work, as well as some issues on ideas and under- 
standing in handling the relations between reform, 
development, and stability. Li Chunting, deputy secre- 
tary of the provincial party committee and vice governor 
of the province, dwelt on his opinions regarding the basic 
situation in the province's economic work this year and 
regarding the arrangements for next year’s economic 
work. 


Chen Jianguo, deputy secretary of the provincial party 
committee and vice governor of the province, presided 
over the conference. Attending were Song Fatang, Li 
Zhen, Lu Maozeng, Tan Fude, (Wang Keyi), Wang 
Jiangong, Wu Atying, and Wang Yuxi. 


Zhao Zhihao said in his speech: The province has made 
new progress in all of reform, opening up, economic 
construction, and social undertakings. A series of mea- 
sures have been smoothly put into effect one after 
another to reform the systems concerning finance and 
tax, banking, foreign exchange, foreign trade, invest- 
ment, price, and circulation. Remarkable results have 
been achieved in macroeconomic regulation and control, 
and improvement has been made in economic structure 
and in the order on monetary markets. Key projects and 
technological transformation projects have been 
strengthened. The relations between different economic 
sectors have been brought into better balance. 


Zhao Zhihao said: Next year is the last year covered by 
the Eighth Five-Year Plan. Doing next year’s work well is 
of extremely great significance in comprehensively ful- 
filling the Eighth Five-Year Plan, in linking the Eighth 
Five-Year Plan with the Ninth Five-Year Plan, and in 
accomplishing the second-step strategic objective for the 
province’s economic and social development. In line 
with the central authorities’ arrangements for next year's 
macroeconomic regulation and control, the province has 
planned to effect a 10 percent increase in its gross 
domestic product next year. Such a growth rate is posi- 
tive and reliable, with a certain flexibility allowed. 
Therefore, it is possibie for us to fulfill and even overfull 
this target with our great endeavor. In practical work, we 
should pay attention to the following several tasks: 
Working in a creative way by submitting ourselves to the 
overall situation, persisting in expanding markets and 
promoting production, with focus on quality and effi- 
ciency, bringing economic development into better bal- 
ance; and persisting in dialectics and avoiding taking a 
one-sided approach to problems. 


We should not only pay attention to doing practical work 
well, but also be good at finding out and solving major 
contradictions. Zhao Zhihao stressed: Reform and 
opening up constitute the fundamental motivation to 
accelerate economic development. To do next year’s 
economic work well, we must place the deepening of 
reform and the expanding of opening up in a conspic- 
uous position and make an even bigger step in this 
regard. To doing next year’s economic work well, the key 
lies in leadership. Party committees and governments at 
all levels must concentrate energy on economic work, 
change style of work, and truly attend to practical work 
with a view to pushing next year’s economic construc- 
tion and various other items of work onto a new stage. 


While arranging for next year’s economic work, Li 
Chunting said: The major targets of next year’s economic 
plan are initially projected as follows: The gross 
domestic product should increase by 10 percent, of 
which, the primary industry should increase by 5 per- 
cent; the secondary industry, 12 percent; aid the tertiary 
industry, 13 percent; the investment in fixed assets by 
the whole society should reach 132 billion yuan, an 
increase of 15 percent over this year's figure, with the 
investment rate reaching 30 percent approximately; and 
the natural population growth rate should be controlled 
within six per thousand. 


To attain these targets, Li Chunting stressed that next 
year emphasis should be placed on the work in the 
following fields. We should regard the curbing of infla- 
tion as the major task of macroeconomic regulation and 
control, actually put agriculture and rural work in the 
first place of economic work; enliven existing enterprises 
and raise the quality and efficiency of economic growth; 
vigorously develop the tertiary industry and cultivate 
new local financial sources; comprehensively carry out 
the strategy of using export-oriented economy to bring 
along the development of the economy as a whole and 
push opening up towards the direction of high level; 
continuously orient economic development to the path 
of depending on science and technology and improving 
the quality of laborers; strengthen financial and mone- 
tary work to provide a favorable financial foundation for 
economic development, and conscientiously grasp the 
drawing up of the Ninth Five-Year Plan and the devel- 
opment plan for 2010. 


Jiangsu’s Largest Silk Market Reports Sales 


OW 2312112494 Beijing XINHUA in Englis:i 0937 
GMT 23 Dec 94 

{[FBIS Transcribed Text] Suzhou, December 23 (XIN- 
HUA)—The sales of the China Oriental Silk Market in 
Wujiang City, Jiangsu Province, topped 7.5 billion yuan- 
worth this year, doubling the figure for last year. 

The market, the biggest of its kind in China, covers an 


area of 294,100 sq m and has a total internal floor space 
of 125,500 sq m. 
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It consists of six business sectors and three other divi- 
sions, housing over 2,380 sales stalls, with more than 
2,000 kinds of silk and fiber materials. 


Around the market are over 30 hotels and restaurants. 


The market has invested two million yuan this year to 
build a cable television information network, which also 
links up to TV stations across the country. 


Article Views Jiangsu’s Management of State 
Assets 


OW2312103394 Nanjing XINHUA RIBAO in Chinese 
30 Nov 94 p 8 


[Article by the “Provincial State-Owned Assets Manage- 
ment Research Center”: “Strengthen Management of 
State-Owned Assets and Deepen Reform of the Property 
Rights System’’] 


[FBIS Translated Text] ““The Regulations on the Super- 
vision and Management of the Property of State-Owned 
Enterprises” (hereafter referred to as the “Supervision 
and Management Regulations”) were officially promul- 
gated in July of this year. This is another important 
regulation following the promulgation of the “Regula- 
tions on Transforming the Operating Mechanism of 
Industrial Enterprises Owned by the Whole People” 
(hereafter referred to as “Mechanism- Transforming 
Regulations.” The promulgation and implementation of 
the “Supervision and Management Regulations” is of 
great significance to further transforming the operating 
mechanism of state-owned enterprises, strengthening the 
supervision and management of enterprises’ state-owned 
assets, maintaining and increasing the value of state- 
owned assets, and establishing a new state-owned asset 
management system compatible with a modern enter- 
prise system. 


In the course of implementing the ‘“Mechanism- 
Transforming Regulations,” because property rights of 
state-owned assets of enterprises have not been straight- 
ened out and because the management of property rights 
and ihe operating mechanism of enterprises are defi- 
cient, the efficiency of asset management has been 
unsatisfactory. The phenomena of state-owned enter- 
prises’ assets being used without compensation, trans- 
ferred, and sold have been exposed more and more 
clearly. In particular, the serious loss of state-owned 
assets in the transfer of enterprise property rights has 
been prominent. The main manifestations are: 1) Assess- 
ment of the assets of the Chinese side in a Chinese- 
foreign joint venture has not been made according to 
regulations, resulting in the loss of state-owned assets 
due to the underestimation of the value of the assets of 
the Chinese side; 2) in the course of transforming state- 
owned enterprises into ones applying a shareholding 
system, state shares and other shares enjoy different 
rights and interests and the state has not been given 
rationed shares, resulting in the loss of state stock rights 
and interests; 3) in the course of implementing the 
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enterprise contract system, under the influence of the 
interest mechanism, the contractors have taken serious 
short-sighted actions and have lived off state-owned 
assets, creating a situation of false profits but genuine 
losses. A larger part of the income has begun to go to 
individuals, which is an infringement on the rights and 
interests of owners of the state. State enterprises have 
begun to suffer losses, and their hidden losses have been 
very serious. Ali these have resulted in a loss of state- 
owned assets; 4) poor management by units possessing 
state-owned assets has created destructive waste and 
losses of resources assets. A part of state-owned assets 
has been used by collected enterprises, and income 
earned through doing business with foreign enterprises 
has not been delivered to the state, thus resulting in the 
loss of state-owned assets; 5) unstandardized property 
right transactions have created losses of state-owned 
assets. According to the relevant data, from 1982 to 1992 
some 5 trillion yuan of state-owned assets were lost due 
to various reasons, equivalent to over 100 million yuan a 
day. Therefore, it has become an urgent task to 
strengthen the management of the property rights of 
state-owned enterprises and supervision of their prop- 
erty in order to guarantee the rights and interests of the 
possessors of state-owned assets. 


First, the formulation of the “Supervision and Manage- 
ment Regulations” has provided a legr! basis for guar- 
anteeing state ownership over the p.overty of state- 
owned enterprises. In the past the major problems 
existing in state-owned enterprises were: The relation- 
ship of property rights was not straightened out. On the 
one hand, enterprises’ operating rights were not deter- 
mined; on the other hand, state ownership was badly 
managed. Based on the ““Mechanism-Transforming Reg- 
ulations,” the “Supervision and Management Regula- 
tions” have increased the scope of safeguarding state 
ownership and have explicit provisions, in the form of 
administrative statutes, regarding such as issues as the 
supervision and management of state-owned enterprises’ 
property and property-right responsibilities. These two 
regulations, coordinating with one another, will play a 
very important role in promoting the transformation of 
the operating mechanisms of enterprises and in guaran- 
teeing state ownership over the property of state-owned 
enterprises. 


Second, the formulation of the “Supervision and Man- 
agement Regulations” has provided a legal guarantee for 
strengthening the management of enterprises’ state- 
owned assets and preventing their losses. Because of a 
number of reasons, such as the stagnation of making laws 
for the management of state-owned assets, their losses in 
the course of use and transfers have become very serious. 
Proceeding from the practical problems currently 
existing in the manage ment of state-owned assets and 
focusing on straightening out the relationship of prop- 
erty rights, strengthening the supervision and manage- 
ment of state-owned assets, and establishing a properiy 
right management system with clearly defined responsi- 
bilities, the “Supervision and Management Regulations” 
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have clearly defined the responsibilities for maintaining 
and increasing the value of state-owned assets to be 
borne by the government, its relevant departments, 
supervisory institutions authorized by the government, 
and state-owned enterprises. This is conducive to solving 
problems such as unclear functions and responsibilities 
regarding the supervision and management of the prop- 
erty of state-owned enterprises and no one is responsible 
for the losses of state-owned assets. 


Third, the “Supervision and Management Regulations” 
have defined the property rights of enterprises as legal 
entities. The modern enterprises system requires that the 
enterprises, as legal entities, possess all rights of control 
over the assets formulated by investments from various 
sources, including the state, and shoulder responsibilities 
for their property under civil law. The “Supervision and 
Management Regulations” have stipulated, in the form 
of a statute. that state-owned enterprises possess prop- 
erty rights as legal entities and have stipulated, at the 
same time, that the government and supervisory institu- 
tions are not permitted to directly control the property of 
enterprises as legal entities. 


Implementing the “Supervision and Management Regu- 
lations” is urgently needed in order to deepen the reform 
of enterprises at the present stage and constitutes an 
important step in further upgrading state-owned enter- 
prises. At present, it is necessary to do a good job in the 
basic tasks of managing state-owned assets, such as 
reappraising the stock and assets of enterprises, division 
of property rights, registration of property rights, estab- 
lishment of a system of fixing the target of maintaining 
and increasing the value of state-owned assets and a 
system of submitting statistical reports on state-owned 
assets so as to create the conditions for state-owned 
enterprises to steadily become modern enterprises and 
for the establishment of a new state-asset management 
system. The major tasks for achieving this goal are: 


1. Promoting the work of reappraising the stocks and 
assets of enterprises in a planned and systematic way. 
The purposes of this work are: 1) Laying the foundation 
for the establishment of a modern system and for the 
management of property rights over state-owned assets; 
2) promoting the optimization of the structure of state- 
owned capital and the rational adjustment of organiza- 
tional structure on the basis of having taken stock of 
what the state has; and 3) removing parts of the tradi- 
tional burdens of enterprises in a way that the burden on 
the state will not be too much. Through checking the 
stock and assets of enterprises, we will have an initial 
understanding of the present state of state-owned assets 
and the problems in their management. 


2. Strengthening the work of demarcating property rights 
and handling disputes over property rights. The essence 
of demarcating property rights is demarcating the 
responsibilities and rights of different property rights 
possessors. The work of demarcating property rights 
should be conducted tn accordance with the principle 
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“investors should possess property rights.” Efforts 
should be made to concentrate on the work of demar- 
cating property rights prior to the change in property 
rights as a result of the transformation of state-owned 
enterprises into ones applying the shareholding system 
and the transfer or merging of enterprises, and prior to 
the formation of Chinese- foreign joint ventures and 
cooperative enterprises, as well as prior to the coordi- 
nated operation of enterprises and the selling by local 
authorities of enterprises with investments from the 
central authorities, so as to safeguard the rights and 
interests of the possessors of state-owned assets and 
prevent the loss of state-owned assets. 


3. Improving and perfecting the procedures for regis- 
tering property rights. Registration of property rights ts 
necessary for grasping the increase or decrease of an 
enterprise's state assets and the total value and distribu- 
tion of state assets: it is also a legal procedure which 
enterprises must comply with in order to possess and use 
state assets. This work must be further strengthened and 
improved. 


4. Strengthening and standardizing the work of 
appraising and managing assets. The appraisal of assets 
is an important condition for guaranteeing fair transac- 
tions of property rights. At present, it is necessary to 
continue to conscientiously implement Decree Number 
91 of the State Council, strengthen unified control over 
the work of appraising assets, and standardize the 
appraisal procedure. It must be reiterated that the 
appraisal of assets must be conducted when acts of 
causing a change of property rights occur—the merging 
of a state enterprise, its transfer or sale, its coordinated 
operation with another enterprise, its contracting out 
and leasing—and when a change in operation occurs as a 
result of a state-owned enterprise setting up a joint 
venture or cooperative enterprise with foreign firms, 
adopting the shareholding system, or transforming itself 
into a company. 


5. Formulating and improving a system for assessing 
performance in maintaining and increasing the value of 
state-owned assets, strengthening the assessment and 
supervision of performance in operating state-owned 
assets, and setting up a strict system of responsibility for 
performance in operating state-owned assets. 


6. Setting up a sound state-owned assets statistical report 
system in line with reform of the enterprise system. 
State-owned enterprises and relevant specialized eco- 
nomic departments should submit gencral reports to 
state-owned assets administrations, informing them of 
their performance in operating state assets. This practice 
of submitting reports should be made into a regular 
system. 


The promulgation and implementation of the “Supervs- 
sion and Management Regulations” mark another 
important move taken under the present situation in 
which reform of enterprises 1s being deepened in China. 
Implementation of the “Supervision and Management 
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Regulations” should be combined with that of the 
“Mechanism- Transforming Regulations.” As the foun- 
dation for establishing a socialist market economic 
system, the “Mechanism-Transforming Regulations” 
has played an important role in delegating to enterprises 
the power to make independent decisions regarding 
management and in steering them toward the markct. 
Implementation of the “Supervision and Management 
Regulations” is of great significance to guarantecing 
state ownership and state rights and interests and main- 
taining and increasing the value of state-owned assets. 
Earnest implementatia: of these two regulations will lay 
a foundation for the further upgrading of state-owned 
enterprises and establishing a modern enterprise system. 


Fujian Jodustr ~' utput Tops 100 Billion Yuan 


11K231207') - ’ cee. “wiian People’s Radio Network 
in Mas, ~ OGY) "2 Dec 94 

ipo _ she province has registered good 
res. al production and sales of industrial 
pro. Ss. tistics show that from January to 
Nove. his year, industrial enterprises at the town- 


shiy ad above fulfilled a total output value of 
95.974 .../ion yuan and export goods delivery value of 
31.3 billion yuan, an increase of 26.8 percent and 68 
percent respectively over the same period last year. The 
sales rate of industrial products throughout the province 
stood at 95.46 percent, an increase of 0.5 percent over 
the same period last year. Industrial output value at the 
township level and above is estimated at more than 100 
billion yuan. 


Fujian Enterprises Adopt Labor Contract System 


11K2312070894 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 1! Dec 94 


[FBIS Translated Text] So far, 18,000 enterprises in this 
province have carried out the reform measure of 
adopting the labor contract system, and 2.02 million 
workers have been freed from the old employment 
system under the planned economy system in which jobs 
were assigned to them once and for all in their lifetime. 
Since carly 1994, local governments at all levels in this 
province have attached importance to the adoption of 
the labor contract system by taking this as a key measure 
in the reform of the employment system. Well- 
coordinated reform policies were worked out and put 
into practice. In those enterprises which have adopted 
the labor contract system, employees are no longer 
divided into cadres and workers. They are all called 
enterprise staff, Workers are also allowed to change jobs 
among enterprises under different ownership systems. 


Nanping. Sanming, and Quanzhou have adopted such 
backup measures as payroll management and unemploy- 
ment msurance io support the adoption of the labor 
contract system in various enterprises. Local govern- 
ments and labor departments at various levels have 
applied the policies laid down by the state to give 
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preferential treatment to redundant workers laid off 
after the new labor system was adopted, and they have 
encouraged them to engage in tertiary industry. So far, 
those enterprises which have adopted the labor contract 
system throughout the province have set up more than 
4,000 enterprises in tertiary industry, thus providing 
new jobs to more than 100,000 redundant workers. 


At the same time, labor departments and labor supervi- 
sion departments supervise the work according to the 
laws and regulations concerned, and they inspect labor 
conditions and the employment system in various enter- 
prises. According to statistics, 16,300 enterprises 
throughout the province have been inspected this year, 
and more than 2,500 labor-related orders were issued by 
the supervisory organs. They made more than | 74,000 
workers sign their labor contracts. 


Fujian Stresses Support for Three Gorges Project 
11K2312121594 Beying ZHONGGUO XINWEN SHE 
in English 0900 GMT 23 Dec 94 


[FBIS Transcribed Text] Fuzhou, December 23 (CNS)— 
An official of Fujian'’s leading group for assisting the 
Three Gorges Project said yesterday that Fujian made 
full use of its own advantages to assist construction of the 
Three Gorges Project and the relocation of residents in 
that area in an all-round way. 


Since the establishment of the leading group in October 
of 1992, Fujian has clinched 116 contracts on items with 
the building area of Three Gorges Project with the gross 
investment of RMB 580 million [renminbi], of which 31 
items have been compieted or are underway and capital 
of over RMB 10 million has been in place. 


Besides, Fujian has also donated more than RMB 
900,000 to the Tiancheng District and Longbao Disirict 
of the Wanxian City in Sichuan Province for develop- 
ment of the “Hope Project” and public utility there, 
donated goods worth RMB 200,000 and employed 
nearly 800 people from that area. It helped 570 graduates 
from the China Three Gorges Engineering School in 
Wanxian City to get jobs in Fujian. 


Fujian Province and Xiamen City respectively set up 
foundations of RMB 10 million, with an annual increase 
of RMB 5§ million so as to guarantee smooth proceeding 
of the construction. Prefectures and cities concerned 
were also asked to set up such foundations. 


The Tiancheng District of the Wanxian City in Sichuan 
Province 1s located in the central position of the building 
area for the Three Gorges Project, it has 120,000 to 
150,000 residents to be relocated. Fujian regards this 
District as the main recipient of its assistance. 


To date, 55 governmental ministries, commissions, 
departments or companies as well as 20 provinces and 10 
major cities have been involved in assisting the building 
area for the Three Gorges Project, offering assistance 
funds of more than RMB 100 million and reaching 183 
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cooperative items with relevant cities and counties of the 
area, 18 of which have been completed. 


Central-South Region 
Guangdong Seeks Foreign Investment To Boost 
Exports 


OW 2312085694 Beijing XINHUA in English 0701 
GMT 23 Dec 94 


([FBIS Transcribed Text] Beijing, December 23 (XIN- 
HUA)—Township enterprises in South China’s Guang- 
dong province are estimated to export 10 biilion U.S. 
dollars worth of goods this year, the “China Township 
Enterprises Daily” reported. 


According to customs’ statistics, export from the town- 
ship enterprises in the province accounted for eight 
percent of the country's total 120 billion U.S. dollars 
overseas sale in the past !1 months. 


To boost export-oriented economy, Guangdong has 
resorted to various measures, mainly by holding trade 
talks, to import more foreign capital this year. 


According to the newspaper, Huizhou has introduced 
800 million U.S. dollars in contract, Dongguan hit up to 
1.51 billion yuan, and in the first nine months of this 
year alone, Zhongshan soaked up 3.8 billion yuan worth 
of foreign investment. 


Mountainous areas of the province mainly drew on local 
resources to set up joint ventures and boost export. 


A increasing number of enterprises even sold part of 
their property right to overseas businessmen to intro- 
duce more capital input and new technologies. 


The method has boosted the annual output value of a 
wire manufacturer in Heshan to 90 million this year, up 
from last year’s 60 million yuan. 


Guangzhou-Shenzhen High-Speed Railway Opens 
OW 2212170894 Beijing XINHUA in English 1624 
GMT 22 Dec 94 


{FBIS Transcribed Text] Shenzhen, December 22 (XIN- 
HUA)}—A 147-km high-speed railway linking Guang- 
zhou, capital of South China's Guangdong Province, and 
the Shenzhen Special Economic Zone, opened to traffic 
today. 


The first of its kind in China, the new railway with a 
speed of 160 km per hour will reduce the travelling time 
from Guangzhou to Shenzhen from two hours to only 
one. It will also double freight and passenger transpor- 
tation capacities between Guangzhou, Shenzhen and 
Hong Kong. 


Chinese Vice-Premier Zou Jiahua, who attended the 
opening ceremony here today, said that the railway is a 
“laboratory” for China's future express railways. 
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The high-speed line was designed and constructed by 
China itself and incorporates many items of high- and 
new-technology, experts said. Construction of the 
railway took three years. 

Officials said that the internal-combustion locomotives 
currently in use on the new line will be replaced with 
electric locomotives later. 


ye nee Se AN SOLED eee 


OW2312032394 Beijing XINHUA in English 0257 
GMT 23 Dec 94 


{[FBIS Transcribed Text} Beijing, December 23 (XIN- 
HUA)—A new airport is scheduled to open for traffic 
next March in Zhuhai, one of China's five Special 
Economic Zones (SEZ), in Guangdong Province, the 
“INTERNATIONAL BUSINESS” reported. 


The airport, one of the biggest and best equipped in the 
country, is to have a 4,000-meter-long, 60-meter-wide 
runway and a air terminal with a floor space of 90,000 
square meters. 


Upon its completion, the airport is hoped to relieve the 
heavy traffic thronging airports of Guangzhou, capital of 
Guangdong province, and Shenzhen, another SEZ in the 
same province. Both cities are not far away from Zhuhai. 


Its first batch of three Boeing 737 liners will ply along 16 
domestic lines connecting Zhuhai with Beijing, 
Shanghai, Kunming and Chengdu, respective capitals of 
Yunnan and Sichuan provinces, and other big cities. 


The airport expects to handle one million passengers 
next year and open its international lines in 1996. 


Located on the west bank of the Pearl River’ estuary, the 
airport is connected with a quasi-express railway linking 
Zhuhai with Guangzhou scheduled to open in 1997, and 
not far away from the Zhuhai harbour, which is being 
_— to handle 100 million tons of goods annu- 
ally. 


ee Sa eer ee wane 
n 


11K2312070994 Zhengzhou Henan People's Radio 
Network in Mandarin 2300 GMT 11 Dec 94 


[FBIS Translated Text] Governor Ma Zhongchen 
explained the focal points of our province's economic 
work next year [words indistinct] in Kaifeng on 9 
December. While listening to a work report submitted by 
Zhengzhou Mayor Zhang Shiying, Ma Zhongchen said: 
To maintain the sustained, rapid, and healthy develop- 
ment of the province's national economy in the coming 
year, governments at all levels should make an overall 
plan for economic work with the stress on the focal 
po and should do a good job in the following aspects 
of work: 
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1. Continue to depress commodity prices and further 
keep excessively high prices down. He said that this is an 
important issue that has a bearing on social stability 
[passage indistinct]. An end should be put to the practice 
of society overestimating price hikes and great efforts 
should be made to increase the rates of return of capital 
utilization and ensure the people's standard of living 
constantly improves. 


2. Strengthen the foundation of agriculture and boost its 
staying power. In terms of the current situation in which 
agriculture has suffered from natural disasters this year, 
the province's agricultural foundation is still weak. [pas- 
sage indistinct] and ensure that !vestment in agriculture 
and peasants’ income will increase. [passage indistinct] 
The utilization of foreign capital in agriculture should be 
accelerated. Financial inputs to agriculture in all locali- 
ties should be higher than in the past. At the same time, 
it is necessary to guide agriculture to develop in scope 
and in depth and increase the marketability of agricul- 
tural products. 


3. Invigorate state-owned enterprises, with the stress on 
large and medium-sized state-owned enterprises. It is 
necessary to comprehensively increase enterprises’ eco- 
nomic growth. Enterprise reform is the focal point of the 
state's industrial economic work. State-owned enterprise 
reform should [passage indistinct] and adopt multiple 
forms to promote property rights reform. A serious job 
should be done in establishing a modern enterprise 
system. Government departments should change their 
functions and delegate powers that ought to be delegated 
to enterprises. [passage indistinct] it is necessary to 
further improve social insurance, unemployment, and 
pension insurance in particular, and at the same time it 
is also necessary to strive to [passage indistinct] of social 
security. 


4. Open the province wider and deeper to the outside 
world, with the stress on improving the investment 
environment and opening up more avenues for foreign 
capital utilization. In using foreign capital, it is necessary 
to provide support services, strike a balance in foreign 
exchange, improve comprehensive economic efficiency, 
and [passage indistinct]. 


Ma Zhongchen said that China is currently the focus of 
international investment. All localities should seize the 
opportunity, speed up the pace of attracting foreign 
investment, and [passage indistinct]. 


In conclusion, Governor Ma Zhongchen emphatically 
said: New Year's Day and Spring Festival are 
approaching. Governments at all levels should put the 
excessive growth of consumption funds under strict 
control, strictly prohibit the wanton distribution of 
bonuses in violation of state stipulations, and [passage 
indistinct]. To save expenditure, all units are forbidden 
from staging commendation mectings alone, and they 
should concentrate funds on wage payments. At the same 
time, relevant departments should try every possible 
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means to do a good job in supplies of goods so that the 
broad masses of peopie will enjoy a happy holiday. 


During his stay in Kaifeng, Ma Zhongchen visited 
Kaifeng's [word indistinct] Equipment Plant and had a 
discussion meeting with the plant's cadres, staff mem- 
bers, and workers to listen to their opinions on their 
plant. 


Sixth-Largest Urban Zone Forms in Hubci 


11K2312120794 Beijing CHINA DAILY in English 23 
Dec 94 p 3 


[“Hubei Plain Major Force in Economy] 


[FBIS Transcribed Text] China's sixth-largest urban 
zone has taken shape in the Jianghan Plain in Central 
Hubei Province, according to a recent seminar on the 
subject in Qianjiang. 

Cities in the plain, including Qianjiang, are expected to 
develop into medium-sized ones, said the scholars and 
experts on urban planning who attended the seminar. 


The urban zone on the Jianghan Plain is important to 
China because it is located where the Yangtze River and 
two major railways meet. They predicted it will become 
an indispensable relay station and development area for 
Hubei Province and the entire country. 


The growth of Qianjiang will lead the industrialization 
and urbanization of the Jianghan Plain, said the semi- 
nar’s attendees. 


The country’s five other city-zones are located in South 
China’s Pearl River Delta, the middle Liaoning Province 
in Northeast China, the Yangtze River Delta and the 
Jiaodong Peninsula in East China, and the area around 
Beijing and Tianjin, a port city to the east of the capital. 


Thirty-Eight Wuhan Enterprises Declare 
Bankruptcy 


OW2312032794 Beijing XINHUA in English 0318 
GMT 23 Dec 94 


[FBIS Transcribed Text] Wuhan, December 23 (XIN- 
HUA)}—A total of 38 enterprises in Central China's 
industrial center Wuhan had declared bankruptcy by the 
end of November. 


The bust businesses include 25 from the state sector and 
13 from the collective ownership, with a total assets 
amounting to 350 million yuan (41.1 million U.S. dol- 
lars), total debts topping 700 million yuan, and 190,000 
employees. 


“Now, Wuhan is leading the way in China in terms of the 
assets, debts and employees of the bankrupt enter- 
prises”, a municipal official said. 


While economic reforms have enlivened many previous 
moncy-losers, some hopeless debt-stricken ones have to 
go bankrupt according to law, the official said. Wuhan is 
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among the 18 cities experimenting enterprise bank- 
ruptcy, which was never heard of in China a decade ago. 


The city, capital of Hubei Province, has paid much 
attention to rationalizing the bankruptcy process, the 
official said. 

Usually, oe een ee ean 
audit, taxation, labor, industrial and commercial, and 
government authorities will deal with the liquidation, 
assessment, storage, and distribution of the assests. The 
role of the accountants, auditors, lawers and bankrupt 
advisers is also vital. 

There has always been the stress on the resettlement of 
the employees of the bust firms. 


Usually,those of the small businesses can get reemployed 
within the industry with the help of the coordination of 
the responsible department. 

The buyers of the bankrupt enterprises are also encour- 
aged to hire the job-losers. 


Those who for the time being can not find a job will be 
provided with funds for resettlement, and will get a 
chance for training. 


The labor department has also sponsored funds for the 
retired. 


Southwest Region 


Guizhou Secretary, Governor on Annual Plan 


11K2312053194 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 9 Dec 94 


(FBIS Translated Excerpt] Yesterday afternoon, the pro- 
vincial party committee and government held a tele- 
phone meeting on province-wide economic work to 
clarify the economic work focus for the remaining 20 
days of this year and to encourage people up and down 
the province to fulfill or overfulfill the annual national 
economic plan. Provincial leaders Liu Fangren [provin- 
cial party secretary], Chen Shineng [provincial gov- 
ernor}], Wang Shiqi, Wang Guangxian, Yuan Ronggui, 
and others attended the meeting. [passage omitted] 


Vice Governor Wang Guangxian presided over the tele- 
phone meeting. Secretary Liu Fangren and Governor 
Chen Shineng made important speeches. 


After comprehensively analyzing the province's eco- 
nomic operation this year, Governor Chen Shineng said: 
Generally speaking, the province's economic situation is 
characterized by a rise amid stability, but there are still 
many problems and difficulties. To fulfill the annual 
national economic pian in an all-round way we must 
make arduous efforts. The provincial party committee 
and government demand the fulfillment of a 12.5- 
percent increase in gross industrial output value and the 
fulfillment of the annual revenue and taxation plans. 


sectaph: Vea Gin tah to cites, tan Geese bs cat took 


ensure market supply, care for the masses’ lives, and help 
poor staff members and peasants to resolve their prac- 
tical problems so that the people will spend their holi- 
days happily and safely. 


Sichuan's Xie Shijie on Young Cadres’ Importance 
11K2312062494 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 22 Dec 94 


[By reporter Liu Fang) 


[FBIS Translated Text] At the provincial organizational 
work conference on the morning of 22 December, pro- 
vincial CPC Secretary Xie Shijie delivered an important 
speech, entitled: Grasp the Key Projects in a Down- 
to-earth Way, Work Hard To Bring Up a Large Number 
of Talented People for Leadership Positions Who Can 
Take Up Important Posts. 


Xie Shijie’s speech was in five parts in which he centered 
closely around bringing up, selecting, and promoting fine 
young cadres in a big way and augmenting the building 
of leading bodies. He expounded on the topic in great 
detail. 

Xie Shijie said that bringing up, selecting, and promoting 
leading cadres and building leading bodies is important 
work which has a bearing on the future and fate of the 
party and the country. When we talk of augmenting 
building of the party ideological and theoretical work, 
this primarily means elevating the Marxist theoretical 
level of leading cadres at the various levels, augmenting 
the building of the party style, and developing the 
anticorruption struggle in depth, with the focus on 
requiring cadres at and above the county levels to play 
exemplary roles. To augment building the party organi- 
zation, it is imperative to: Do a good job in building the 
leading bodies at various levels and adhere to, complete, 
and perfect democratic centralism to bring along and 
promote party organization building at the grass roots. 
Currently, 95 percent of party and government leading 
cadres at county level today took up leading posts in the 
wake of the Third Plenary Session of the | ith Central 
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Committee, with a great breakthrough in leading bodies 
becoming younger in age, better educated, and more 

ly competent. The pattern of new cadres 
replacing old has already taken shape. This important 
change has provided organizational insurance to imple- 
menting the party's basic line and initiating a new 
situation in reform, opening up, and modernization in a 
comprehensive way. Party committees at various levels, 
particularly the chief responsible comrades, should do a 
good job of work in bringing up, selecting and promoting 
fine young cadres. It is necessary to establish some brand 
new concepts. 


The crux in bringing up, selecting. and promoting young 
cadres lies in changing concepts to establish enlightened 
concepts and policy in employing cadres. First, it is 
necessary to establish the concept of attaching impor- 
tance to the main current, essence, and development in 
employing cadres; second, it is necessary to establish the 
concept that experience in leadership derives from prac- 
tice and that the earlier one is given heavy responsibility, 
the earlier one becomes mature: and third, it 1s necessary 
to attach importance to practice, selecting the best 
through competition. Xie Shijie stressed that from now 
on some rules should be set: Leadership and related 
departments should be held responsible for making 
mistakes in promoting and employing cadres. They 
should also be held responsible for failing to employ 
those cadres that should have been appointed to impor- 
tant posts resulting in the stifling of talenied people. To 
stifle talent is a mistake in itself. In a nutshell, in 
selecting and promoting fine young cadres, it is impera- 
tive to further emancipate the mind and work with 
greater boldness at a faster pace. In addition, Xie Shijie 
said, some initial decision on the goals and arrangements 
for selecting and promoting young cadres has already 
been made, based on central requirements and the 
province's actual conditions. 


On the issue of augmenting building democratic cen- 
tralism inside leading bodies at and above the county 
level, Xie Shijie required focusing attention on three 
points: First, it is necessary to grasp ideological educa- 
tion and exert efforts to augment the consciousness of 
party and government cadres at and above the county 
level in implementing democratic centralism, second, it 
is necessary to grasp behavioral criteria and to formu- 
late, complete, and perfect various specific rules and 
regulations for party and government cadres at and 
above the county level to implement democratic cen- 
tralism: and third, it is necessary to grasp promoting the 
work with focus and do a good job of resolving out- 
standing problems facing party and government leading 
cadres at and above the county level. 


While dealing with the topic of accelerating reform of the 
personnel system and establishing an employment mech- 
anism that is full of vitality and vigor to ensure fine 
talents find their way to distinction, Xie Shijie stressed 
that in promot’ug reform of the cadre and personnel 
systems, it is «mperative to be firm in attitude, [words 
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indistinct] in making arrangements, faster in pace, and 
sure and steady in the work. The general goal is to 
gradually create an atmosphere of employing cadres by 
selection through open competition, on an equal footing, 
and through deepening reform, to set up a whole-ranging 
administrative mechanism full of vitality and vigor 
whereby cadres can be promoted as well as demoted, 
appointed as well as removed from office, and a com- 
prehensive supervision system with strict discipline. 
Comrade Xie Shijie hoped that various localities and 
departments will make comprehensive planning and 
overall ts, conscientiously implement the 
work with the focus in accordance wit! the Fourth 
Plenary Session decision on the overall plan for aug- 
menting party building in ideology, organizatior, and 
style, and the requirements of the provincial conference 
on rural grass-roots organizational work, as well as the 
provincial conference on organizational work, so that 
party building can reach a new plane and provide still 
more powerful organizational insurance for Sichuan's 
reform, opening up, and modernization. 


Sichuan Vice Governor Gan Yuping at News 
Conference 


11K2212140794 Chengdu Sichuan People’s Radio 
Network in Mandarin 1100 GMT 22 Dec 94 


{[FBIS Translated Text] This radio station reporter 
learned from a news conference held in Chengdu today 
to publicize the implementation of the “Sichuan Prov- 
ince Regulations on the Administration of Survey and 
Mapping™ that our province's first local survey and 
mapping rules and regulations, the “Sichuan Province 
Ordinances on the Administration of Survey and Map- 
ping.” which was deliberated and passed by the 12th 
Session of the Eighth Provincial People’s Congress 
Standing Committee on the third of December, has been 
officially promulgated and is now in effect. 


The “Sichuan Province Ordinances on the Adminisira- 
tion of Survey and Mapping™ require our province's 
survey and mapping work to be pursued under the new 
principle combining centralized with departmental and 
branch administration. This will remedy relationships 
between departments in unifying the province's survey 
and mapping administration and will provide a legal 
framework in which each department and unit can play 
its role in survey and mapping administration as well as 
the actual survey and mapping work. 


Xu Shangzhi, Provincial People’s Congress vice 
chairman, pointed out at the news briefing: The “PRC 
Survey and Mapping Law” promulgated by the state in 
1993 and the “Sichuan Province Ordinances on the 
Administration of Survey and Mapping” put into effect 
this month are the basic criteria and foundations for our 
province's survey and mapping work and its administra- 
tion. They are the basic legal guarantees for survey and 
mapping work, showing that our province's survey and 
mapping work is being put on a legal basis. 
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Vice Governor Gan Yuping and other ‘eaders attended 
the first day of the news bricfing oa propagating the 
implementation of the ordinances. 


Sichuan Vice Governor Pu Haigqing Speaks on 
Labor Law 

11K 2312103094 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 22 Dec 94 


[FBIS Translated Text] The PRC Labor Law will go into 
effect on | January next year. On the evening of 22 
December. the provincial government held a provincial 
telephore meeting on conscientiously enforcing the 
Labor Law. Pu Haiging, provincial party deputy secre- 
tary and executive vice governor [chang wu fu sheng 
zhang] of the provincial government, made specific 
arrangements for the work of enforcing the Labor Law in 
our province. 


In his speech, Pu Haiqing pointed out: The Labor Law is 
a very important law. Its enforcement will inevitably 
have important and positive impacts on economic devel- 
opment, labor system reform, and even the entire eco- 
nomic structural reform in our province. Leading cadres 
at all levels must fully understand the significance of 
enforcing the Labor Law, and attach great importance to 
this work. 


Pu Haiging stressed: Next year will be the first year of 
enforcing the Labor Law. In light of Sichuan’s practical 
reality, we must make prominent efforts to grasp the 
following major work around the focal points of reform: 


1. Through the enforcement of Labor Law, we must 
promote reform in state-owned enterprises. 


2? Strictly in accordance with the stipulations of the 
Labor Law, we must truly protect the legitimate rights 
and interests of the laborers. 


3. In accordance with the stipulations of the Labor Law, 
we must establish and implement the labor contract 
system and the system for ensuring a minimum wage. 


4. In accordance with the stipulations in the Labor Law, 
we must truly strengthen safety in work. 


At the telephone meeting, (Zha Shi), vice chairman of 
the Financial and Economic Committee under the Pro- 
vincial People’s Congress; {Liu Xibang). director of the 
Provincial Labor Department: Tong Baifen, chairman of 
the Provincial Trade Union Council, and (Li Dehou), 
vice chairman of the Provincial Economic Commission, 
aired their specific views on the effective enforcement of 
the Labor Law. 


Yunnan Secretary Speaks on Economic Work 


1K 2312076894 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 10 Dec 94 


{FRUS Translated Text] Yesterday afternoon the Yunnan 
Provincial CPC Committee held a meeting on the eco- 
nomic situation in the auditorium of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] in 
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Kunming. Pu Chaozhu, secretary of the provincial party 
committee, relayed the instructions of the central eco- 
nomic work meeting to members of the Standing Com- 
mittee of the Provincial CPPCC Committee and leading 
comrades of the democratic parties. He also briefed 
them on economic developments in the province this 
year, next year’s economic development plan, and tasks 
for fulfillment. Among those present at the meeting were 
Liu Shusheng, chairman of the Yunnan Provincial 
CPPCC Committee; Vice Chairmen Yang Ming; Li Jing; 
Li Linge. Zhu Yinggeng: Lu Bangzheng,; Wang Zhaomin, 
and Lang Dazhong. Zhu Kui, member of the National 
CPPCC Committee: Yang Chunzhou, former vice 
chairman of the Yunnan Provincial CPPCC Committee; 
leaders of local organizations of democratic parties; and 
leading comrades of the provincial industrial and com- 
mercial federation, the previncial federation of Taiwan 
compatriots, and the provincial federation of returned 
overseas Chinese. 


After relaying the instruciions of the central economic 
work meeting, Comrade Pu Chaozhu talked about the 
province's economic development and characteristics, 
saying: On the whole, the province's economic develop- 
ment was good this year. The province's production has 
developed. Incomes of urban and rural people have 
increased and their lives have improved. The scale of 
investments in fixed assets 1s basically moderate and the 
investment structure is rational. The framework of the 
market economic structure has basically taken shape. All 
these are favorable to next year's economic develop- 
ment, but there are also some problems. Price increases 
have exceeded prescribed limits. In the financial field, 
there are more deposits than loans, and funds are not 
flexibly used. Capital is still short despite revenue 
increases. Foreign trade has grown a lot, with exports 
exceeding imports, but foreign exchange has not been 
fully utilized. 

Comrade Pu Chaozhu continued: Next year we must 
maintain a sustained and healthy economic develop- 
ment level higher than the national average and must 
resolutely control the rate of price increases. To fulfill 
this, the following work must be done: There is a need to 
further invigorate urban and rural markets, to control 
the scale of investments in fixed assets, to strengthen 
agriculture, which is the foundation of the national 
economy, and to increase agricultural investment. Next 
year’s economic reform must focus on improving large 
and medium-sized state enterprises. Efforts must be 
made to help loss-incurring large and medium-sized state 
enterprises remove their difficulties and problems. Mac- 
roeconomic regulation and control must be improved. 
Financial structural reform must be deepened to enliven 
the use of capital to create a fine environment for next 


year’s economic development. 

Yunnan Governor Meets Delegation of Diplomats 
11K 2312055994 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 10 Dec 94 

[FBIS Translated Excerpt] In the Kunming International 
Trade Center yesterday afternoon, Governor He Zhi- 
qiang * riefed a second group of foreign diplomatic 
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envoys and their wives, who are visiting the province, on 
Yunnan’s economic and social development. 


He Zhigiang said: It is midwinter in North China, but 
Yunnan still enjoys brilliant sunshine and pleasant 
weather. Your tour of Yunnan has helped deepen your 
understanding of the province and will promote friend- 
ship. contacts, and cooperation between the countries 
and people you represent and the Yunnan people. 

He Zhigiang continued: Yunnan Province is rich in 
resources and has bright prospects for development. 
Since the 1980's, the province's GNP has increased more 
than ninefold, its revenue sixteenfold, and it has estab- 
lished a certain scale of industrial operations with com- 
paratively complete categories. At present, Yunnan is 
cultivating new subsidiary industries including tourism, 
electric power, foreign exchange carning agriculture, and 
the building materials industry. 

He Zhigiang pointed out that Yunnan has eniered a 
period of all-round openness, its construction of foreign- 
related channels and ports has moved to a new higher 
step, and its investment policy and environment have 
improved a lot. In 1993, the province's total imports and 
exports increased by 25 percent over the previous year 
and it quickened its pace of utilizing foreign capital, 
introducing technology, and carrying out international 
economic cooperation. In the course “f economic devel- 
opment, the state and the Yunnan provincial govern- 
ment have strongly supported ethnic areas, all ethnic 
areas have maintained harmonious relations in their 
economic and cultural development, and they are 
moving toward common prosperity. 


The second group of foreign diplomatic envoy delega- 
tion, comprising ambassadors and representatives of 18 
countries and one international organization, arrived in 
Kunming by plane at noon yesterday accompanied by 
Wang Yingfan, an assistant to the foreign minister. 
[passage omitted] 


North Region 


Tianjin’'s Gao Dezhan Discusses Economic Work 


SK2312083694 Tianjin TIANJIN RIBAO in Chinese 9 
Dec 94 pl 


{[FBIS Translated Text] Gao Dezhan, secretary of the 
municipal party committee, made statements in the 
enlarged standing committee meeting of the municipal 
party committee held in recent days and in the meeting 
of the leading cadres of the party members at and above 
the district, county, and bureau level held on 8 
December. He pointed out in his statements: The recent 
central economic work meeting was very important 
because it offered cracial guidance for us to properly 
recognize the situation, further unify the ideology and 
recognition of the whole party on some major issucs with 
a bearing on the whole situation, continuously push the 
reform and opening up ahead, and realize the sustained, 
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rapid, and healthy development of the national 
economy. Thus, we should conscientiously study, deeply 
comprehend, enhance the recognition of the ideology, 
and resolutely carry out the guidelines of the central 
economic work meeting in various practical work. 


After the ending of the central economic work meeting, 
on the morning of 3 December, the municipal party 
committee held a work meeting of secretary and deputy 
secretaries of the municipal party committee at once, 
conducted conscientious study, made specific arrange- 
ments for relay and implementation, and studicd and 
made plans for the work that is urgently needed to be 
carried out ai present, especially the price stability issue. 
On 5 December, the enlarged standing committec 
meeting was he!d for relaying and studying the guidelines 
of the central economic work meeting, and making plans 
for the relay and implementation of the whole manici- 
pality. Recently, the standing commitice of the munic- 
ipal party committee and the leading party group of the 
municipal government respectively held mectings and, 
in line with the demands of the central authorities, 
conducted in-depth study on some major issucs of the 
next year’s economic work in Tianjin Municipality. 


At the meetings, Gao Dezhan, secretary of the municipal 
party committee, and Zhang Lichang, mayor of Tianjin 
Municipality and deputy secretary of the municipal 
party committee, respectively relayed the important 
statement made by Jiang Zemin, general secretary of the 
CPC Central Committee, on the subject of “Recognizing 
the Situation, Unifying Ideology, and Successfully Car- 
rying out Next Year's Economic Work,” the important 
statement made by Li Peng, premier of the State 
Council, on the subject of “Continuously Strengthening 
and Improving the Macroeconomic Regulation and Con- 
trol and Ensuring the Sustained, Rapid. and Healthy 
Development of the Next Year's Economic Work,” and 
the concluding statement made by Zhu Rongyi, vice 
premier and standing committce member of the Political 
Bureau of the CPC Central Committee, on the subject of 
“Unifying Recognition and Coordinating Steps.” 


Attending the mectings were Li Jianguo, deputy secre- 
tary of the municipal party committee, and Li Shenglin, 
deputy secretary of the municipal party committee and 
executive vice mayor. 


Gao Dezhan pointed out in his address: The statements 
made by Comrades Jiang Zemin, Li Peng. and Zhu 
Rongji in the central economic work meeting are very 
important because they clearly state the guidelines, the 
major tasks, the policy measures, and the priority issues 
that should be properly recognized and grasped for next 
year’s economic work. The issues that were resolved at 
the meeting have a bearing. not only on the economic 
work itself but also on the overall situation of reform, 
development, and stability; not only have a bearing on 
the next year’s work, but will also create in-depth influ- 
ence on the reform, opening up, and economic construc- 
tion in a period for some time to come. Therefore. 
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conscientiously studying and carrying out the guidelines 
of the important statements made by the central leading 
comrades offers very crucial guidance for us to correctly 
economic work in a period from now to next year, and 
properly handle the relationship between reform, devel- 
Gao Dezhan emphasized that we must conscientiously 
study and comprehensively ~omprehend the guidelines 
of the central economic work meeting, and emphatically 
and comprehensively grasp the following six issues: 
First, we should persist in regarding Comrade Deng 
Xiaoping's theory of building socialism with Chinese 
characteristics and the party's basic line as the guidance. 
Second, we should persist in regarding economic con- 
struction as the central task and promcte the sustained, 
rapid, and healthy development of the national 
economy. Third, we should continuously grasp the gen- 
eral tasks of the whole party and the whole country of 
“seizing the opportunity, deepening reform. expanding 
opening up, promoting development, and maintaining 
stability” and do a better job in handling the relationship 
between reform, development, and stability. Fourth, we 
prov me: uphold the guiding principle of “atta. ning equal 
to two tasks and never wavering in cither.~ 
Fifth, we should realistically strengthen the party 
building in line with the guidelines of the fourth plenary 
session of the 14th CPC Central Committee. Sixth, we 
should uphold the purpose of serving the people whole- 
heartedly, care about the living of the masses, and fully 
boost the enthusiasm of the broad masses of people and 
all sectors. 


Gao Dezhan said: In line with the reality of Tianjin 
Municipality, we should comprehensively carry out the 
guidelines and various tasks set forth in the central 
economic work meeting, conscientiously study each of 
them, and implement cach of them in places where 
needed. Thus, we should attach high priority to success- 
fully carrying out the five aspects as the following: First, 
we should realistically channel 1 ‘anjin’s economic work 
to the path of regarding the imp: »v-ment of economic 
efficiency as the central task, eniphatically enhance the 
quality and efficiency of economic growth, exert great 
efforts to optimize structures, strengthen management. 
improve science and technology, and greatly enhance the 
operational quality and overall quality of the whole 
municipality's economy. Second, we should consciously 
safeguard the authority of the party Central Committee 
and the State Council, implement various measures of 
the CPC Central Committee and the State Council on 
strengthening and improving the macroeconomic regu- 
lation and control to the letter, resolutely check the 
inflation, control the range of price increases, and do a 
good job in controlling the excessively rapid growth of 
consumption funds and the scope of investments in fixed 
assets. Third, we should exert real efforts to deepen the 
reform of the state-owned enterprises. carry out package 
reform, make breakthroughs in key areas, and continue 
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to firmly grasp the reform of changing enterprise man- 
agement mechanism of the entire area. At the same time, 
we should actively prope! various coordination reforms, 
pay attention to transforming the functional role of the 
government, and implement the separation of govern- 
ment functions from enterprises management. We also 
should accelerate the step of establishing social security 
system, and cultivate and develop the market system. 
Fourth, we should really place agriculture in the domi- 
nant position of the economic work, realistically 
strengthen agricultural and rural work, strengthen be 
effective supply of farm and sideline products, and 
comprehensively develop the rural economy and make it 
flourish. Fifth, we should further expand opening up to 
the outside world, realistically improve investment envi- 
ronments, enlarge the areas of opening up. broaden 
channels, upgrade levels, and make better use of foreign 
capitals. 

Gao Dezhan pointed out: For the time being, we should 
successfully carry out the three tasks. First, we should 
conscientiously study documents, deeply comprehend 
the guidelines, enhance recognition, exeri real efforts to 
use the guidelines of the central authorities to unify 
ideology. and make complete mental preparations for 
successfully carrying oul next year's economic work and 
various tasks. Second, in line with the guidelines of the 
central economic work meeting and in close connection 
with reality, we should conscientiously study the plans 
and arrangements for next year’s economic work in our 
responsible districts and departments. pay attention to 
key issues and grasp the cruxes. Third. we should con- 
scientiously and successfully carry out the work in the 
last month of this year and guaranice the comprehensive 
fulfiliment and overfulfiliment of this year's various 
work targets and tasks. Especially, we should adopt 
effective measures to do a good job in stabilizing market 
prices and controlling price increases. Owing that the 
New Year and Spring Festival will soon arrive, we 
should do a good job in satisfying the market supply and 
realistically making good arrangements for the living of 
the masses, especially the enterprise staff and workers, 
and the masses who have difficulty in living. The munic- 
ipal party commiutice and the municipal government 
have adopted effective measures and made arrange- 
ments in an effort to implement them well in places 
where necded. It should also be seriously pointed out 
that the districts, departments, and units at all levels 
should strictly control various summing-up mectings 
and commendatory meetings, absolutely cannot reck- 
lessly issue bonuses and subsidies, should severely pro- 
hibit the irregular year-end spending of money, and 
should not allow to grant cash gifts, gift coupons, or 
purchasing tickets with currency value under all sorts of 
pretexts. 


At last, Gao Dezhan said: In unity more closely around 
the party Central Committee with Comrade Jiang Zemin 
as the core and with the guidance of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics and the party's basic line. we should 
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[FBIS Translated Text] The provincial economic work 
conference, which 1s held once a year. opened in Harbin 
this morning. Present were provincial leaders Yue 
Qifeng. Tian Fengshan, Shan Rongfan, Meng Qingxiang, 
Yang Guanghong, Li Qinglin, Suo Changyou, Cong 
Fukui, Sun Kuiwen, Zhou Tienong, Yang Zhihai, Wang 
Zongzhang, and Ma Shujie. Acting Governor Tian Feng- 
shan gave an important speech. 


Mayor items on the agenda of this provincial economic 
work conference are to conscientiously implement the 
guidelines of the central economic work conference and 
the third plenary session of the seventh provincial party 
committee and to study and formulate the general 
requirement and specific tasks of Heilongjiang's eco- 
nomic development for next year. Acting Governor Tian 
Fengshan gave a speech entitled “Strive for Faster Eco- 
nomic Development Rate on the Premise that the 
Quality and Efficiency of Economic Growth are Contin- 
vously Improved.” 


Tian Fengshan first summarized the economic work 
carried out since the beginning of this year. He said: 
Since the beginning of this year, Heilongyiang’s entire 
economic situation has been better than expected, and 
economic reform has made notable headway. The 
important reform carned out provincewide im the areas 
of finance and taxation, banking, foreign exchange, for- 
cign trade, investment, prices, and circulation has 
yielded good results; and the development rate of the 
national economy has started to become faster. 
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According to snitial estimates, Heslongjiang’s GDP this 
year will increase by over 8 percent over last year, and 
the growth rate will be about 2 percentage points higher 
than that of last year, marking the fastest annual increase 
in 
Speaking on the general requirement on Heilongjiang’s 
economic work for next year, Tian Fengshan said: We 
should conscientiously implement the guidelines of the 
central economic work conference and the third plenary 
session of the seventh provincial party committee; con- 
tinue the firm grip on the general work task of seizing the 
. deepening reform, opening wider to the 
outside, promoting development. and maintaining sta- 
bility, be determined to curb inflation, make continuous 
efforts to sirengthen the position of agriculture as the 
foundation; improve state-owned enterprises. especially 
large and medium-sized ones, with great efforts, actively 
open up the second battleficld of economic develop- 
ment, and make next year’s economic development rate 
faster on the premise that the structure is optimized 
continuously and the quality and efficiency of economic 
growth are improved. Based on this requirement, 
Heilongjiang’s GDP is arranged to increase by 8 to 9 
percent next year. 
Acting Governor Tian Fengshan emphasized the issue of 
curbing inflation. He said: To achieve a sustained, rapid, 
and healthy economic development in the province, we 
should regard the endeavors of curbing inflation and 
keeping prices basically stable as the major task of the 
entire economic work and the most important goal of 
macroeconomic regulation and control. Next year, we 
must keep Heilongjiang’s price increase within the 
national average and strive to keep it within 13 percent 
as demanded by the state. To achieve this, we should 
increase the supplies of essential products, especially 
major farm and sideline products. Next year, we should 
continue to implement the various policies supporting 
agricultural development and construction of nonstaple 
food production bases and strive to maintain a steady 
increase in the output of such major farm and sideline 
products as grain, edible oil, meat, eggs, and 
We should achieve success in the project [words 
indistinct] and distribute funds in a reasonable way. At 
the beginning of next year, we should start strengthening 
the macroeconomic regulation and control over the 
investment in fixed assets and the wages of staff mem- 
bers and workers in order to curb the inordinately large 
increase in consumption. We should strengthen the 
government's function of regulating and controlling 
market prices. 


Tian Fengshan particularly emphasized that resolute 
efforts should be made to prevent the prices of the means 
of agricultural production from rising again, and that the 
practice causing damage to peasants’ interests should 
never be allowed. Speaking on the comprehensive devel- 
opment of agriculture and rural economy, Tian Feng- 
shan also gave specific expositions. He said: We should 
greatly develop the high-yield, good-quality, and high- 
efficient agriculture, speed up the industrialization of the 
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nology. continue to stabilize the household-based and 
output-related contract system, and promote agricultural 
development through reform. 


Deepening the economic reform focusing on the reform 
of state-owned enterprises is the important task of 
Heilongjiang’s economic work for next year. Tian Feng- 
shan emphasized: We should deepen the reform of 
state-owned enterprises, with the focus on establishing 
the modern enterprise system. Next year, we should 
particularly achieve success in continuously enforcing 
the regulations on transforming the ortrating mecha- 
nism of state-owned enterprises and the regulations on 
supervision and . We should facilitate the 
pilot work for establishing the modern enterprise system 
ad the transformation designed to establish the com- 
pay system. We should continue to accelerate the 
reform of the property rights system of small state-owned 
enterprises, strengthen and improve the reform within 
enterprises, and make active efforts to eliminate enter- 
prises’ burdens step-by-step. We should add impetus to 
the reform of the social security system and speed up the 
cultivation of the market system. 


Tian Fengshan also said: Heilongjiang’s industrial 
output value is planned to increase by 8 to 9 percent next 
year over this year's. Centering on restructuring and 
technical transformation, we should improve indus'ry in 
a comprehensive manner. 


Opening up the second battlefield of economic develop- 
ment more rapidly was another important issue Acting 
Governor Tian Fengshan emphasized. He said: To main- 
tain the current momentum of increase, individual and 
private economies, nongovernmental scientific and tech- 
nological enterprises, and the neighborhood economy 

should expedite their development. We reel promos | expand 
the tertiary industry more rapidly. 


In his speech, Tian Fengshan also emphasized the issues 
on opening wider to the outside world, optimizing the 
investment pattern, ensuring key construction projects, 
finance and banking, and improvement of the quality 
and efficiency of economic growth. 


Leaders from the relevant departments and bureaus 
directly under the province, the various economic 
departments, and the various prefectures and cities 
attended today's session. 


I Governor I T 
aaaing Meling nspects Two 


SK2312083894 Shenyang LIAONING RIBAO in 
Chinese 14 Dec 94 pI 


[By reporter Sun Shijiu (1327 0013 3773): “Reaajust 
Industrial Structure and Develop New High-Tech Prod- 
ucts") 


FBIS-CHI-94-247 
23 December 1994 


[FBIS Translated Text] On 13 December, Acting Gov- 


low level, poor quality, limited variety, and high prices. 
This is a deeply-rooted contradiction and problem. 
Along with the constant deepening of reform and 
openine up and in the wake of the task of linking 
Liaoning’s products with world markets, Liaoning must 
change, as quickly as possible, its extensive management, 
for which raw matcrials and basic industries are the 
mainstay, and where most products are raw materials 
products, and must produce competitive products in line 
with demands on world markets. We feel strongly on this 


steel —_Y and machine manufacturing industry 

this problem. Therefore, Liaoning should 
to developing new products, competitive 
pillar industries based on readjusting for 
industrial structure. 


at aie tee For an enterprise, what is essential 
it must have good products, good mechanisms, 
wortsng bodies, yr management. Not one 
_spensed with. Good products are the essential 

an oak cae and only by continuously using 
to edge into and occupy world markets 
remain invincible. Good mechanisms 
the v Gels Gal Gant A en With 
isms, an enterprise can change itself in 
accordance with the changes in markets and can con- 
ly adapt itse!/ to and control market demands. 
od working bodies may enable an enterprise to make 
explorations and innovations and continue to 
vance despite sharp competition im markets. Strict 


raceme and scientific management are aimed at 
mobilizing the initiative and creativity of numerous 


workers and staff members to the maximum and contin- 
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readjusting product and industrial structures, Liaoning 
should implement the development stratcgy that was sct 
forth by the provincial party committee and the provin- 
cial government, krown to be using new and high 
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technology to renovate traditional industries, develop a 
number of new high-tech industries, and vigorously 
conduct deep processing of natural resources and raw 
materials, and develop the second and third generations 
of products with a view to turning advantages of raw 
materials to the advantages of deeply processed finished 
products. Being a technology-intensive industry, medical 
and medicinal trade constitutes a focal point of the 
readjustment of product and industrial structures and it 
has developed rapidly throughout the province, with a 
good trend. The medical and medicinal bureau should 
further study development plans, strive to take advan- 
tage of favorable conditions and avoid weakness, strive 
to strengthen old advantages and create new advantages, 
and develop, in a planned and purposeful manner, 
competitive health product series with Liaoning’s char- 
acteristics for curing common diseases, difficult and 
complicated diseases, and diseases related to old-age. 


During the inspection, Wen Shizhen also gave some 
opinions on how to race against time to edge into world 
markets, how to create a good work environment, and 
how to reform the distribution system. 


Liaoning Holds Meeting on Back Taxes 


SK2312023194 Shenyang LIAONING RIBAO in 
Chinese 10 Dec 94 p 1 


[By reporter Tian Nan (3944 0589): “All Enterprises 
With Back Taxes Should Not Be Awarded Bonuses” 


[FBIS Translated Text] On 9 December, The Liaoning 
Provincial Government convened an emergency provin- 
cial telephone conference on collecting taxes and clearing 
up back taxes. Acting Governor Wen Shizhen was 
present at the conference and made a speech. Leaders of 
every city concerned; persons in charge of finance, 
taxation, and banking departments; and directors as well 
as managers of enterprises whose back taxes amounted 
to more than 5 million yuan, were present at the branch 
congregation sites to listen to the telephone conference. 


In the past few months, the provincial government 
planned and took action to collect and clear taxes in 
arrears, but progress has not been smooth. Up to the end 
of November, only 86.8 percent of the provincial annual 
budget of financial revenues and 69.4 percent of finan- 
cial expenditures were met. The main reason for this is 
because the situation for back taxes of enterprises is 
serious. Up to the end of November, Liaoning completed 
only 80.2 percent of its annual plan for industrial and 
commercial taxes. Twelve cities in the province com- 
pleted only 69.6 percent of their plans. The collection of 
value-added and consumption taxes was completed to an 
even lesser degree, with only 62 percent of the base 
collected. Among the enterprises which were arrears in 
taxes, the amount of the tax arrears of the four large 
enterprises, such as Anshan Iron and Steel Company and 
Benxi Iron and Steel Company, accounted for 65 percent 
of the total arrears of taxes of the 12 cities. 


REGIONAL AFFAIRS 61 


The huge sum of the tax arrears caught the attention of 
the provincial party committee and the provincial gov- 
ernment long ago. They held many meetings to super- 
vise, urge, and make special arrangements. City govern- 
ments and relevant departments also worked actively 
and obtained some results. But judging from the current 
situation, progress in clearing up the arrears of taxes is 
not ideal. There are only 20-odd days left to the end of 
this year. To increase the momentum of the task of 
clearing up arrears of taxes, the provincial government 
sets forth the following requirements: 


Governments at all levels should take clearing up the 
arrears of taxes as the most pressing task and conscien- 
tiously achieve success in it. Currently, we should pay 
attention to the key tax sources and the enterprises which 
are in huge arrears of taxes. The enterprises which are in 
huge arrears of taxes of more than 10 million yuan 
should be made the key targets of Liaoning’s endeavor to 
clear up back taxes. All the cities should, in accordance 
with the real situation, decide on targets whose tax 
arrears should be cleared up, insist on attaching equal 
importance to central and local taxes, and clear up all tax 
arrears, large or small. 


We should strictly control financial expenditure and 
ensure that finance; at all levels have a balanced revenue 
and expenditure. It is imperative to strictly implement 
the relevant notices and requirements of the State 
Council and the provincial government, conscientiously 
carry out the “Regulations for Budget Management,” 
work in strict accordance with the budget, and stop 
adding new expenditures before the end of this year. All 
localities should refrain from issuing new policies that 
will increase expenditure. 


We should seriously and conscientiously achieve success 
in conducting taxation, finances, and general inspection 
of prices. In the preceding stage, 140,000 units and 
individual household businesses were inspected by Lia- 
oning Province. Of these, 36.7 percent were found to 
have violated the law, and the amount of illicit money 
reached 660 million yuan. It is obvious that there are 
many loopholes. In the next stage of inspections, up to 40 
percent of the enterprises should be inspected. We 
should strengthen the inspection and supervision of 
those enterprises which are greatly behind in taxes, strike 
relentless blows to the behavior of evading taxes and the 
illegal cases of refusing to pay taxes. A batch of typical 
cases should be handled strictly. 


We should strengthen the enterprises’ awareness of 
paying taxes and speed up progress in collecting taxes. 
The departments concerned should not ratify the enter- 
prises which are in arrears of taxes and profits to buy 
commodities under special state control and to construct 
basic construction projects, even though they have to 
raise funds themselves. Their practice of floating the 
total payroll according to economic performance should 
be canceled. They should not be rated as the advanced 
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enterprises, and their suggestions to raise the wage and 
bonus and to give reward for fulfillment of contracts 
should not be approved. 


Wen Shizhen emphasized in his speech: No bonuses 
should be awarded to enterprises which are arrears in 
taxes. If enterprises directly under the province do not 
accomplish their task of paying taxes and profits, they 
should stop expenditures and use the money gained from 
selling products and the income from the running of the 
businesses to make up the tax arrears. For members of 
leading bodies of the enterprises directly under the 
province who incur serious losses and owe taxes, we will 
stop paying them wages in December and instead pro- 
vide only living expenses. The departments in charge 
should achieve success in supervision. 


Provincial leaders Xiao Zuofu, Cong Zhenglong, and 
Guo Tingbiao also attended the telephone meeting. 


Sixteen Punished for Liaoning Dance Hall Blaze 


OW 2212164494 Being XINHUA in English 1621 
GMT 22 Dec 94 


[FBIS Transcribed Text} Shenyang, December 22 (XIN- 
HUA)—A total of 16 people who were held responsible 
for the disastrous discotheque fire on November 27 in 
Fuxin City in northeast China’s Liaoning Province were 
punished today. 


The fire, which broke out in the Yiyuan Dance Hall in 
the city, killed 233 people. 


Investigators said the fire was directly caused by one of 
the customers, a worker called Xing Shengli, who lit a 
cigarette with a piece of burning newspaper and dis- 
carded it under the sofa he was sitting on. Xing also died 
in the fire. 


Also, the inflammable fiber decoration materials in the 
hall, overcrowding and the failure on the part of the 
owners of the discotheque to unlock the exits timely 
when the fire broke out exacerbated the tragedy, they 
said. 


People held directly responsible for the tragedy and 
punished included Wang Wenzhong and Li Gexin, 
owners of the discotheque; Zhao Suju, formerly head of 
an opera troupe and authorized to be responsible for the 
discotheque; Sun Guoxing, head of the opera troupe; and 
Xu Fan, deputy director of the Fuxin Municipal Culture 
Bureau and director of the management office of the 
culture market. They were removed from their posts and 
arrested or taken into custody. 


Wang Xtyt, secretary of the Fuxin Municipal Committee 
of the Chinese Communist Party, was disciplined within 
the party; Zhu Qicheng, mayor of Fuxin and deputy 
secretary of the municipal party committee, was 
removed from his posts; Ma Jie, deputy mayor respon- 
sible for the city’s cultural and educational work, was 
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removed from his post; Li Jing, deputy mayor respon- 
sible for public security and fire control; and Liu Dong- 
ming, party secretary of the Fuxin Culture Bureau, were 
disciplined. 


The others received one or other of the above punish- 
ments. 


Liaoning’s Anshan Implements New Health 
Insurance 


SK2312014794 Shenyang LIAONING RIBAO in 
Chinese 8 Dec 94 p 1 


[By Huang Dezhen (7806 1795 2182) and LIAONING 
RIBAO reporter Liu Renpeng (0491 0086 5570): 
“Anshan City Sets Forth New Measures for Health Care 
Insurance] 


[FBIS Translated Text] In Anshan city, more than 
10,000 staff members and workers in 40-odd enterprises 
and institutions opened individual health care accounts 
since | December, and they will enjoy better basic health 
care insurance. With this, Anshan became the first city in 
the entire state to implement a health care insurance 
system which combines mutual assistance funds with 
individual accounts. 


According to the introduction made by the person in 
charge of Anshan Health Care Insurance Center, in 
addition to the premium paid by the working unit, which 
comprises the major portion, the insured individual 
should pay an amount equal to one percent of his wage as 
insurance premium with the implementation of the 
system of combining mutual assistance funds with indi- 
vidual accounts. Over one half of the insurance premium 
will go to the individual health care accounts, and the 
other part will be brought into the mutual assistance 
funds. When the insured go to the doctor, the individual 
health care accounts should initially take care of 
expenses incurred. Medical expenses exceeding the 
amount of money in the accounts and within five percent 
of the individual's annual wages, should be paid by the 
individual. When the excess amount exceeds the five- 
percent standard, the individual should be responsible 
for 15 to 20 percent, and the mutual assistance funds 
should take care of the rest. The medical expenses that 
retired staff members and workers need to pay out of 
their own pockets is half the amount stipulated above. 
The capital and interest in the individual health care 
accounts belong to the insured individual, and they can 
be transferred and inherited. For the old Red Army 
soldiers, the revolutionary soldiers whose disability 1s 
above class B, second rate, and those persons who have 
left office for recuperation, are not required to open 
individual health care accounts, and they do not have to 
pay any fees. The medical care they enjoy remains 
unchanged, and their medical expenses are paid for from 
special funds of units they belong to. 


To make the new reform progress smoothly, relevant 
departments in Anshan conducted preparations in many 
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aspects, and they established and strengthened the rele- 
vant systems. They signed service contracts which have 
detailed contents with some dozen appointed health care 
units and supplemented this with a clear reward and 
punishment system, so they can ensure that the insured 
receive prompt, reasonable, and good quality service. 


Liaoning Said Self-Sufficient in Food Supplies 


HK2212124594 Beijing ZHONGGUO XINWEN SHE 
in English 1259 GMT 21 Dec 94 


[FBIS Transcribed Text] Sheny 2g, December 21 (CNS)- 
—Liaoning 1s a big industrial province in Northeast of 
China, however, agriculture had been relatively back- 
ward for years, lagging behind its economic develop- 
ment. 


In [the] sixties and seventies, every urban resident in 
Liaoning had only got monthly supply of one-tenth 
kilogram vegetable oil, 0.3 kilogram flour, 0.5 kilogram 
rice and 1.2 kilogram corn or sorghum. Farmers had to 
extract edible oil from beans they planted on their own 
and live on grain supply of the state. 


The reform and open-door policy greatly aroused 
farmers’ enthusiasm, government at various levels had 
also continuously increased investment in agriculture, 
agricultural technology had been also popularized, all 
speeding up agricultural development in Liaoning 
Starting froin 1990, the Province’s total grain yield for 
the first time exceeded 15 billion kilograms, enabling the 
Province to be able to self-supporting in grain supply. 
Last year, per capita possesson of grain in the Province 
numbered 435 kilograms, more than one-third up over 
1978. 


According to statistics, at present, per capita yearly 
possession of various kinds of meat in Liaoning 1s 42.5 
kilograms, five times over 1978; per capita possession of 
eggs is 20 kilograms, 12 times than 1978; possession of 
dairy products is 4.25 kilograms, more than five times 
up: possession of fish is 12 kilograms, doubling that in 
1978: possession of edible oi! has increased to 5.5 
kilograms up from 1.2 kilograms in 1978; per capita 
consumption of fresh vegetable between the end of 
autumn and early spring alone is 84 kilograms, 2.2 times 


up. 
Northwest Region 


Gansu Reaps ‘Good Grain Harvest’ in 1994 


11K 2312070794 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 14 Dec 94 


[FBIS Translated Text] Gansu has registered a good 
grain harvest this year. According to a sample survey by 
the provincial statistics bureau, the province's grain 
output totals 7 billion kg. Summer grain production was 
affected by serious drought and the grain acreage was 
reduced by 250,000 mu, but local governments and 
masses made great efforts to bring irrigation into play, 
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thus laying a solid foundation for the summer grain 
output of 4 million metric tons despite serious drought. 
At a time when many localities were experiencing sand- 
storms, hailstones, and plant disease, the provincial 
authorities raised funds through various channels and 
provided these funds to peasant households to combat 
natural disasters. This year, the province's autumn grain 
acreage has increased by |.1 million mu over last year to 
stand at 17 million mu; total output amounted to 2.8942 
million metric tons. : 


Ningxia To Allocate More Meney for Education 


OW 2312032994 Beijing XINHUA in English 0304 
GMT 23 Dec 94 


[FBIS Transcribed Text] Yinchuan, December 23 (XIN- 
HUA)}—Another 20 million yuan will be allocated to 
raise the education outlay by 7 percent to 310 million 
yuan in Northwest China’s Ningxia Hui Autonomous 
Region in 1995, according to official sources. 


The increased fund will be used to improve the condi- 
tions of the elementary and middle schools. especially 
those in southern Ningxia. It will also help fuel the key 
research projects in higher education, develop education 
for the ethnic minority groups and construct more 
houses for teachers, according to the sources. 


The extra money will come from government budget and 
taxes. 


Though underdeveloped, the autonomous region has 
managed to pool more investment for education each 
year. 


nghai Secretary Urges Grass-Roots Party 
ilding 


11K2312122094 Xining Qinghai People’s Radio Network 
in Mandarin 2300 GMT 12 Dec 94 


[FBIS Translated Excerpt] The Third Plenary Session of 
the Eighth Qinghai Provincial CPC Commitice opened 
in Ximing yesterday to discuss strengthening party 
building in the province, to examine and ratify the 
provincial party committee's program on party mem- 
bers’ theoretical studies and its three-year plan on 
strengthening grass-roots rural organizations, and to 
arrange next year’s work. Tian Chengping, deputy secre- 
tary of the provincial party committee and governor. 
presided over the meeting. Provincial CPC Secretary 
Yin Kesheng delivered an important speech, which was 
divided into three parts: First, fully understanding the 
importance and urgency of strengthening party building 
in the new situation; second, several important problems 
to be resolved in strengthening party building in the new 
situation, and third, using the instructions of the Fourth 
Plenary Session as the impetus to make a success of next 
year's work. 


In his speech Yin Kesheng pointed out that building our 
party better 1s the demand of the era. the wish of the 
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people, and the urgent need of party building itself. It ts 
a major issue involving the success or failure of the 
party's cause. In strengthening party building in the new 
situation, we must study the theory of building socialism 
with Chinese characteristics, put the party's ideological 
buildup in the first place, conscientiously study volumes 
1. 2, and 3 of the Selected Works of Deng Xiaoping. 
comprehensively master the scientific system of this 
theory; carry forward the fine study style of combining 
theory with practice; make efforts to resolve problems in 
material and spiritual civilizations, adhere to the prin- 
ciple of wholeheartedly serving the people; pay further 
attention to improving party style and running a clean 
administration; properly carry out the party's organiza- 
tional buildup to provide an organizational guarantee for 
the fulfillment of the grand targets in the new period, and 
ensure that all levels of party organization and all party 
members will implement the instructions of the Fourth 
Plenary Session. 


Yin Kesheng said that the Fourth Plenary Session had 
set requirements for these three major tasks: Upholding 
and perfecting democratic centralism, strengthening and 
improving grass-roots party organizations, and training 
and selecting leading cadres who have political integrity 
and ability. These must be put into effect one by one in 
light of our province's specific conditions. 


Yin Kesheng pointed out: Democratic centralism must 
be put into effect. Education on democratic centralism 
must be strengthened in the party, particularly among 
leading cadres, 10 improve their awareness of imple- 
menting democratic centralism. [passage omitted] 


Yin Kesheng continued: In strengthening grass-roots 
party organizations in rural and pastoral areas, we must 
fulfill these five aspects of work: First, forming good 
party branch leading groups, second, working out devel- 
opment methods in light of local conditions; third, 
rationally adjusting gras. roots party organizations’ 
facilities and improving their activities and work 
methods, fourth, comprehensively strengthening the 
education and management of party members to bring 
their exemplary vanguard role into full play; and fifth, 
recruiting party members from among fine young peas- 
ants and herdsmen, particularly young ethnic peasants 
and herdsmen. [passage omitted] 


On next year’s economic work, Yin Kesheng stressed: 
The relationship between reform, development, and 
stability must be correctly handled, the focal point must 
be brought to prominence, and all-out efforts must be 
made to fulfill the Erghth Five-Year Plan. Focusing on 
state-owned enterprise reform, we must make further 
headway in deepening reform and widening the scope of 
opening up. Proper attention must be paid to scientific, 
technological, and educational undertakings. Incessant 
efforts must be made in socialist spiritual civilization. 
| passage omitted] 
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ne Aneone Named Shaanxi Acting Governor, 


OW 2212131694 Beijing XINHUA Domestic Service in 
Chinese 1225 GMT 22 Dec 94 


{[FBIS Translated Text] Xian, 22 Dec (XINHUA)}—A 
decision adopted by the 10th meeting of the Eighth 
Shaanxi Provincial People’s Congress Standing Com- 
mittee, which ended today, accepted Bai Qingcai's 
request to resign from the post of governor of Shaanxi; 
and appointed and named Cheng Andong as the vice 
governor and acting governor of Shaanxi Province. 


‘Roundup’ Views Xinjiang’s Economy 
OW 2212142094 Beijing XINHUA in English 1117 
GMT 22 Dec 94 


{“Roundup: Xinjiang Benefits From Opening-Up”] 


[FBIS Transcribed Text] Beijing, December 22 (XIN- 
HUA)}—Northwest China's Xinjiang Uygur Autono- 
mous Region has ushered in a golden era of development 
thanks to the implementation of the reform and opening- 
up policy. 


Xinjiang used to enjoy a great economic and cultural 
boom in history as it lies in the middle part of both 
southern and northern routes of the ancient silk road, 
which stretches through China's northwest to West Asia. 


But the region did not revive its past glory until the late 
1980s when the country introduced the reform and open 
policy. 

The opening-up policy, in particular, has provided the 
region with unrivaled opportunity to develop the local 
economy. 


Taking advantage of its long borders with neighboring 
countries, the region lost no time to open its border 
areas. Up to the present, it has opened 15 ports and some 
trading posts to handle trade with businessmen from 
eight neighboring countries. 


Meanwhile, the opening of the Eurasian Continental 
Bridge has provided further incentives to trade with 
neighboring countries. 


The regional government has mapped out a series of 
schemes to develop its natural resources and make the 
region an industrial production base and an interna- 
tional entrepot trading center. 


Local officials said that the region has made further 
efforts to attract foreign funds for resources development 
this vear. 


The region has witnessed a boom in the development of 
natural resources. 


The Tianshan Weollen Textile Co. Lid. has exported 
goods worth 200 nillion U.S dollars over the past 13 
years, ranking first in the country’s textile industry. 
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The Xinjiang-United Food Co. Ltd., the largest joint- 
venture in Xinjiang set with investment from Taiwan, 
has exported its products to some five Asian countries 
since its establishment in 1993. 


With an investment of 300 million yuan, the Wanli 
Development Company is to start construction of a 
32-storey building. 


Meanwhile, the region has also hosted a series of festi- 
vals, which attracted more and more businessmen from 
all corners of the world. 


The Urumai border trade fair held this year pushed the 
tide of opening to a new height. 


Attracting nearly 3,000 businessmen from 45 countries 
and regions, the fair saw a large amount of transactions 
on investment from Japan, Republic of Korea and the 
United States. 


Wei Jianguo, director of the Regional Economy and 
Trade Commission, said that the region is ready to take 
advantage of its rich resources and opening of the new 
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Eurasian transcontinental railway that passes through 
the region to give priorities to the development of the 
energy. 


Officials Say Big Gas Field Discovered in 
Xinjiang 


OW2212013294 Beijing XINHUA in English 0040 
GMT 22 Dec 94 


[FBIS Transcribed Text] URUMQI December 22 (XIN- 
HUA)}—A new big oil and gas field has been found in 
Northwest China’s Xinjiang Uygur Autonomous 
Region, according to the local oil officials. 


Located in Yanqi County in the south of Xinjiang, the 
field covers an area of 13,000 sq km, the officials said. 


They said that an oil exploration group under the China 
National Petroleum Corporation drilled a 2,632-m well, 
discovering an oil deposit over 140 m thick. 


The well produces 104 cu m of crude oil and 50,000 cu m 
of natural gas daily, the officials said. 


According to local geologists, more than 20 oil-bearing 
structures have so far been found in the Yangqi area. 
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Reportage on Attempted Air Hijacking to Taiwan 


Hijack Attempt Foiled 


11K 2312110394 Hong Kong AFP in English 1037 GMT 
23 Dec 94 


[FBIS Transcribed Text] Taipei, December 23 (AFP)}—A 
suspected hijack attempt on a Chinese airliner Friday 
may have been foiled just before the plane could pass the 
mid-point of the Taiwan Strait, the Broadcasting Corpo- 
ration of China (BCC) reported. 


BCC said the unidentified airplane was spotted by 
Taiwan's air force at 1:47pm (0547 GMT) flashing 
“7500”, the signals of a hijacking. The aircraft was on a 
zigzag course and its height at one point fell from 15,000 
feet to 11,000. But BCC said it was not able to pass the 
middle line between China and Taiwan. 


The repori speculated that there was a hijack and that 
the hijackers were overpowered. Officials at Chiang 
Kai-shek Airport said they noticed a mainland jet 
veering off its regular course around 2.00pm (0600 
GMT) which lasted about 10 minutes. 


Ten Chinese passenger jets were diverted to Taiwan in 
1993 and two this year. 


Further on Hijack 


OW 2312122594 Tokyo KYODO in English 1146 GMT 
23 Dec 94 


[FBIS Transcribed Text] Beijing, Dec. 23 KYODO—An 
attempted hijacking of a Chinese airliner flying from 
China’s coastal city of Xiamen to Nanjing ended in 
failure Friday [23 December] with passengers and crew 
landing safely in China, airline officials said. 


“The hijacker was arrested after the plane returned to 
Xiamen,” an official at the Civil Aviation Administra- 
tion of China in Xiarnen said, adding “everyone is safe 
and the plane proceeded on to Nanjing.” 


Tongyong Airlines flight 2756, a Yak-2 Soviet-built 
passenger plane, was bound for Nanjing at 1:50 P.M. 
[0510 GMT] Friday, when the hijacker demanded to be 
taken to Taiwan, the official said. 


According to the Public Security Bureau in Xiamen, the 
hijacker, about 30 years old, was overpowered while the 
plane was in flight and is presently in a Xiamen hospital 
being treated for injuries. 


It was not clear whether he was overpowered by one of 
the 50-odd passengers or the crew aboard the plane, they 
said. 


In 1993, 10 Chinese airplanes were hijacked to Taiwan, 
with most hijackers seeking political asylum. But this 
year the number dropped dramatically as Taiwan 
imprisoned the air pirates and began talks with mainland 
officials on how to curb such behavior. 
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Piane Returns; Hijacker Arrested 


11K 2312130494 long Kong AFP in English 1151 GMT 
23 Dec 94 


{[FBIS Transcribed Text] Taipei, December 23 (AFP)—A 
Chinese hijacker was arrested by Xiamen police after an 
unsuccessful attempt to force a mainland passenger 
airliner to Taiwan Friday [23 December], the Broad- 
casting Corporation of China (BCC) reported. 


The aircraft, carrying 52 passengers and 11 crew, was 
going from Xiamen in southeastern China to Nanking 
when the man tried to divert it to Taiwan, the BCC said, 
quoting Xiamen officials. The name of the airline and 
details on how the hijacking was foiled were not imme- 
diately known. The ruport said the airliner took off from 
Xiamen at 1:13 p.m. (0513 GMT) and returned about 
one and a half hours later after the hijack attempt was 
foiled. 


Two Chinese passenger jets were diverted to Taiwan this 
year, down from 10 which were diverted last year. The 
two semi-official organizations representing Beijing and 
Taipei—the Association for Relations Across the 
Taiwan Strait and the Straits Exchange Foundation—are 
finalizing details on returning the hiackers to China. 


‘Fire Bomb’ Used To Divert Flight 


11K2312131294 Hong Kong Television Broadcasts 
Limited in English 1200 GMT 23 Dec 94 


[From the “News at 8:00" program] 


([FBIS Transcribed Text] A hijacked Chinese plane 
bound for Taiwan suddenly reversed direction and 
returned to China after the hijacker apparently surren- 
dered. The plane was said to be on a domestic flight to 
Nanjing when it was commandeered by a man reportedly 
wielding a fire bomb. The Taiwanese Air Force saw the 
plane on radar after the island of M. *isu. The plane then 
abruptly turned round and flew soutn. 


China To Invade if ‘50 Percent’ Seek 
Independence 


11K2312102394 Hong Kong LIEN HO PAO in Chinese 
23 Dec 94 pY 


[By staff reporter: “Organs in Charge of Taiwan Affairs 
on the Mainland Put Forward New Idea on Use of Force 
Against Taiwan: Force Should Be Used Against Taiwan 
If Demand for Taiwan Independence Reaches 50 Per- 
cent”’] 


[FBIS Translated Text] Organs in charge of Taiwan 
affairs on the mainland recently called an internal 
meeting to discuss the question of Taiwan independence. 
At the meeting, some officials put forward a new idea on 
the circumstances under which the mainland should use 
force against Taiwan and on the question of how to use 
force. Informed sources in Beying said the new idea ts 
that the mainland will never allow Taiwan to become 
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independent; if the demand for Taiwan's independence 
exceeds 50 percent [definition of whai constitutes 
“demand” not specified], the mainland will not hesitate 
to use force against Taiwan; and that the “mainland 
would rather resolve the Taiwan issue at the expense of 
a 10-year retrogression in its economy.” 


The “plan of action against Taiwan” under these circum- 
stances is to gain absolute control over Taiwan in a 
timeframe between 24 and 48 hours and to present a fait 
accompli so that the world cannot respond quickly and 
foreign forces cannot intervene. 


Some officials argued at the meeting that once the 
demand for Taiwan independence exceeds 50 percent, if 
the CPC Central Committee does not resolutely deal 
with it, the central government would not be able to 
justify itself before the entire Chinese people and the 
leadership group in the State Council headed by Li Peng 
would no longer be able to continue and would be 
removed by “opposition forces." Moreover, if the 
authorities sit by and watch Taiwan's independence 
without doing anything, this would be an encouragement 
to all provinces and autonomous regions on the main- 
land, especially Tibet and Xinjiang, which are inhabited 
by minority nationalities. If these regions also demanded 
independence as Taiwan did, the CPC regime would be 
in danger. 


In handling cross-strait relations, organs in charge of 
Taiwan affairs on the mainland have always hoped that 
exchanges between the two sides would develop in a 
much better direction under a peaceful atmosphere. As 
far as the CPC is concerned, using force against Taiwan 
is absolutely a last resort. It does not wish to harm the 
Taiwan people by doing this. The informed source 
disclosed that the units concerned are continuously 
studying tactics on how not to harm Taiwan people or 
minimize the harm to them if the mainland decides to 
use force against Taiwan. The series of military exercises 
this year in the mainland’s coastal areas were simulated 
battles against Taiwan. 


The informed source saic that as a contrast to the 
mainland authorities’ previous idea of not abandoning 
the use of force against Taiwan in case Taiwan becomes 
independent or foreign forces invade it, the new idea that 
“force should be used against Taiwan if the demand for 
Taiwan independence exceeds 50 percent” is note- 
worthy. 


pd Denies Urging Setting Up Office Before 


11K 2312050994 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Dec 94 p 8 


[By Cheung Po-ling] 


[FBIS Transcribed Text} An official of Taiwan's Straits 
Exchange Foundation (SEF) denied yesterday it has been 
pushing the island's Cabinet to set up an office in Hong 
Kong before 1997. 
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Shih Chi-ping, deputy secretary-general of the SEF, 
urged Taiwan's Cabinet-level Mainland Affairs Council 
(MAC) to consider the feasibility of opening the office. 
Mr Shih stressed that the SEF had not been authorised to 
initiate discussions with the mainland on this matter. 
He added it would need authorisation from the MAC 
before such discussions could take place. 


“So far, we haven't made any formal discussions with 
the MAC on this proposal. 


It's still too early to make this move,“ said Mr Shih. 


He also denied press claims that an ad hoc group 
directed by himself and another deputy-secretary gen- 
eral, Lee Jin-ping, was established under the SEF last 
June to oversee Hong Kong and Macao affairs. 


“Of course, we're concerned about our future operations 
in Hong Kong, but we're far from making any concrete 
steps to materialise this idea,” said Mr Shih. 


However, he admitted an office in Hong Kong had been 
planned for some time to provide services to Taiwan 
residents in the territory and to cope with the increasing 
traffic between Hong Kong and Taiwan. 


The SEF is a semi-official body under the MAC to 
handle exchanges between Taiwan and the mainland. 


0 Relaxes Restrictions on Mainland Media 


OW2312075694 Taipei CNA in English 0717 GMT 23 
Dec 94 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipe:, Dec. 23 (CNA)—The 
Mainland Affairs Council (MAC) Friday [23 December] 
further relaxed restrictions on visits to Taiwan by the 
Mainland Chinese media, including giving a green light 
to reporters and journalists who are members of the 
communist National People's Congress. 


The new regulations shorten the application period for 
mainiand newsmen from two months advance notice to 
one month. The number of agencies authorized to apply 
for entry permits was also increased, MAC officials said. 


In addition to the Government Information Office and 
major mass media companies in Taiwan, the Straits 
Exchange Foundation [words indistinct] an offshoot of 
the semi-official intermediary organization, 1s now qual- 
ified to apply for entry permits from the Bureau of Entry 
and Exit for mainland reporters. 


Commenting on the development, MAC Vice Chairman 
Kao Kung-lien said Taiwan offers better access for 
mainland reporters than the mainland offers to Taiwan. 
He said that Mainland China imposes tight entry regu- 
lations on members of the Taiwan media. 
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Meanwhile, Kao disclosed that the third meeting 
between SEF Secretary-general Chiao Jen-ho and his 
mainland counterpart Tang Shubei, secretary-general on 
the Association for Relations Across the Taiwan Strait 
(ARATS), may be held before the Chinese new year, 
which begins Jan. 30. 


The date has yet to be set, said. [sentence as received] 


Whether SIZF and ARATS will simultaneously meeci for 
the seventi) round of negotiations on technical tssues 
remains to be discussed, Kao added. 


a To Sign Tax ‘.ccords With Four Nations in 


OW 2312073594 Taipei CNA in English 0711 GMT 23 
Dec 94 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Dec. 23 (CNA)}— 
Taiwan is hoping to sign bilateral tax exemption accords 
with Indonesia, Malaysia, Vietnam and Australia in the 
first half of mext year, the Ministry of Finance said 
Friday [23 December]. 


The agreement will reduce the tax burden for Taiwan 
investors in those countries and help best bilateral 
trade and economic cooperation, ministry officials 
noted. 


Taiwan has signed comprehensive tax exemption 
accords with South Africa and Singapore. Under those 
agreements, Taiwan investors in the two countries are 
exempted from income tax payments. 


After several rounds of talks, Taiwan already initialed 
mutual income tax exemption accords with Indonesia 
and Malaysia earlier this year and is scheduled to for- 
mally ink the agreements next spring, the officials said. 
By then, the officials said, Taiwan investors in the two 
Southeast Asian countries will no longer be taxed twice. 
Taiwan has been a major source of foreign capital in 
Indonesia and Malaysia. 


The Finance Ministry also plans to send officials to 
Australia in March to discuss the feasibility of signing 
accords on mutual income tax exemptions for investors 
from cither side and on avoidance of double taxation, 
the officials said. 


Meanwhile, the officials said, a second round of talks 
with Vietnam on similar accords is scheduled to be held 
in June. “We hope the talks will yield satisfactory 
results,” the officials added. 


Report on Investment in Southeast Asian Nations 


OW 2312083094 Taipei CNA in English 0732 GMT 23 
Dec 94 


(By Sofia Wu] 
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[FBIS transcribed Text] Taipei, Dec. 2 (CNA)}—Direct 
Taiwan investment in Southeast Asian countries 
increased substantially in the first three quarters of this 
year as a result of the government's “southern strategy,” 
trade officials said Friday [23 December]. 

Malaysia became the hottest investment destination for 
Taiwan manufacturers for the January-September 
period, according to statistics compiled by the Board of 
Foreign Trade (BOFT). 

Taiwan investors poured US$982 million into Malaysia 
during the nine month period for 65 investment projects, 
marking a .6-fold increase over the year-earlier level, 
BOFT officials noted. Most capital flowed to such indus- 
tries as electronics, electric home appliances, textiles, 
rubber goods, [word indistinct] and metal products. 
Taiwan was Malaysia's No. | source of foreign capital 
for the first nine months of this year, but ranked second 
in terms of accumulated investments for the past 10 
years totaling US$6.9 billion, the officials said. Japan 
remained the top investor in Malaysia. 


Taiwan investments in Indonesia amounted to US$2.46 
billion in the first nine months of this year, marking a 
31-fold growth over the year-earlier level, BOFT tallies 
show. 


Taiwan is now the sixth largest investor in Indonesia, 
with a total investment of US$6.8 billion in 325 projects 
in pulp, textile, lumber, metal product, food and chem- 
ical industries. 

Taiwan companies also invested US$330 million for 49 
projects in Thailand between January and August, up 
183 percent from the year- earlier level, according to 
BOFT statistics. Accumulated Taiwan investments in 
Thailand topped US$4.84 billion as of the end of August. 
Most Taiwan capital [words indistinct] machinery, 
information, electronics, plastics, rubber, textile and 
chemical industries. 

No Singapore-bound Taiwan investment was registered 
in the first nine months of this year, and accumulated 
investments in the city- state totaled US$90 million as of 
the end of September. The amount did not include 
investments by those who have been granted Singa- 
porean citizenship or permanent residence. Taiwan is 
now the 83th largest foreign investor in Singapore. 


Taiwan manufacturers invested US$6.38 million for 34 
projects in the Philippines from January through Sep- 
tember, up 89 percent as compared with the year before. 
Cumulative Taiwan investments there already reached 
US$448 million, making Taiwan Manila’s fifth largest 
source of foreign capital. In addition, the Philippine 
Government has approved seven Taiwan investment 
projects, worth US$26.48 million, in the Subic Bay area. 


Since President Li Teng-hui made unofficial visits to 
Indonesia, Thailand and the Philippines early this year, 
the Republic of China Government has adopted a 
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“southern strategy” to encourage its businessmen to 
increase in Southeast Asian nations instead of Mainland 
China to curb Taiwan's economic reliance on its arch 
rival. [sentence as received] 


Economy Expected To Grow 6.8 Percent in 1995 


OW2312081194 Taipei CNA in English 0723 GMT 23 
Dec 94 


[By Danielle Yang} 


{FBIS Transcribed Text] Taipei, Dec. 23 (CNA)— 
Taiwan's economic growth for 1995 is expected to reach 
6.8 percent with per capita gross national product (GNP) 
reaching US!}2,702, the Council for Economic Planning 
and Development (CEPD) predicted Friday [23 
December]. 


Fueled by booming exports, Taiwan's economy will 
perform better in 1995 than it did this year, and inflation 
is expected to remain under 8 percent, the council 
noted. 


The service industry is expected to grow 7.3 percent and 
the manufacturing sector will grow 6.6 percent. How- 
ever, the CEPD said agriculture sector will post zero 


growth. 


TAIWAN 


The CEPD forecast that 1995 exports and imports will 
reach US$180928 billion and US$98.46 billion respec- 
tively, leaving an estimated trade surplus of US$8.82 
billion, up from 1994's US$7.93 billion. 


Merchandise and service trade will account for 2.2 
percent of the nation’s GNP, up from this year's 2 
percent. Employment rate will reach 2.1 percent while 
the jobless rate will be 1.6 percent, according ic the 
CEPD forecast. 


The private sector will remain the driving force behind 
the nation’s economic growth, accounting for 71.8 per- 
cent on the nation’s GNP, up from this year's 70.4 
percent, the CEPD said, adding that private investment 
alone will contribute 6.1 percentage points to the nation’ 
economic growth. 

Real growth of fixed private investments wil, be targeted 
at 15 percent, accounting for 13.2 percent of GNP, up 
from 1994"s 12.3 percent. 


Fixed public investments will continue decreasing by 
accounting for 23.9 percent of GNP, down from this 
year’s 25.6 percent, the CEPD said. 


Meanwhile, investment ratio will maintain its double- 
digit growth on 24.3 percent in 1995, rising from 1994's 
23.8 percent, CEPD officials said, adding that gross 
domestic investment will advance 12.4 percent to reach 
NT [new Taiwan] $1.728 trillion (US$65.4 billion), the 
officials noted. 
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Hong Kong 


Lu Stresses Role as Global Finance Center 


11K 2212133594 Beijing ZHONGGUO XINWEN SHE 
in English 1155 GMT 22 Dec 94 


[FBIS Transcribed Texi] Beijing, December 22 (CNS)— 
So long as efforts are made towards the safeguarding of 
Hong Kong's prosperity and stability. cooperation 
between the Chinese and the British sides can be 
extended, the Director of the Hong Kong and Macao 
Affairs Office under the State Council Mr. Lu Ping told 
the visiting Chief Executive of the Hong Kong Monetary 
Authority Mr. Joseph Yam this morning. 


Mr. Lu said shortly before his meeting with Mr. Yam 
that the monetary authority gave so much support to the 
issuance of bank note by the Bank of China in the 
territory this year. He added that such cooperation 
between China and Britain should extend to other sec- 
tors. 


The director affirmed the role played by the monetary 
authority in stabilizing the financial sector in the terri- 
tory. He added that he hoped the authority would further 
exercise its function. 


Mr. Lu was convinced that the territory's financial sector 
could realize steady transition and maintain its interna- 
tional status as a financial centre which he believed 
could exercise function greater in the future than at 
present. 


The Preliminary Working Committee (PWC), according 
to Mr. Lu, has to discuss on how to maintain Hong 
Kong's status as a financial centre and he said that the 
monetary authority was welcomed to attend such discus- 
sion. 


Mr. Yam said that as connection of the Mainland and 
the Hong Kong financial systems came closer, regular 
exchange of opinion and coordination between the two 
systems were necessary. He was convinced that under 
the support of the Hong Kong and Maca» Affairs Office 
and the Bank of China, the Hong Kong financial market 
was stable. He added that stability of the financial 
market would continue in coming two years and then 
after 1997. 


Zheu Nan Stresses Reversion Issues in Address 


OW 2312121594 Beijing XINHUA in English 1152 
GMT 23 Dec 94 


[FBIS Transcribed Text] Hong Kong, December 23 
(XINHUA)—XINHUA NEWS AGENCY Hong Kong 
Branch Director Zhou Nan delivered a new year address 
to the local people and foreign friends here today, 
wishing them merry Christmas and a happy new year. 


He said a decade has passed singe China and Britain 
entered into the Sino-British Joint Declaration and the 
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Chinese side has made unremitting efforts to implement 
the document regardless of the various obstacles. 


Comparing with the circumstances ten years ago, Zhou 
went on, the current relationship between the Chinese 
mainland and Hong Kong is getting closer and mutual 
exchanges in various fields are further strengthening. 


The Hong Kong compatriots are closely linking their fate 
with the development of the mainland, Zhou said. 


He thanked the local people for their efforts to guarantee 
the smooth transition and ensure stability and prosperity 
in Hong Kong in the past year. 


Zhou noted that 1995 will be a key year for the Prelim- 
inary Working Committee to accomplish the prelimi- 
nary work for the Preparatory Committee of the future 
Special Administrative Region (SAR) of Hong Kong. 


In the coming days, he said, “we must be on guard 
against anyone making further trouble and undermining 
Hong Kong's stability and prosperity.” 


“We should accelerate various preparatory work for the 
establishment of the SAR in a bid to ensure an orderly 
transfer of power in 1997,” Zhou added. 


He hoped that the British side put their verbal promise 
into action and sincerely cooperate with China in the 
remaining days, instead of creating any more trouble, 
which is harmful to stability and prosperity in Hong 
Kong. 


Zhou stressed, “Just like what Chinese Communist Party 
General Secretary Jiang Zemin has said, we must try to 
ensure the smooth transition in Hong Kong and main- 
tain a long-term stability and prosperity on the basis of 
relying on our own strength.” 


“With the development and prosperity of the mother- 
land and the efforts of the six million Hong Kong people, 
we can certainly overcome all external obstacles and 
man-made troubles and smoothly implement the ‘One 
Country, Two Systems” Policy,” he said. 


He expressed the belief that the Hong Kong people, in 
the forthcoming year, will take an even more active part 
in the preliminary work for the setting up of the SAR, 
and contribute more to the motherland’s reunification 
and to the maintenance of Hong Kong's stability and 


prosperity. 


UK Reportedly ‘Siphoning Off Money 
11K2312051094 Hong Kong HONGKONG STANDARD 
in English 23 Dec 94 pp 1, 2 


[By M.Y. Sungj 


[FBIS Transcribed Text] Britain is sip:.oning off at least 
$60 billion a year from Hong Kong. according to a report 
presented to Bening by the Xinhua News Agency. 
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The money supposedly comes from three main sources: 
directly as a result of its control over Hong Kong. 
indirectly through salaries for civil servants seconded 
here and through the award of contracts to British 
consortiums. 


The report is based on a long study of British operations 
in the territory and is intended as a guide to Beijing 
policymakers dealing with Britain. 


Whether these findings have been used by mainland 
negotiators in protracted talks with Britain over the 
airport and other matters in the Joint Liaison Group ts 
not known. 


It is certain, however, that the local Xinhua office has 
been told by Beijing that the estimates are wide of the 
mark, Beying believes Britain is getting away with much 
more. 


Confirming the study and thc Beijing view, a senior 
Xinhua official told The Hong Kong Standard yesterday 
that the estimates were based on available data from the 
government and other sources. He said the figure was 
underestimated because invisible earnings had not been 
taken into account. These include the use of Hong Kong 
in exchange for British landing rights mn other countries. 


However, a government spokesman denied any 
improper allocation of funds. 


“In Mrs (Margaret) Thatcher's famous phrase, Britain 
has never taken a penny out of Hong Kong.” Kerry 
McGlynn said. 


“As far as British companies operating here are con- 
cerned, they have had to compete on a level playing field 
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with companies from Hong Kong and other parts of the 
world. The Hong Kong government awards franchises 
and contracts on a strict level-playing-field basis. 


“We have a proud reputation for doing it and we intend 
to keep on.” 


But Mr McGlynn said he could not comment on China's 
allegations because he did not know how the estimates 
were arrived at. 


The study was commussioned by Beijing some time ago. 
Chinese sources said Beijing was assessing Britain's plan 
to keep a stranglehold on Hong Kong's economy and 
expand its political influence beyond 1997. 


The report detailed funding: 


—Drirectly from administration and political privileges, 
including $1.8 billion a year for defence purposes and 
the government purchase of British-made goods. 


—High salaries given to British nationals serving in the 
administration. 


—Profits of British consortia. A senior Xinhua official 
said the profits formed the largest portion of the total 
but massive earnings were also made through “politi- 
cal privileges”. 


China has repeatedly attacked the government for 
awarding contracts and franchises to British consortia. 


Chinese suspicions about British intentions were largely 
behind the delay in the Chek Lap Kok airport deal and 
the indefinite hold-up of Container Terminal Nine. 


These suspicions are also behind China's opposition to 
almost every contract awarded by the Hong Kong gov- 
ernment to Jardine Matheson and its subsidiaries 
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